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A BLANK CHEQUE FOR THE CHIPPEWA PROJECT. 

I T has been announced that the Hydro-Electric Commission 

has not only decided to proceed with the construction of 
the Chippewa power works, but has also decided not to do the 
construction by contract but place the risk upon the shoulders 
of the Province. It is explained that the large contractors 
who are working in the neighborhood upon construction for 
the Dominion Government were unwilling to tender for the 
Chippewa works without including in the price a consider- 
able margin for contingencies. The Commission announces its 
intention of purchasing $800,000 worth of construction equip- 
ment; but it says, ‘‘even with this tremendous expenditure on 
equipment, much of which will he of lithe use after the work 
is done, the Commission will be able to save a large amount 
of money to the Province.’’ 

It is quite clear that this hypothetical saving is arrived at 
by the elimination of all allowances for contingencies such as 
the increase in the cost of materials and labor, damage to 
works during construction through failure of dams or other 
works, unanticipated difficulties arising through faults in the 
strata, quicksand or otherwise. These important elements 
cannot be safely eliminated in such an undertaking, espe- 
cially at a time like the present when economic conditions 
are highly disturbed. 

The Hydro-Electrie Commission has the temerity to ask 
the Government for an Order-in-Council which is necessarily 
the first of an indefinite series asking for funds to embark 
upon a project which has never been reported upon by a 
competent engineer independent of the Hydro-Electric Com- 
mission and which has not been subjected to any rigorous 
estimate. : 

If the Government accedes to the request of the Hydro- 
Hlectrie Commission it will in effect give the Chairman of it 
a blank cheque upon the credit of the Province. This blank 
cheque must certainly bear upon its face eventually a figure 
indicating the withdrawal from the Provincial Treasury of | 
hundreds—many hundreds—of millions of dollars. 

If the Government accedes to the request of the Hydro- 
Electric Commission it will prove beyond peradventure that 
the Government is a mere tool of that commission and that it 
does not-possess any power of movement excepting under 
the influence of that commission. 

If the Government accedes to the request of the Hydro- 
Blectric Commission it plunges the province and municipali- 
ties into a whirlpool of debt in which these administrative 
bodies will find themselves involved as inextricably as do the 
logs in the whirlpool at Niagara. 


Jnana HYDRO’S LACK OF RESERVES. 
Part “THE Hydro-Electric Commission is in serious difficul- 
fi ties with regard to its supply of Power, the reasons are 
Gi~ ft bvious; the Commission originally provided for a supply 
of 100,000 horse power, and although the end of this 
supply was in sight three or four years ago, no steps were 
taken to secure an additional quantity. The Hydro-Hlec- 
trie Commission has had no contracts for an increased 
supply, no additional transmission lines, no separate bat- 
feries and no reserve steam plant. The business of the 
private Companies has been conducted on an entirely 
different basis; they have carried on business with the 
usual precautions and safe-guards, they have from time 
to time inereased the number of units, in their generating 
stations at Niagara Falls, have added to their transmis- 
sion lines, have purchased storage batteries and have 
large steam reserve plants, the cost of which has amounted 


to millions of dollars. : 

The Hydro-Electrie Commission has encountered the 
difficulties which that body was warned against. It is 
obvious that with inerease of business, there must be re- 
serves of Power and operating facilities to meet it. The 
Hydro-Eleetric Commission has not conserved the usual 
portion of profits, and therefore has been unable to equip 
the necessary reserves. In any ordinary commercial un- 
dertakine the result would be bankruptcy. There is no 
royal road to commercial success. 

Is it possible for the Commission to extricate itself 
and to overcome this fundamental weakness? Some 
months ago the Commission obtained the right from the 
Local Legislature to generate power from the Niagara and 
Chippewa Rivers, but the supply from this source will not 
be available for at least four or five years. At the present 
moment the Commission has appealed to the Dominion 
Government to restrict the export of Power from the 
Power House on the Canadian side to the United States, 
but under the franchise of the Canadian Companies they 
are entitled to export one-half of their production, and of 
the three companies, only one of them igs exportme a 
greater quantity, and that one, the Canadian Niagara 
Power Company, will soon be in the.same position, so that 
little, if any relief can be found there, but there is an 


ansurmountable difficulty against the restrictions of ex- 
port, and also against the building of the proposed 

hippewa Power plant, namely, that these matters have 
| already been dealt with by International Treaty between 
creat Britain and the United States, made through the 
international Waterways Commission, whereby the tota 
quantity of water which may be diverted from the Niagar 
and Chippewa Rivers has been limited to the amount nov 
being taken by the Canadian Power Companies—there i 
a small quantity of second feet of water still available 
without breach of the Treaty, but quite insufficient for' 
the required purposes—and the amount of power to be 
imported into the United States has also been fixed and 
cannot properly be altered without the consent of the 
authorities at Washington. 

Should action be taken by the Dominion Government 
in this matter, at variance with the Treaty, retaliation 
might be expeeted in anthracite and petroleum. 

An action is now pending in the Supreme Court of On- 
ario for an Injunction torestrain the Hydro-Hlectric Com- 
nission and the Attorney-General of the Province of On- 
ario from proceeding with the Chippewa development, on 
he ground that in the franchises of the Canadian com- 
panies the Government of Ontario has expressly con- 
raected never to take water from the Niagara or Welland 
Rivers—the Welland and Chippewa Rivers are the same— 
for the generation of Electrical Power. 

These are some features of the situation upon whicl 
those who enthusiastically voted for the Hydro proposal 
on Monday last might well reflect. 


+> 
JWwreecet (PL pny THE RADIALS WAIT. 
Jo HE warning about the inexpediency of promoting unne- | 
4G /6 cessary publie works in time of war, contained in the 
Christmas message of His Honor the Lieutenant-Governor of | 
Ontario, Was at once wise and necessary. This country has | 
not yet begun to feel the financial strain of the war. On the 
contrary, as might be expected, in the case of an agricultural 
country, we have benefited by the high prices which war 
always induces. The financial strain will come later, when 
we have to pay the interest upon our war debt in addition 
to our ordinary obligations and besides have to pay pensions 
on account of the war and other heavy charges yet to be 
thrown upon us. No one ean tell to what further period 
the great struggle must be protracted and no one can tell 
what may be the total burdens imposed upon us on account 
of it. .There is no reason to believe that we shall be unable 
to bear these burdens; but in order to enable us to do so, 
rigid public economy will be necessary. One of the dangers 
of public ownership is that when the public want a thing 
they think they ought to get it and that when they get it 
at the public charge they get it for nothing. No delusion 
could be more mischievous. What is obtained at the public 
charge is a compulsory deduction from the resources of 
everyone who contributes to the public revenue. Above all 
things at the present moment the public revenue should be 
safely guarded and nothing should be borrowed which is not 
destined for absolutely necessary expenditure. Any other 
financial policy either on the part of the Dominion or the 
Provinces is extremely dangerous. 

The provision of radial railways throughout this Pro- 
vinee may be advisable although there is absolutely no proof | 
that such railways would pay working expenses; but their 
construction at the present time would be little short of a 
erime against the welfare of the country. 

Before the war began we had in the aggregate in this 
country spent a disproportionate amount of our resources 
in actual means and had seriously strained our eredit by 
excessive public works, especially railways. It seems that 
without interfering with the adequacy of facilities for trans- 
portation, we are able to take up 1,000 to 1,500 miles of line 
and to ship the rails, ties, etc., to France. Steel is just now 
not only at a high price, but every pound which is made is 
needed for purposes of war. The demand for money for the 
purposes of the war is also very heavy, so heavy as to cause 
ahxiety to everyone who takes a serious view of the future. 
Yet in spite of these facts, we have a few persons who have 
never exhibited any real sagacity in public life urging the 
expenditure of immense sums of money and the addition to 
the demand for steel of very large quantities at this tragical 
moment. The interests of the enemy would undoubtedly be 
served by carrying out such a propaganda at this time. 

Nothing could be more disingenuous or misleading than | 
the advertisements which are being inserted in the news- 
papers at the public cheres im order to bulldoze the people 


into the Radial Railway Project. The people are told that 
in voting for these By-laws they are not voting money. In 
a sense that is true. A blank cheque is not money; but if 
the cheque has a good name upon it, it may be filled in and 
quickly converted into money. The By-laws are such a blank 
cheque. The cheque will be filled in and will be presented, 
and ere long the people will have to begin to pay. How long 
will they have to continue to pay, who can tell? Work is 
already begun, yet none but the vaguest estimates have been 
made known, no specifications have apparently been drawn 
up and no contracts have been let. The reason for the absence 
| of contracts is reported to be that no contractor desires to 
meur the enormous risk involved in undertaking the con- 
struction of the works at Chippewa. Yet this risk and the 
huge expenditure upon the works is being forced upon the 
people of the Province by the Hydro-Electrie Commission. 
At any time reckless proceedings of this kind would be 
| objectionable; but at the present critical juncture they are 
lan outrage, 


EXPERT OPINION WANTED. 
A S was to be expected the Chairman of the Hydro-Hlectric 

Commission has summoned his cohorts to Toronto to en- 
able him at this crisis in the affairs of the Hydro-Electrie 
enterprise, to terrorize the Government into supporting his 
fantastic schemes. He regaled them copiously with figures 
drawn for the most part from his imagination as well as with 
announcements that in order to give them cheap power he was 
prepared to plunder the people who are at present engaged 
in supplying it. 

It is insulting in the highest degree to the intelligence of 
the people of Ontario that any politician could be found to 
sketch a programme so flagrantly opposed to their permanent 
interests and so pregnant with discredit and disaster as the 
programme which was unblushingly placed before the repre- 
sentatives of the rural municipalities. This programmeé.pro- 
poses calmly to burden them with debt and to handicap their 
real progress. 

The pretence that the scheme is being kept free from 
politics can only be described as impudent. The whole scheme 
is political from the beginning. It is a transparent device to 
commit the Province irrevocably to a project which must 
place within the power. of those who control it, the adminis- 

| tration of the province. The plan is quite *simple. Radial 
lines will be provided for a few places where probably within 
| the next few years they might be profitably utilized, then 
| other places where profitable utilization is extremely remote 
| will clamour against discrimination. The government will be 
worried by threats of political reprisals unless radial lines 
are run into regions where long continued subsidies will be 
necessary. The argument, very familiar in the United States, 
that every place should be given its opportunity will be used 
to the full, and the administration of the Province will find it- 
self under compulsion to expend the resources of the Province 
in many eases in wholly unremunerative directions. Mean- 
while the rural municipalities misled by optimistic and hap- 
hazard estimates will have plunged themselves in debt from 
which they will naturally look to the Province to extricate 
them. This very thing happened in Ontario before and it is 
bound to happen again. | 

Moreover long after the present Hydro-Electrie Commis- | 
sion has been hopelessly discredited because of its financial 
methods and its policy of spoliation of private property, the 
burden may remain upon the province and upon the munici- | 
palities. 

If the scheme were merely local and if it involved only a 
few million dollars it might be left to go its own inevitable 
way to ruin without any material disaster accruing to the 
country; but since it involves inevitably not a few millions 
but hundreds of millions of dollars, it is surely not too much 
to ask that the Government should pause before giving its 
adherence to a scheme of such magnitude. 

It is surely not too much to ask that advice be taken of 
the best available professional character upon the real cost 
of the enterprise and upon the economic feasibility of it. 
The statements of possible te which have been made 
have been drawn in the highest colors. Is it not important 
that before committing ourselves to a scheme of such magni- 
tude, we should be made aware whether or not these estimates 
are Justified? If the estimates are not justified, they are the | 
outcome of a peculiarly dangerous form of megalomania— 
dangerous because the people who are afflicted by it have at 
present really the power to commit the province irrevocably 
to an enormous extent. They have this power through the 
accident of political fortune; they may at any moment be 
discredited and lose their places; but. the effects of their 
folly will remain for this and future generations to pay for. 

It is the plain duty of the Government to obtain advice 
from more competent persons than the amateurs of the 
Hydro-Hlectrie Commission. 
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TORONTO ELECTRIC AND I 
Gey it be possible that the Mayor of the City of Tor 
4 onto, the board of control and the city council woul< 
endeavor to ruin the Toronto Electric Light Company by 
deliberately cutting down thousands upon thousands of 
poles and lines of wire and causing their utter destruc 
tion? The Toronto Electric Light Company erected all of 
these poles and wires with the approval and consent of the 
City of Toronto, and it must not be forgotten that the 
city and company have been doing business together for 
twenty odd years under the franchises which the company 
Mheld, and there was always peace between them until the 
Hydro-Electrie Commission entered into competition and 
erected its poles and wires on the streets side by side with 
those of the private company. The city council, who are 
competing with and destroying the old company holding 
their franchises, should extend more reasonable treatment 
now towardsit. Although it has been held by the Privy 
Council in England that the company has no legal right 
to maintain these poles on the streets, it is clearly pointed 
out by the Lords Justices that their decision is one upon 
the law of the case only and that they have nothing to do 
with the moral aspect of the situation; this is judicial 
language which may be taken to mean that a corporation 
entrusted with the governance of half a million of people 
would not commit so immoral an act as seems at present 
to be in contemplation. 

There is another aspect of the case—to cut down the 
poles would be to interfere with the power supply of 
numbers of large munition plants the closing of which 
would result in turning thousands of working men out into 
the street idle, at the very time when they are putting 
away their savings preparing for the labor adjustments to 
follow the war. Shops and private houses would probably 
be in darkness for the rest of the winter, because there is 
no assurance in the meantime of a®supply of power and 
light necessary for these purposes. 

Only a little while ago Sir Adam Beck was at Ottawa 
imploring the Dominion Government to assist in finding 
more power for him to run munition plants under his 
system and the situation was considered serious. Where 
will he find the necessary power for all the munitions 
plants, factories, manufacturing concerns and dwelling 
houses whose demand for power and light will be thrown 
upon him by the failure of the private company? 

If the whole matter were referred to the common 
sense and honesty of the individual voters in the eity, 
they would undoubtedly decide for fair play to the com- 
pany, they would act just the same as the Lords Justices 
of the Privy Council would act, so would any jury. 

The trouble is that the company has got itself disliked 
by the people owing to the Hydro-Hlectric commission and 
it seems to be considered good polities to praise the com- 
mission and to damn the company on every occasion. 

The actual position seems to be that, notwithstanding 
the decision of law, the people cannot enforce it without 
acting immorally against the shareholders of the company, 

i who are people like themselves. 

The people have a right to the Hydro-Hlectrie com- 
mission if they want it and to fight the corporations if 
they must, but surely the fight should be fair. The pro- 
posed methods are Prussian, not British. 


Pinerune ofS bono mune wate i | 


OWEVER easily Sir Adam Beck may be able to h 

tize the ratepayers of Ontario to support his ill- 
judged Hydro-Electrie projects by the alluring magie of 
‘“public ownership,’’ it is evident that investors will form 
their own conclusions as to the soundness of his schemes 
and the justice of his attitude towards private interests. 
The London financial press, which is an important influ- 
ence in shaping the policy of the British investor seeking 
foreign fields for his funds, is strong in its condemnation 
of what is referred to as the ‘‘Ontario Power Scandal.’’ 
The situation, says The Financier, is fraught with grave 
injustice to undertakings which were established with the 
aid of British capital. This journal prints the following 
from a Toronto correspondent in reference to the attitude 
of the commission :— 


“Phe electric interests are in the hands of the Philistines and 
may be expropriated at any time, as the Hydro-Electric Commis- 
sion made the power so cheap as to create a false demand, which 
the means are lacking to supply. Unfortunately, some of the pow- 
er is needed for the making of munitions, and this lends a fictitious 
strength to proposals for more power and for the right to take it 
wherever it can be found. 

“In the cases of the private corporations they built duplicate 
transmission lines and reserve steam plants in order to meet the 
increasing demand; but the Commission could not do this, for the 
very simple reason that the cost of it would have prevented the 
Sale of power at the low prices that attracted the public and 
would have taken away from Sir Adam Beck the popularity he 
enjoys and the political power it has given him. The situation 
is, indeed, serious.” 


December 23, 1916. 
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Twelfth Objection: The Tendency to Promote the Illusion That Politics and 
Business Are Interchangeable- Expr essions—Public Ownership Initiated 
and Conducted for Benefit of Individuals—The Example of 

the Intercolonial Fail ure—Conclusions. 


By Professor James Mavor, Ph.D., Professor 


of Political Economy in the University of 


Toronto; Author of ‘“‘The Economic History of Russia,” “Applied Economics,” etc. 


FOURTEENTH ARTICLE of a series 
indicated by the title. It has been pointed 


out in previous articles that public owner- | 


ship of utilities means the bureaucratic 
administration of industrial enterprises 
for political ends, the manipulation of the 
popular mind by political opportunists, 
the endangering of the value of public in- 
vestments, the increase of political 
power with an absence of impartial 
authority, a lack of economy im man- 
agement, the employment of officials by 
political favoritism, the creation of a 
monopoly as to charges, a lack of continu- 
ity in dealing with the enterprise, a tend- 
ency to disregard the factors of economy 
and skilful management to overman the 
enterprise and to arbitrarily fix the price 
of service without considering technical 
conditions and to bring about frequent 
crises in the project’s affairs by the un- 
soundness of the methods employed. 


The twelfth objection to the transfer- 
ence of the operation of industrial en- 
terprises from spontaneously organized 
groups to publie officials, the essential 
characteristics of what is ealled ‘‘pub- 
lie ownership,’ is ‘‘the tendeney to 
promote the illusion that politics and 
business are interchangeable expres- 
sions.’? ‘The distinction between poli- 
ties and business is intended to suggest 
that politics in the high sense, i.e., in 
the sense of the art and practice of gov- 
ernment to the end that the welfare of 
the people as a whole may be secured— 
welfare that is of a moral and intellec- 
tual as well as economic character is 
distinct from the commercial activities 
of the same people. There is, however, 
another and baser sense in which the 
expression politics is customarily ap- 
plied—the sense of intrigue to secure 
power over the people. 

When business and polities are re- 
earded as identical, the consequence is 
the degradation of politics to the infer- 
ior sense and the utilization of econo- 
mical power in strengthening control 
over the people. While this question of 
public ownership is largely an economic 


——question, it is thus-also very largely a 


political question, because the seizure 
of economical power by the group of 
politicians, temporarily in the seat of 
government, may strengthen them to 
such an extent that, in peril to the pub- 
lic interest, they my retain that seat in- 
definitely. 

In a complete system of state collec- 
tivism, political and economical power 
are concentrated in the same hands; and 
in so far as any given system—public 
ownership, for example—makes for col- 
lectivism or shares its characteristics, 
the tendency is to promote the illusion 
in question. Discussion of state collee- 
tivism as a system has been avoided in 
these articles because the intention of 
them has been to show the practical de- 
ficiencies of ‘‘publie ownership’’ in the 
narrow sense of public operation of pub- 
lie utilities. It may here be remarked. 
however, that both the larger and the 
smaller system make in the same direc- 
tion, viz., to the unification of eeonomi- 
eal and political interests, both expres- 
sions being employed in the baser sense. 
In other words, the nation comes to be 
recarded as a commercial-political unit, 
with exclusively mercantile interests and 
without moral ideals or spiritual signi- 
ficance. 

There haye been such commercial 
ageregations of peoples, but they have 
never constituted a nation in a real 
sense and the inherent weakness of their 
commercial organization has invariably 
brought them ito grief. There are in his- 
tory, also, many examples of nations 
which have gone far towards completely 
commercializing themselves and thus 
subordinated the interests of the state 
to commerce. These also have been un- 
able to maintain their national position. 
The most complete collectivism not only 
affords room for the growth of profound 
moral individualism, but it would ap- 
pear that in that atmosphere the baser 
types of selfishness chiefly thrive. The 
story of Auanias and Saphira is thor- 
oughly characteristie of a formal col- 
lectivism concealing real selfishness, No 
one who knows the inner history of any 
small collectivist, communist or similar 
group, has failed to observe many cases 
of the Ananias type. 

For these reasons the assumption that 
greed is being diminished, much less eli- 
minated by publie ownership, is wholly 
unfounded. Indeed, it may be said with 
truth as the ontcome of experience, that 
in this country, as in others, the move- 
ment for public ownership in so far as 


it has not been initiated and conducted 
l by persons who did not grasp the mean- 
ing of it, has been initiated and con- 
| dueted by persons who in some form or 
other desired to profit by it, either 
through the luxury of the enjoyment of 
power or those tangibly through the pat- 
ronage it enabled them to exercise. 


The Intercolonial. 


This country appears to have reached 
a certain stage in the experience of Gov- 
ernment operation of industria] enter- 
prises which demands inquiry jas to 
whether the mingling of politics and 
‘business results not only in poor busi- 
ness, but in poor politics. In this con 
nection the incident which has just oc 
curred in the management of the Inter- 
colonial Railway is highly instructive, 
and is deserving of close examination 
The Intereolonial Railway, for many 
years the chief Governmental enterprise 
in Canada, has never paid interest wpon 
the capital invested in it, and up till 
very recently has not within very largc 
amounts, been able to pay its operating 
expenses. Jt was constructed, and has 
always been conducted as a political and 
not as a business enterprise. Employ- 
ment upon it, and the rates charged b» 
it, have alike been determined on poli 
tical grounds. One of the consequence: 
of this state of matters is‘that the Mari 
time Provinees have come to look upor 
the railway as their peculiar appanage 
and wpon the cost of the enterprise tc 
(Canada as a whole, as constituting a 
fair homage to the superior intelligence 
of the shrewd Nova Seotians. Durine 
the past two years the Intercolonia! 
Railway has in a manner justified itself 
Had it not been available, it would have 
been extremely difficult for Canada te 
have maintained the supply of troops 
for the campaign. The enormous in- 
erease of the traffie caused by military 
movements necessitated the employment 
of superior officers, having special ex 
perience or special qualifications for the 
work, 

The Minister of Railways, Mr. Coch- 
rane, wisely selected his men on the 
ground of competence, and perhaps for 
tthe first time in the history of the In- 
tercolonial, appears to have neglected 
altogether political considerations. Even 
in time of war that could not be al- 
lowed to pass, and we have the edifying 
spectacle of the Conservative whip re- 
signing because a non-political appoint- 
ment has been made, and engagine in a 
political campaign against the Govern- 
ment at this eritieal moment in the his- 
tory of the country. Nothing could be 
conceived of more thoroughly condem- 
natory of the policy of public ownership 
than this incident, excepting, perhaps, 
the history, as a whole, of the Inter- 
colonial. That railway had to be econ- 
strueted as a political necessity; but it 
would have been in every way more ad- 
vantageous for the country as a whole 
and even for the Maritime Provinees, if, 
beine constructed, it had been leased to 
a company, which would haye paid upon 
it an inereasine rental and would all 
along have been under the control for all 
legitimate purposes, of the Government 

The incident throws into a lurid light 
upon the objection previously noticed 
that publie ownership induces the em- 
ployment of unfit persons and drives the 
intelligent and competent out of the 
country. 

It is clear that, saving for an inde- 
pendent and yigorous Minister, a most 
rare ease in this country, had the whole 
of the Canadian railway systems been 


ning, we should never have had the bene- 
fit of the services of Sir William Van 
Horne, or Mr. Hays, nor should we now 
have the services of Lord Shaughnessy. 


The War As a Factor. 


At the present time the chief practi- 
eal objection to eneroachment by the 
Government upon the domain of indus- 
fry in ithe situation in which we find 
ourselves in consequence of the war. It 
is surely our interest, as well as our 
duty, to mobilize all our resources and 
not to reduce the value and importance 
of any of them. Those who go about for 
Political reasons denouncine every ef- 
fort but their own, are not acting in the 
interests of the country; and those who 
insist upon public funds being immedi- 
ately embarked upon hishly speculative 
enterprises, which under no circum- 
stances can yield any return for many 


under public ownership from the beein-’ 


years, are really doing their utmost to 
embarrass the country in the proseen- 
tion of the war. 

It is perfectly clear that up till the 
year 1914, this country had expended an 
excessive amount in public enterprises, 
any yield from which must be long post- 
puoned. The inflow of capital was sharp- 
ly ehecked and in consequence we were 
on the eve, if not of 4 erisis, at all events 
of a period of depression. The war al- 
tered these conditions, caused a wide ad- 
vance of prices and of Wages, and chane- 
ed the relative values of many things. 
It also brought inerensed burdens, both 
immediate and remote; above all, it| 
brought the need fr sharp economy 
both publie and itite in order that 
‘he Empire should siistain the enormous | 
financial pressure to/ which it must he 
subjected, Those who just now are pro- 
motine excessive pullic works have lit- 
tle interest in the war or knowledge of | 
what it means, The newspapers are en-| 
‘itled to little credit flor the flattery with 
vhich they have annointed these persons 
ind one day they may be expected to 
umm upon and rend them. We have 
‘een many popular favorites fall from 
the precarious heights to which they 
‘ave been earried or have heen able to 
climb and we have seen how little no- 
‘ice is taken of them when they fall. 


l 


Conclusion, 


The articles in this series have not 
‘heen designed as a complete exposition 
fea complicated subject; they have ra- 
her been intended to protest against 
hat irretraceable step towards commit- 
ng the country, and especially the Pro- 
inee of Ontario, to a dangerous policy 
Yue of the leading Enelish economists 
“as remarked: ‘‘In all practical eases 
“efure a decision between these alterna 
‘ive methods (publie control or public 
‘peration) igs arrived at, it is necessary 
o take account of the general character 
f the partieular public authority whos: 
‘etion is involved, as well as of the 
wrohable effect of new tasks upon its 
officieney for the purpose of its primary 
non-industrial duties.”’ 

No one who has any intimate know- 
edge of the polities of the Dominion or 
of any of the provinces can view with- 
uf grave misgivings the promotion of 
1 policy which should permit the exist- 
‘ng publie authorities or any others who 


to encroach upon private enterprise even 
to the extent of assuming control of a 
single publie utility. The qualifications 
of these authorities, such as they are, 
lie in wholly different directions. 
peated commissions, and public inqui- 


have shown that when they touch an en- 
ferprise they ruin it, when they presume 
to override the counsel of experience, 
they do, as they did, for example, in the 
case of the National Transcontinenta! 
Railway, when they threw railway en- 
terprise in Canada into almost hopeless 
confusion and burdened the country 
with a mass of debt which only the tem- 
porary inflation of the war has enabled, 
it to endure without grave hardship. In 
the Western Provinces, experiments in 
public ownership have abundantly prov- 
ed themselves to be costly failures al- 
though even yet the full weight of their 
cost has not yet been spread over the 
communities as one day it must be. In 
Ontario, the only suecessful instance of 
public ownership is the Temiscamingue 
Railway. That line has had, however, 
two unique and fortuitious advantages. 
\fiter its construction, extensive depo- 
sits of precious metals were found near 
the line and the management of it was 
assumed gratuitiously by an unique per- 
sonality, whose experience had been de- 
rived in one of the much derided ‘‘cor- 
porations.’’? Unless the whole of the 
capital involved in the railway is sub- 
jeet to immortization within the life- 
time of the mines and unless the Goyern- 
ment is lucky enough to seenre a suc- 
cession of Mr. Englehart on the same 
terms, the Temiscamingue Railway will 
lapse into the state of chronic deficits in 
which all other Governmental enter- 
prises in Canada are found, 

It must be pointed out very explicitly 
that these articles do not constitute in 
any way an attack upon the Government 
of Ontario. Criticism of a project be- 
fore that project is fully embarked upon 
is in no way adverse to the interests of 
the Government. Moreover, the Govern- 


Commission ‘‘is out of politics.’? In the 
sense that both political parties appear 
to support the policy of the Commission 
that statement is true. But in a deeper 
sense the Commission is in polities. It 
is hiehly probable that the Government 
will find that it is much easier to control 
corporations, no matter how powerful, 
ban to resist the control of the Hydro- 
Hlectrie Commission backed by the On- 
tario Union of Municipalities, If the 
Hydro-Electrie plans are fully matured, 
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The New Hydro By-law-- 
A Warning 


£erious Aspects of the Issues Behind the Ques- 
tion to be Submitted to the Ratepayers— 
Heavy Financial Responsibilities are 
in Reality Involved 


N THE first of January, 1917, the yoters in many of the 
municipalities of Ontario will find themselves called upon 
to answer the following question :— 

‘Are you in favor of having the munieipality 
develop or acquire through the Hydro-eleetric Power 
Commission of Ontario whatever works may be re- 
quired for the supply of electrie energy or power in 
addition to such eleetrie power as is already obtained 
under the existing contract with the Hydro-electric 
Power Commission of Ontario?’’ 


On the face of it this question does not involve a money 
vote; but in reality, it involves the signing of a municipal 
guarantee for an unstated amount of money. If this question 
is answered in the affirmative, the municipalities will commit 
themselves to a policy under which enormous financial obli- 
gations must be incurred. Money by-laws must succeed this 
by-law at frequent intervals, the municipalities being almost 
insensibly drawn into expenditures which they never might 
have incurred had they been aware of their magnitude, At 
the meeting of the City Council of Toronto held on Tuesday 
(5th December) some of the Aldermen wisely objected to the 
by-law being placed before the people of Toronto without 
full information upon the project to which it related. Repre- 
sentatives of the Hydro-electric Commission were then per- 
mitted to give their interpretation to the Council. They said 
that the Government was in any event committed to the 
scheme; and that if the municipalities desired to become 
owners of the Chippewa development plant a new Act of the 
provincial legislature would give effect to their desires. In 
the meantime the city of Toronto ineurred no financial liabil- 
ity through the passing of this by-law; but money by-laws 
would have to be passed before such financial liability was 
incurred. This is the method previously pursued by the 
Hydro-Hlectrie Commission, viz.:—to secure adhesion to a 
vague project without ostensible liability and then to take 
action upon that adhesion demanding subsequent financial 
support, as a logical sequence of previous actton. The muni- 
cipalities are really invited to enter upon an unlimited ex- 
penditure which must tax their resources for many years. 

The question is: Is it wise for the municipalities to vote 
these by-laws especially in the presence of the most serious 
erisis ever encountered by this country? 

The gravity of the situation is greatly enhanced by the 
fact that in the present uncertain conditions prevailing in 
the labor market and in the market for commodities, the 
Hydro-Electrie Commission has been unable to induce any 
responsible contractor to undertake the hazardous task of 
tendering for the works at Chippewa. Under these cireum- 
stances an estimate is impossible—no estimate provisionally 
advanced py x ; isston—tenja—pessibly- 
be accepted. The statements made by it upon the saving 
which will be made through the management of the econ- 
struction by the officers of the Commission are merely fantas- 
tic—they have no relation to reality. 

In any ease the municipalities haye no voiee in the matter 
of construction. Eyen the promise of legislation amended 
in accordance with their desires has no validity. The engi- 
neers of the Hydro-Hlectrie Commission cannot be regarded 
as being able to predict the action of the legislature. The 
fact that as representing the Commission they ventured upon 
this promise is significant only because it shows to what 
extent the Commission supposes that it can control the legis- 
Jature and obtain any legislation it may require. 


Nothing is clearer than that if the municipalities pass 
these by-laws they will find themselves saddled with the 
ownership of a plant over the construction and cost of which 
they had not control and with the management of a highly 
speculative business with, at the best, imsignificant, pecuniary 
advantage. 

% 


ol ® 


It seems necessary to set forth explicitly the reasons 
which appear to have caused the Government to require the 
municipalities to vote upon this by-law on the- first - of 
January. 

The original idea of the Government as shown in the 
legislation of last session (1916) was to eonstruet the Chip- 
pewa Power Plant and to develop a system of Radial Rail- 
ways through the Hydro-Electrie Commission. This Commis- 
sion has been appointed by the Government and the moneys 
to be expended upon the project. were to be moneys raised 
upon the eredit of the Provinee. The total amount of these 
moneys has never been definitely stated by the Government 
and the magnitude of them has probably never been seriously 
considered. The cost of the Chippewa project; has been 
stated at $20,000,000 to $30,000,000 on the basis of peace 
conditions; but even if the Chippewa works were constructed 
for one or other of these amounts this would only form the 
initial expenditure. The Radial Railway system might eost 
a sum which could only be expressed in terms of many times 
that initial amount. 

Indeed it is impossible to avoid the eonelusien that if the 
Hydro-Blectric Commission earries eut the prejects already 
announced by it; a capital sum to be expended within the 
next few years, of between $150,000,000 and $200,000,000 
must be contemplated. This statement has frequently been 
made and has never been called in question by the Govern- 
ment. It must therefore be taken as substantially accurate. 

It may be taken for granted that this formidable scheme 
has been forced upon the Government by the Hydro-Hlectrie 
Commission, political influence acquired by the Commission 
having enabled it to exert the necessary pressure. Up till the 
present time, however, it would appear that the Government 
has been opposed to the poliey ef entrusting the Hydro-Elee- 
trie Commission with a free hand in carrying out the seheme, 
and has not been disposed to acquiesce in the demination of 
the Commission by the Union of Municipalities. The Govern- 
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mont vefused, for oxample, te allow the Unioh of Municipali- 
ties #o eppeint fe members on the Gommittion on the oy;- 
dont ground that the control of the Government over it would 
phoreby be weakened; the Gevernment also demurred to the 
release of the Commission from subjeetion te the audit of its 
accounts by the Provincial Auditor. 


e ° * 


The Hydro-Fleetrie Commission was to begin with and is 
now in fact, if not in law, a department of the Government | 
subjeet to eontrol by the Government in substantially the 
same manner as other Government departments. A member 
of the Cabinet sits upon the Commission, it 18 to be presumed 
in order that the poliey of the Government may be duly 
carried out. The Union of Municipalities has all along ob- 
jected to this arrangement. What it desired was that the 
whole Hydro-Hlectrie scheme should be conducted as a eo- 
operative municipal scheme, the necessary funds being raised 
by means either of a loan from the Government to the Union 
or by municipal bonds guaranteed by the Government. This 
arrangement, however, would have deprived the Governmen 
of the patronage and of the prestige real or imaginary of the 
Hydro-Hlectrie enterprise. It was therefore rejected. Bu 
control involves responsibility and sometimes responsibility 
is real, while control is only nominal. 

The Hydro-Hlectric Commission appears to have forcec 
the Government into the legislation of last session by which 
an attempt was made to declare invalid the contracts entered 
into between the Government and the companies generating 
electrical power, under which the Government had agreed no 
to generate power on its own account. 

Litigation has arisen over this attempt at repudiation of a 
contractual obligation, in spite of the efforts of the Govern- 
ment to stop the proeeedings, through the refusal of a fia 
to enter suit and otherwise through the employment of every 
legal and other resource to prevent the light of day being | 
shed upon the transaction. 

In spite also of efforts on the part of the Government to 
stifle criticism of its own proceedings and of the proceedings 
of the Hydro-Hlectrie Commission certain criticisms have 
seen the light in Canadian and also in English newspapers. 

* 


In its anxiety to unload the whole scheme upon the muni- 
cipalities and to abandon the plan of a provincial Hydro- 
Electric system, a change of mind on the part of the Govern- 
ment is apparent. It is evident that the litigation and the 
criticism together have caused the Government to feel a want 
of confidence in its ground. The ostensible transference of 
sits responsibility to the Commission does not promise any 
security, therefore the Government is adopting another 
method. It proposes to transfer to the municipalities the| 
responsibility for acts already committed and for others to 
be committed at variance with previous legislation and pre- 
vious agreements. The adoption of a subterfuge of this kind! 
by the Government is entirely in accordance with its whole 
attitude and conduct on the question. It is not to be supposed 
that any court of justice before which such a matter may be 
brought could fail at once to recognize the subterfuge. 

Even if the Government has been eo-erced into its chanze 
of policy by political pressure from the municipalities, this 
would not enable the Government to escape from the conse- 
quences of its reptdiation nor would it enable the munici- 

alities with impunity to place themselves in the position of 
receivers of stolen goods. 

Let us look the matter fairly in the face. It is proposed 
that a municipality, the City of Toronto for instance, should 
enter into a joint guarantee with an unknown number of 
unknown municipalities for an unknown amount. This un- 
known amount being expended without previous estimates 
upon a highly speculative and hazardous venture. 

If after this warning the municipalities plunge blindly 
into this scheme they will have prepared the way for serious 
curtailment of municipal as well as of provincial autonomy 
because sooner or later, there must come an irresistible de- 
mand that the authority of the Dominion should be invoked 
to prevent irreparable injury to the interests and the credit 
of the country as a whole from ruinous provincial or muni- 
cipal adventures. 

It is impossible for the people of the municipalities to 
judge fairly in such complicated matters as the distribution 
of electricity and rural transportation, especially when the | 
data which is essential to a thorough understanding of them | 
is elaborately concealed by the Hydro-Electrie Commission, 
therefore the first thing to be done is for the municipalities 
to insist upon a thoroughgoing investigation and report by 
competent engineering experts and accountants appointed 
not-by the Provincial Government but by the Dominion Govy- 
ernment, in respect to all the aspects of the Hydro-Electric 
Commission and its projects. 

If the schemes of the Commission which have been en- | 
dorsed by the Government are sound, such an investigation | 
should be weleomed. If the Report were favorable, the ad- 
vantage to the Government would be obvious; if it were un- 
favorable and if the Government adopted its conclusions, the 
Government would also gain eredit through having saved the 
Province from an unsound speculation. 

It is very distressing that at this supremely critical junc- 
ture in the history of the country when the resources of the 
whole Empire are being taxed to the uttermost that the minds 
of the people should be distracted and the successful proseeu- 
tion of the war compromised by a project which has already 
led to-international difficulties and has every indication of 
eventual serious embarrassment to the municipalities and the 
Province. 
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The Acts concerning Niagara Power , 
which have recently been passed into law 
by the Legislature of the Province of 
Ontario have again brought the whole 
question of the exploitation of power into 
the field of publie controversy. The cir- 
| cumstances attending the passing of these 
Acts were such that so far from settling 
anything, the legislation has in effect un- 
settled the credit of the province at a 

| most critical moment in the history of the 

country. The Acts in question were 
brought in on the very eve of the 
close of the Session of 1916 and 
passed without amendment and prac- 
tically without discussion. Import- 
ant alterations in the Provincial law 
have thus been effected in haste and 
without the consideration for which the 
very institution of Parliament was de- 
vised to provide. Moreover, steps have 
been taken which are designed to add 
largely to the publie debt of the province 
and at the same time to depreciate the 
value of investments in works of public 
advantage which have been made by Bri- 
tish and other investors. 


Although the controversy over Niagara 
power has been proceeding for many 
years, important legislative steps have 
been taken again and again in this hap- 
hazard manner. The powers of the Pro- 
vincial Executive have been repeatedly 
strained to carry into effect projects 
which were assumed to be in the public 
interest, without any apparent attempt on 
the part of those who promoted them to 
preserve any continuity of publie action 
or to meet the obligations into which the 
same or previous Executive Governments 
had deliberately entered. 

The Executive Government through the 
Niagara Falls Park Commissioners en- 
tered into agreements with certain com- 
panies, among them the Ontario Power 
Company and the Syndicate which after- 
wards became the Electrieal Develop- 
ment (Company of Ontario. In ceneral 
terms these agreements permitted the re- 
spective Companies to take specified 
quantities of water from the Niagara or 
Welland Rivers for specified rentals pay- 
able to the Commissioners. The latter 
bound themselves not to lease similar 
powers to any other ‘‘Company or ver- 
son’’ at less rentals than those payable 

| under the Agreements by the Companies 
in question. 

The Commissioners also bound them- 
selves (under Clause 16 of the Agreement 
of 29th January, 1903, ratified by the 


Government on 30th January, 1903), as 
follows: ‘‘The Commissioners will not 
themselves engage in making use of the 
water to generate electric, pneumatic or 
other power excepting for the purposes 
of the Park.’’ The only other exception 
mentioned in the clause relates to the 
case of failure on the part of the licensees 
to earry on the work. 

Under these Agreements the right to; 
take water and to generate power from 
the Niagara or Welland Rivers was sold 
to the Companies for a certain considera- 
tion, the Government on its part agree- 
ing to refrain from taking water or from 
generating power, while at the same time 
the control of Niagara Falls in so far as 
it comes within the jurisdiction of the 
province was fully reserved to the Pro- 
vineial Legislature and provision was 
made for the settlement of any dispute be- 
tween the Provincial authorities and the 
Companies by submission to the law 
courts of the Province. On the faith of 
these Agreements duly ratified by the 
Government and the Provincial Legisla- 
ture the funds necessary for the prose- 
eution of the enterprise were procured 
and the construction of the plant effected. 
The joint stock companies to whom the 
Government had granted licenses paid 
rentals and taxes to the Government in 
respect to these licenses, they were under 
the control of the Government and the 
capital with which the enterprises had 
| been developed was provided on the faith 
of the licenses and in consequence of 
them. 

In the year 1905 two Companies were 
actually engaged in the production and 
distribution of power, and a third, viz., 
the Electrical Development Company, as 
above mentioned, was in course of in- 
stalling its plant for the production and 
distribution of 125,000 horsepower. The 


latter Company encountered great en- 
gineering difficulties in the construction 


of its plant and had not yet begun to dis- 
tribute electricity, when an agitation be- 
gan among some of the municipalities of 
Ontario for cheap electrical power. The 
promoters of this agitation would not 
wait for the effect of the competition which 
the increased supply of electricity, might 
be supposed to induce, but insisted upon 
the promotion of a scheme under which 
certain municipalities would embark co- 
operatively in the production and dis- 
tribution of power. This municipal agi- 
tation was superseded by a propaganda 
for a project by means of which the Pro- 
vince should enter upon its own account 
into the business of electrical distribution. 
Néither of these agitations was based 
upon plans formulated by competent per- 
sons. They were both conducted with 
much rhetorical exaggeration and appeals 
to prejudice. Nevertheless the Govern- 
ment was hypnotized by the advocates of 
the schemes and was induced to commit 
itself to their support without regard to 
the fact that it had quite recently con- 
tracted obligations with which support 
of the schemes was quite inconsistent. 

Under the hypnotic influences which 
have been mentioned the Government se- 
eured the passing of legislation which 
established the Hydro-Electrie Commis- 
sion with extraordinarily wide powers. The 
members of the Commission were appoint- 
ed by the Government in January, 1906, 
and the construction of a transmission 
line was commenced after the Commission 
had made an inquiry which extended over 
about two months, a rather inadequate 
period for such an undertaking. 

The Acts by means of which the On- 
tario Government embarked upon the dis- 
tribution of power in competition with its 
own licensees, to whom it had immedi- 
ately before granted exclusive licenses, 
created much uneasiness among those who 
had invested their money in these enter- 
prises, as well as among investors in Can- 
adian enterprises generally. Attempts 
were made to placate these investors by 
solemn assurances that interests which 
had been ereated by the Government 
would be protected by it; but these gen- 
eralities were accompanied by others in 
which the people were told that power 
mist he as ‘‘free as air’’ and that power 
should be *‘supplied at cost,’’ altogether 
contvadictory and inconsistent proposi- 
tions. 

In o‘ er words, the publie were delud- 
ed by promises impossible of fulfilment 
while an attempt was made to delude the 
investor into the belief that the Govern- 
ment was not contemplating an act of 
spoliation. 

Members of the Government repeatedly 
(liseclaimed any intention of ruining the 
Companies or of depreciating the invest- 
ments which had been made through 
them; but these verbal assurances had no 
real meaning. They were belied by the| 
Acts which were being forced on the Leg- 
islature and the public. Unfortunately 
for the Government it has placed itself in 
a dilemma from which there is no escape; 
either it did not know what it was about 
and, therefore, suffered itself to be de- 
ceived, or it knew what it was about and 
soothed the Companies with soft words 
while it was at the same time confiscating 
the property which it had sold to the 
Companies and for which it was pocket- 
ing the price. 

The investor is’ undoubtedly expected 
to take into account the hazards of a 
business into which he puts his capital; 
but among these hazards it has not been 
customary, in countries within the Bri- 
tish Empire, to regard the repudiation 
by the Government of an explicit con- 
tract or of an obligation arising out of 
such contract as a hazard properly at- 
taching to the enterprise. The capital 
which had been invested in the exploita- 
tion of Niagara Power on the Canadian 
side of the line was not Canadian capital, 
it was almost altogether British capital or 
capital obtained through British connec- 
tions. 

The Acts of an Exeeutive Government 
are with difficulty called in question. 
Through the legal fietion of the irrespon- 
sibility of the Crown, transferred with 
extremely doubtful propriety to a small 
and not very stable group of party poli- 
ticians, it is a really grave affair to call 
their proceedings in question no matter 
how injuriously these proceedings may 
affeet either private interests or the pub- 
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lie interests of the State. The more arbi- 
trary its actions the more tenaciously will 
the authority which commits them refuse 
to have its proceedings called in question. 

Thus the Acts by which the Ontario 
Government embarked in competition for 
the distribution of electrical power with 
its own licensees to whom it had deliber- 
ately granted exclusive licenses, were dif- 


ficult to overturn no matter how injuri- 


ously they affected these licensees and no 

matter how visionary were the projects 

upon which the propaganda of their pro- 
moters was based. 

In extenuation, members of the Govern- 
ment pointed to the provision that con- 
fined the operations of the Commission 
exclusively to the distribution of elec- 
trical power and explained that naturally 
the Commission would purchase the pow- 
er which it required from the produc- 
ing Companies already in existence. It 
was evident that the Hydro-Electrie Com- 
mission was placed at least in the posi- 
tion of highly favored middleman if not 
even of monopolistic intermediary be- 
tween the producers and consumers—a 
position in short which enabled it to dic- 
tate the price at which current would be 
supplied. 

The Hydro-Electrie Commission began 
early in its career to take arbitrary 
measures. It rode roughshod over all 
private rights, not only over those of 
Companies, but over those of individuals, 
and it sheltered itself behind the pre- 
posterous provision in its Acts that it 
should be immune from prosecutions 
in the courts of law. For those to 
whom exercise of power is a novel ex- 
perience, all law is martial law. 

Hither through ignorance or through 
defiance of the Constitution upon which 
our liberties are founded the provision 
of Magna Carta ‘‘To no one will we 
sell or deny, or delay, right of justice,’’ 
has been, we may hope temporarily, 
suspended by the Ontario Legislature, 
That this is no phantasy, but a very real 
suspension may be gathered from the fact 
that the Attorney-General of the Pro- 
vince has already twice refused a fiat to 
permit suit against the Hydro-Eleetrie 
Commission on the ground that the Acts 
constituting the Commission give it im- 
munity. 

But the ambitions of the Hydro-Elec- 
trie Commission were not satisfied with 
the position of monopolistic intermediary 
between the producer and the consumer. 
It demanded power to produce as well 
and to produce without payment to the 
Government of any rentals or taxes. 
With this advantage secured at the 
expense of the taxpayers of the Pro- 
vinee for the benefit of the users 
of power, the Commission hoped to be able 
to do what it had never done, viz., bring 
its rates for power into harmony with its 
promises without at the same time involy- 
ing itself in financial ruin. 

In order that it should accomplish this | 
result it was not only necessary to secure | 
powers to produce electricity, it was ne- 
cessary to induce the Government to place 
the Companies with their investments and 
their plant entirely at the merey of the 
Hydro-Electriec Commissioners. This 
was necessary in order to eliminate the 
competition of the Companies and to leave 
the field clear for the Hydro-Electric | 
Commission. The Government capitulat- 
ed to these demands and in the Session of | 
the Legislature of 1916, passed what are | 
virtually confiseatory acts. 

The Ontario Acts of 1916 relating to 
Power Development are four in number. 
They occupy eighty-five closely printed 
large octavo pages; they are even more 
prolix than is usual in such documents; 
and they must, moreover, be taken along 
with numerous other Statutes relating to 
the same subject passed in previous years. 
Apart from the circumstances attending 
their introduction, at the very close of the 
Legislative Session, which rendered it 
impossible for the members of the local 
Legislature, and perhaps even the mem- 
bers of the Government, to grasp the sig- 
nificance of the changes which they made 
in the law of the Province, their bulk and 
complexity place them altogether beyond 
the immediate reach of the public. Al- 
though these Acts have been passed 
through the conventional legal forms, it 
is idle to pretend that im any sense of 
the word they represent the mature judg- 
ment of the people.. They are merely in- 
struments of autoeratie power for whose 
legitimization the forms of Parliamentary 
procedure have been undeniably strained. 
For that reason a review of the whole leg- 
islation by a superior authority seems to 
be absolutely indispensable. 

The principal objectionable features in 
the recent Legislation are the explicit 
abrogation of a contractual undertaking 
between the Government and the Power 
Companies in respect to the taking of 
water and the production of Power, and 
the inquisitorial functions which are for 


The clause in the original ‘Contract 
with the Electrical Development Com- 
pany by which the Government under- 
took to refrain from taking water and 
from generating power for public dis- 
tribution has already been quoted. 
Upon the faith of this and other clauses 
in the contract the capital which was ex- 
pended by this Company was obtained 
chiefly in London, and the enormous 
plant which was necessary for the pro- 
duction of its quota of Power was con- 
structed. 

Notwithstanding the provision in this 
original contract, the Act of 1916 ex- 
plicity empowers the Government Com- 
mission to use the waters of the Niagara 
or Welland Rivers and to construct the 
necessary works for the generation of 
electrical energy. 

In order to render this clause effective 
it was necessary to get rid of the obliga- 
tion under the Contract above mention- 
ed. An attempt to jettison this obli- 
gation is made in the following naive 
manner :— 

“The exercise of the powers, which may be 
conferred by or under the authority of this act 
or of any of them, shall not be deemed to be a 
making use of the waters of the Niagara River 
to generate electric or pneumatic power within 
the meaning of any stipulation or condition 
contai in any agreement entered into by the 
Comm yners for the Queen Victoria Niagara 
Falls Park.’’—(6 Geo. V., ch. 20, cl. 7.) 

The pla meaning of language is ac- 
cording to this clause not the meaning 
of it; what meaning should be attached 
to the words ‘‘taking’’, ‘‘water’’ and 
“‘yiver’’? is not disclosed. This extra- 
ordinary piece of Legislation might as 
well have been expressed ‘‘within the 
“‘meaning of this Act, water is not 
water, the Niagara River is ‘‘not a 
River, an agreement is not an agree- 
ment, nonsense is not nonsense.’’ 

The serious matter is not merely that 
it was possible to make the Province 
and the Legislature ridiculous, but that 
a measure could tbe proposed and passed 
which deliberately set aside a contract to 
which the Government was a party. 
Unless this piece of Legislation is elim- 
inated from the Ontario Statute Book, 
no contract whatever can be concluded 
with the Ontario Government with safe- 
ty to the investors whose money is in- 
volved. In other words the credit of 
the Province has received a blow which 
can only be mitigated by the repeal or 
disallowance of the Statute. 

The history of the Power controversy 
is filled with the record of arbitrary 
acts committed by the Provincial Gov- 
ernment and its attendant and subordin- 
ate Commission, whose contracts the 
Government from time to time repudi- 
ates whenever it suits the convenience 
of the Government or the Commission to 
do so. For example, by way of em- 
barrassing the Power Companies in order 
to prepare the way for subsequent 
spoliation, the Niagara Park Commis- 
sioners avowedly not of their own mo- 
tion, but apparently at the instigation 
of the Hydro-Electrie Commission, 
arbitrarily proposed to diminish the 
quantity of water which the Companies 
were permitted under their agreements 
to take from the Niagara River. ‘This 
deduction’ was proposed in 1913 before 
the Act was passed which set aside the 
clause in the Contract relating to the 
production of power. Clearly the step 
was taken in preparation for the change 
in the poliey of the Hydro-Electric 
Commission and by way of testing the 
extent to which expropriatory methods 
might be permitted to go. 

The Acts in question provide also 
that the Hydro-Hlectrie Commission, 
acting as it does as competitor with the 
existing Power Companies, may exercise 
visitatorial and iniquisitorial powers in 
respect to the Plants of these (Companies, 
and may appoint inspectors who may be 
empowered by the Commission to arrest 
the operation of the Plants; in other 
words, to interrupt without warning the 
supply of electrical power by the Com- 
panies to the consumers upon their sys- 
tems. To give such power into the hands 
of a Government inspector is in any 
ease a highly questionable act, but to 
give it into the hands of an inspector 
not appointed by the Government but 
responsible only to a subsidiary Com- 
mission is vicarious bureaucracy run 
mad. 

At the present time, the joint stock 
companies compete, although owing to 
the provisions of the earlier Acts, by 
no means on equal terms with the 
Hydro-Electrie Commission; but if the 
Commission can use the argument, which 
it cannot be supposed to be likely to 
neglect, that at any moment it can put 
a stop suddenly and finally to the sup- 
ply of power to their customers by the 
Companies, how can that competition 
be effectively conducted? 

The? Hydro-Electrie Commission sub- 


the first time entrusted to the Hydro- 
Electric Commission. 


sists upon the bounty of the State and 
upon the special privileges and exemp- 


tions with which it has been endowed. 
Yet it appears that it found itself 
hampered by the competition of the 
Electrical Companies to such an extent 
that it demands still further powers 
which if they are exercised must drive 
its competitors out of business, not by | 
reduction of price but by the shorter 
and swifter method of simply closing 
up their plants by force majeure. After 
this is done the Hydro-Hlectrie (Commis- 
sion can then determine its own scale of 
prices and conduct its affairs as it pleases 
restricting its supply of electricity to 
those who are willing to pay its price. 
Like all attempts at monopoly it can 
only act in this manner to the injury 
of the public interest. 

The recent legislation thus not only 
substantially repudiates obligations ex- 
plicitly entered into by the Government, 
but adversely to the public interest con- 
stitutes another step towards the elim- 
ination of competition in the supply of 
electrical power. If by means of its | 
provisions the joint stock companies 
producing and supplying power under 
Government license are driven out of 
business through acts of the Legislature, 
the publie will be left at the mercy of a 
monopoly ereated by the Government 
and entitled by the acts of the Govern- } 
ment to fix prices for itself and to be 
judge in its own causes. Its history has 
already shown that it can be guilty of 
arbitrary conduct, and that the or- 
dinary law courts are closed to suitors 
against it who may have reason to com- 
plain of injustice. 

So far from being an incident in pro- 
eress, the tendency, of which the Hydro- 
Electric ‘Commission is an example, to 
entrust Governmental agencies with in- 
dustrial functions, is an incident im re- 
action. It is manifestly dangerous to 
permit a small group of party politi- 
cians, temporarily endowed with poli- 
tical power through elections on alto- 
eether different issues, to exercise in- 
dustrial functions either by their own 
direct action or by proxy. This untoward 
experiment has been attempted on a 
larze scale by Germany, and the conse- 
quences to the world of the govern- 
mental absorption of industrial and fin- 
anecjal resources are very obvious. Under 
the pressure of extreme emergency other 
Governments have been obliged tem- 
porarily to mobilize their resources; but 
the peaceful progress of mankind would 
be at an end if at the close of the war 
sovernmental control were not relaxed 
in order that private enterprise may ‘be 
resumed. The mobilization of industry 
in Great Britain has shown how readily 
private enterprises can in ease of need 
be turned to publie uses, and has also 
shown how difficult it is to expand pub- 
lie institutions to meet sudden increase 
of demand. The lessons conveyed by 
the remarkable developm 2nt of produc- 
tive power in Great Britain are wholly 
in favor of the encouragement of pri- 
vate enterprise. 

Jn Ontario, of all provinces in this 
country, there is little need for govern- 
mental attempts at industrial monopoly. 
The capital necessary for the develop- 
ment of industry has been obtained 
through private energy, and it has not 
been necessary for the province to in- 
terpose its credit. The revenue of the 
province is largely derived from the 
taxation of joint stock companies. Sound 
administration appears to lie in the en- 
couragement of the investment of capital 
in the province rather than in the con- 
fiscation or legislative depreciation of 
capital already invested in it. Sueh 
acts of the Legislature as those which 
have been referred to have indisputably 
the effect of checking the importation of 
capital, and, therefore, of raising the 
price of it, as well as of placing an em- 
bareo upon individual initiative and 
enerey. The effect of these measures 
and of the attitude of mind of which 
they are the outcome must be to drive 
active and able men out of the country 
and to deteriorate the individuality of 
those who remain in it. One of the 
preonant sentences in John Stuart Mill’s 
famous essay ‘On Liberty’’ is the fol- 
lowing :— 


“A people, may be progressive 
for a certain length of time, and then stop. 
When does it stop? When it ceases to possess 
individuality.” 


It is not possible to make power or to 
make anything else ‘‘free as air,’’ but 
if it were possible to do so without 
tangible price, and if the price of getting 
electricity for nothing were a cheell 
upon individual enterprise and upon the 
freedom and security of investment of 
capital from abroad, that price, intane- 
ible as it may appear to the orators who 
have hypnotized the Government of On- 
tario, would be ruinously high. 

No one who dispassionately examines 
the Acts of the local Legislature, by 
means of whieh these things are per- 
mitted to be done, can avoid the con- 
clusion that they ought either to be 
repealed or disallowed. 


it appears, 
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Professor James Mavor, Ph.D., Professor of Political Economy in the University of 


Toronto; Author of “‘The Economic History of Russia,” “Applied Economics,” ete. 


The opportune moment seems to me 
,0 have arrived for some serious eriti- 
zism of the whole movement which has 
been exploited for the manipulation of 
the popular mind by those who are re- 
sponsible for the Hydro-Blectrie \Com- 
mission. It would be absurd to suppose 
that the politicians who have taken ad- 
vantage of this movement, have any 
knowledge of or any interest in its reai 
origin 4nd meaning, or that they have 
any other idea in connection with it than 
taking this advantage so long as is pos- 
sible, and then when in the fluctuation 
of popular interest, the movement de- 
clines, availing themselves of any other 
promising idea whether or not this is in 
conformity with their previous profes- 
sions or not. 

The public attitude towards industrial 
activity may ‘be described as having at 
any time one or other of four character- 
isties. The attitude may be one of pure 
indifference; it may be one of acute 
criticism; it may be one in which 
importance is attached to bureaucratic 
control of industrial activities; or it 
may be one in which importance is at- 
tached to ownership of the material 
means and bureaucratic direction of the 
services by which these industrial activi- 
ties are exercised. Indifference may be 
regarded as the normal attitude of the 
public towards the conduct of its affairs 
by the Government. 

(a) Publie indifference is by no means 
incompatible with Ibureaueratie control 
and ‘bureaucratic direction. In fact, it is 
extremely usual for public indifference 
to supervene when a functionary is ap- 
pointed to perform some ‘bureaucratie 
act. ‘‘Now that is settled!’’ people say, 
and forthwith go their way and forget 
all about the matter that aroused their 
enthusiasm, the net result of the agita- 


tion being the addition of another group 
of salaried officials, working for some- 
what less than the normal wages in such 
employments, and at somewhat less than 
the normal efficiency, of another group 
of departmental buildings and of a 
more or less considerable sum to the an- 
nual publie budget. Acute criticism on 
the part of the public is rare. 

(b) During certain phases of popular in- 
terest, importance is however, sometimes 
justly attached to what is called public 
control; but what should rather be eail- 
ed official or bureaucratie inspection or 
interference. In the ease of the admin- 
istration of the factory acts, public 
health acts, and the like, there is much 


7" . . 5 . i 
the constitution, seizure of private pro- } 


perty, even of property explicitly grant- 
ed by the Crown for payment by the 
grantees, is by no means unknown. 

In the sense that anything which in 
the opinion of the competent authori- 
fies may be regarded as indispensable 
for the service of the State, may be 
taken by the State, the fact of public 
ownership of all property movable and 
immovable in the last resort may be 
taken for granted. But the expediency 
of exercising this right excepting in 
cases of emergency must be seriously 
questioned. If the seizure of private 
property ‘by functionaries of the State 
becomes ‘usual, then clearly the citizens 
of the State must either revolt or leave 
the country. If the seizure applies to 
those who are not citizens of the State— 
the act may bring about international | 
complications, or even war. In any case 
such seizures must inevitably tend to 
prevent people from immigrating into 
the country where they take place, and 
must also tend to prevent the importa- 
tion of property in any form. In other 
words a poliey of seizure by the State 
of property belonging to private persons | 
is disadvantageous to the State, and may | 
eventually lead to its ruin. cat 

The acquisition of private property by 
the State, or by an authority endowed 
with power delegated by the State, by | 
means not of explicit confiscation, but 
of compulsory purchase presents simi- 
lar features. In all compulsory purchase 
there is an element of confiscation, and 
in so far as this element exists, it con- 
tributes to the disadvantage of the 
State. Property is concealed, owners of 
it emigrate, and immigration is checked. 

Even in cases where property is not 
acquired in either of the ways described, 
but is either in ancient possession by the 
State, or is acquired by it through volun- 
tary sale at a fair price, there is rarely 
an advantage to the State in the admin- 
istration of public property by state offi- 
cials. Such administration may in some 
cases ibe a public necessity, as, for 
example, in the provision of \build- 
ings for the administration of jus- 
tice, for defence, and for a limited 
number number of like purposes; but 
where industrial funetions which have 
been or may be as efficiently or more ef- 
ficiently exercised by private persons, 
are forcibly handed over to public func- 
tionaries, there results in almost all } 
known eases loss to the State, and dis- 
advantage to the community. LKven } 


to be said in fayor of efficient inspection | where the desire on the part of the 
by agents of the government, and by! State officials is to perform their fune- 
prosecution in the ordinary law courts of | tions in the same manner as they would 
those who are alleced to have infringed j if they were private employees, they are 


regulations laid down by Parliament. 
The difficulties which have arisen in this 
country and in the United States in the 
administration of such laws have been 
due primarily to the weakness of the 
executive government. The agents they 
have appointed have often been ineffici- 
ent because of the absence of a properly 
trained civil serviee, and because of the 
political character of the appointments. 
In consequence of these conditions the 
factory acts and the like have not been 
administered as they should have heen. 
This applies very specially to the Pro- 
vinee of Ontario. 

(ec) Importance is also sometimes at- 
tached in certain phases of popular in- 
terest to what is called ‘‘public owner- 
ship,’’ but what is really public posses- 
sion of the material means and official or 
bureaucratic control of these and of the 
human services by which the industrial 
activities in 
cised. 

The last of 


| 


invariably exposed to political influences 
and the considerations which determine 
their actions become quite irrelevant to 
the business in question. Thus State con- 
ducted enterprises always cost more to 
the community than enterprises conduct- 
ed for commercial profit. It may. be held 
as susceptible in each case of indisput- 
able proof, that excessive commercial 
profits are of very short duration. There 
is no known ease of absolute monopoly ; 
because there is nothing and no service 
for which a substitute has not been or 
may not be found. Moreover, high rates 
do not mean high profits. The point on a 
curve of rates at which the profits are 
highest is much nearer zero than it is 
near infinity. 
(To be continued.) 


heir exploitation are exer- | 


these need alone concern } 


us at the moment. By the right of emin- } 


ent domain t 
conditions more or less customarily re- 
cognized by statute law, enter into pos- 


that great historical quarrels between 
the common people and their rulers have 
arisen out of abuses in the exercise of 
executive power in the seizure of private 
property. Indeed, in consequence of 
these lo struggles in Great Britain, 
private property has long been regarded 
as safe from confiscation by the Crown. 
In this country, however, where those 
to whom the executive authority is en- 
trusted by the people, are novices in the 
exercise of power and are for the most 
part ignorant of the law and practice of 


he state may under certain | 


session of the property of private citi- | 
zens; but the exercise of this right may ] 
be abused and in the past has so fre- | 
quently been abused in many countries § 


i 
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Increase of Political Power the Main Motive of Public Ownership. 


By Professor James Mayor, Ph.D., Professor of Political Economy in the University of 
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This is the second article on the subject 
indicated by the title. It has already been 
pointed out that what is customarily called 
public ownership is really bureaucratic ad- 
ministration of industrial enterprises for 
political ends and the manipulation of the 
popular mind by political opportunists, 
the cost of state-conducted enterprises 
and the rights of the state in the confisca- 
tion of private property have been re- 
ferred to. 

The principal objections to the con- 
duct of industrial enterprises by Govern- 
ment officials are the following :— 

1st.—The increase of political power 
secured by the Government. 

2nd.—The absence of inspection on 
the part of an independent authority. 

3rd.—The ineconomical character of 
the management. 

4th.—The tendency to minimize the 
risk and to underestimate the amount of 
capital necessarily involved. 

5th.—Reluctanee to provide for the 
continuity of the enterprise by setting 
aside adequate depreciation and reserve 
funds and by employing these exclusive- 
ly for the purposes for which they are 
set aside. 

6th—The tendency to promote the 
Ulusion that ‘‘profits’’ inhere in indus- 
trial enterprise and to disregard the 
fact that save in the rare case of ad- 
ventitious profit, these are due to 
economy and skill in management. 

7th.—The tendency to overman the 
enterprise and to engage employees on 
political rather than technical grounds. 

8th.—In the case ot a public service, 
the tendency to fix the price arbitrarily 
at such a rate as to induce the public 
to believe that the service is being ren- 
dered cheaply, rather than at a rate de- 
termined by the technical conditions of 
the enterprise. 

9th—The tendeney towards frequent 
crises in the management resulting from 
the fundamental unsoundness of the 
methods customarily adopted. 

10th——The absence of a properly 
trained board of directors accustomed to 
deal with affairs of magnitude and the 
substitution of a committee of poli- 
ticians or of the nominees of politi- 
cians appointed ‘on grounds having no 
relation to their administrative capacity. 

lith—The neglect by the Govern- 
ment which pursues the policy of ‘‘pub- 
lie ownership’’ of the functions proper 
to it as a Government owing to the pre- 
occupation of its members in enterprises 
which they labour unsuccessfully to un- 
derstand during the comparatively short 
period of their administration and to 
the engagement of the resources and 
eredit of the country in hazardous en- 
terprises which are a continuous source 
of anxiety. 


12th.—The tendeney to promote the 
illusion that politics and business are 
interchangeable expressions. 

The disadvantages inyolved in the 
above objections are rarely offset by 
corresponding advantages. They are in- 
deed only offset in one case, viz., the 
case of an industry which no private 
person or group of persons will under- 
take either because of its relatively un- 
profitable character or because of the 
impossibility of collecting any revenue 
from it within an appreciable period of 
time. Every one of these objections will 
be found to apply strongly to the 
Hydro-electrie enterprise. 

The exploitation of water powers in 
the Province has been shown to be one 
of those industries for which ample 
private capital can be found, provided 
no part of it is expropriated by the 
Government. There has never been any 
justification for Governmental inter- 
ference excepting to see that those who 
exploited the power, took no more water 
than they were entitled to under their 
licenses. Even the rate might be trusted 
to competition. Monopoly in power is 
an impossibility—there are too many 
sources of power. Indeed the margin of 
economic advantage even in Toronto is 
by no means always in favour of hy- 
draulics. A fall in the price of coal 
might temporarily throw the balance 
heavily against water power, while im- 
provements in the steam engine, in in- 
terior combustion engines or in other 
prime movers might throw the balance 
permanently against it. Even in the case 
of coal, the accummulation of reserves 
might render the price stable enough to 
resist the shock of a prolonged strike. 
Such changes as have been mentioned 
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would seriously diminish the value of 
the public investment. The prospect of 
them should certainly render cautious 
any joint stock company engaged in the 
business of producing power and should 
cause it to hesitate before yielding to 
public clamour for inereased expendi- 
ture of capital in the teeth of unfavour- 
able economic conditions. A publie au- 
thority is as a rule in a different position 
in this respect. It must go on with its 
capital expenditure, enlarged as this is 
by the circumstance that the price at 
which it offers its service is unduly low 
and is therefore bound to stimulate an 
abnormal demand. The end can only be 
ruin to the enterprise or continuous sub- 
sidies from the revenue from taxation. 

The objections above detailed may be 
illustrated seriatim. 

That the inerease of political pow- 
er is a main motive in ‘‘public owner- 
ship’’ propaganda is evident from the 
fact that wherever it has made its ap- 
pearance the persons or the party pro- 
moting the propaganda were obviously 
infected with ‘‘the lust for power.’’ 
They have indeed frequently been suc- 
cessful in securing power by means of 
the propaganda and sometimes they 
have exercised wide political influence 
on the strength of it, until the inherent 
weaknesses of the scheme caused their 
political downfall often as rapid as their 
elevation. 

The propaganda of ‘‘public owner- 
ship’’ propaganda is evident from the 
deed it cannot be said to have begun 
here until after its failure in some 
other countries had been demonstrated 
or until after its reactions in these and 
other countries had disclosed to the 
careful critic its serious drawbacks. 

In France the failure of ‘‘public own- 
ership’’ as a policy was fully disclosed 
in 1848-49; and this failure was in- 
fluential enough to retard the progress 
of the propaganda in other countries 
for many years. 

In the beginning of the third quarter 
of the nineteenth century, an interest in 
“public ownership’? arose in Great 
Britain in connection wth the municipal 
administration. of water, gas and cer- 
tain other services. The adoption of 
these schemes at this period was not 
the result of any propaganda ‘but was 
due in each ease to local conditions. The 
return to capital in mdnufacturing in- 
dustry and in commerce was much high- 
er than the contemporaneous return 
from public services and it was in some 
cases difficult to obtain the capital 
necessary for extensions especially 
when these were demanded on an in- 
creasing scale during the great urban 
expansion of that period. Up till about 
1884 there was no propaganda in Great 
Britain for ‘‘publie ownership,’’ but 
about that date“the propaganda began 
chiefly in the municipalities. A consider- 
able number of these embarked in vari- 
ous enterprises. Within a few years 
every one of the objections detailed 
above made themselves evident. The 
debt of the municipalities reached large | 
proportions, the business of the town | 
councils increased so much that it was] 
impossible to obtain councillors with 
sufficient leisure to devote themselves to 
it without the prospect of ulterior pe- 
euniary or political gain. For the first 
time for fully half a century, municipal 
corruption made its appearance and the 
character of the municipal councils 
steadily declined. By 1905 or 1906, the 
movement had worn itself out. Imperial 
Parliament was never affected by it and 
was always suspicious of State enter- 
prises. Nevertheless, for the purpose of 
protecting the Post Office monopoly 
which appeared to be endangered, Par- 
liament acquired the telegraph service 
and more recently in spite of serious 
loss in which the telegraph administra- 
tion had always involved the company, 
aequired also the telephone service. 
Here again the objectionable features 
made their appearance. The conditions 
of the future cannot be predicted but 
it is unlikely that any mere propaganda 
for ‘‘publie ownership’’ will as such 
have any weight. In those cases in which | 
public administration takes the place | 
of private, there will be some special | 
fiscal reason and there will not likely | 
be any illusion about economy. 


munity but for the avowed purpose of 
intensifying political control over it. 
Bismarck saw in the State collectivism 
of the German Socialists’ an idea valu- 
able to him as the minister of an auto- 
eratie State. Indeed it was essential to 
the autocratic State that it should 
‘‘own’’ as much as possible and that 
all industry should be under its control. 
All the railways were speedily ‘‘nation- 
alized,’’ and all industries were organiZ- 
ed on a quasi-collectivist basis. The re- 
sult is apparent. The great struggle 
which is now going on is developing 
rapidly into a strugele between the 
peoples who desire a free economical and 
social development and the German— | 
Socialist—autocratie state in which in- 
dividual freedom and private initiative 
are sternly suppressed. All the world 
has seen in the living example of Ger- 
many the complete development of pub- 
lie ownership otherwise ‘‘kultur’’ with 
its concomitants—disregard of treaties, 
agreements and the like, together with 
systematic and brutal infliction of its 
principles such as they are upon the 
peoples of Europe. Germany is in brief 
‘public ownership’’ as it must be when 
it is fully developed. 

In the United States the furore 
against the corporations took the same 
hold upon the public mind that ‘‘ public 
ownership’’ took elsewhere and in some 
cases the two movements were mingled. 
Increased publicity on the part of the 
corporations and a very necessary 
change in their attitude towards the 
public rather than any of the legislative 
measures which were adopted combined 
with the reluctance on the part of the 
people of the United States to change 
their political constitution have con- 
tributed to prevent the endowment 
either to, or of the Federal State Gov- 
ernments with additional powers. 

In this country during the past fifteen 
years propagandists ambitious for the 
exercise of political power and for the 
intensification of that power over the 
public have been advocating ‘‘public 
ownership.’’ It is not a sufficient answer 
to the objection to it on _ political 
grounds that this is a democratic coun- 
try and that the Government is respon- | 
sible to the people. The facts of the 
case show that State ownership and of- 
ficial administration breed autocracy. 
The exercise of power becomes a habit 
and a country which commits bit by bi 
its induStrial organization to Gover 
ment control and Government operation 
will soon have little left upon which t 
base the assertion that it is democratic 
All governments in the last resort are 
absolute and the more the people en-) 
trust into their hands the less they have} 
at their own disposition. The downward | 
path for a public ownership government 
is a very easy one. It begins by own- 
ing the publie services, proceeds by re 
garding contracts and agreements as 
“<seraps of paper,’’ and ends in cynical 
autoeracy from which there is no escapé 
for the people but in revolution. 


The most conspicuous ease is that of § 


Germany. There ‘‘publie ownership’’ 


has been adopted on a large scale, not 
for the purpose of benefitting the com- 
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THIRD ARTICLE of a series indicat- 
ed by the title. In previous articles it has 
already been pointed out that what is 
customarily called public ownership is 
really bureaucratic administration of in- 
dustrial enterprises for political ends. The 
manipulation of the popular mind by po- 
litical opportunists, the cost of state-con- 
ducted enterprises, the rights of the state 
in the confiscation of private property, the 
objections to the conduct of industrial en- 
terprises by government officials, the 
dangers of the value of public investment 
being impaired and the motive of public 
ownership as an increase of political 
power have been dealt with. 


The second objection to public owner- 
ship in the catalogue of objections de- 
tailed in the last article of this series 
is the absence of inspection on the part 
of an independent authority. When an 
enterprise conducted by a private in- 
dividual or by a joint stock company 
is charged with transgressing the law, 
the persons concerned can be brought to 
book either in the courts of law or by 
an application to the publie authority 
to exercise the visitatorial power in- 
herent in the government. Permanent 
organization for inspection is moreover 
often provided for certain groups of 
enterprises and in some cases special 
commissions are appointed or tribunals 
created for the purpose of examining 
into the conduct of individual enter- 
prises or groups of enterprises. Thus 
for example, the affairs of a particular 
bank, and the methods of insurance 
companies, telegraph companies, tele- 
phone companies, railway companies 
and the like have been investigated. 
The power of visitation and inspection 
inherent in the government or placed 
in its hands by statute is a valuable 
power, although it may be misused. 

In the exercise of this power the 
Government acts or should act as impar- 
tial official authority above all enter- 
prises ‘bringing to book offenders 
against the law. : 

In the easeof enterprises conducted 
by the Government, no such impartial 
authority can possibly exist, since there ] 
is no authority above the Government. 
Public opinion is not effective in deal- 
ing with private enterprises, hence the 
need for governmental inspection; it is 
still less effective in dealing with gov- 
ernmental enterprises and thus no in- 
spection of a serious kind is possible. 

It is true that governments often ap- 
point special commissions of inquiry 
into governmental affairs, but even 
where these commissions are not 
ostentatiously appointed to ‘‘white- 
wash’’ the government, the reference to | 
them is in general so limiteed that 
thorough inquiry is impossible. These { 
occasional commissions however even if 
they were effective within their field 
could not take the place of a continu- 
ous organization of inspection. 

It should also be pointed out that one 
of the reasons for public disapproba- 
tion of corporate bodies was the 
seereey with which their proceedings 
were conducted. WDisinclination to dis- 
close information was partly due no 
doubt to fear of giving advantage to 
competitors but sometimes it was due 
merely to belief that the public had no 
right to ask for any information, the 
effect of this attitude of mind on the 
part of the managers of corporate 
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” etc. 


of Political Economy 


success, for any aggregate statement of 
the amount of the public debt of the 
| province including of course the 
amounts deposited with the Province in 
|trust and the amounts guaranteed by 
the province. 

Briefly then, one of the principal ob- 
jections to public ownership is that pub- 
| lie opinion is not informed fully enough 
and is unlikely to be effective enough 
even if it were to constitute an in- 
|specting authority over governmental 
enterprises, while the government can- 
not in the nature of the case either act 
as or provide such an authority. 

In the case of the Hydro-Hlectric 
Commission the Ontario Government 
has pursued a peculiarly objectionable 
poliey. This commission has been en- 
dotsed by: the Government with powers 
of inspection and with summary juris- 
diction over the companies with which 
it was created to compete. ‘The effect 
of this extraordinary provision must be 
that the commission is tempted to dis- 
eredit and destroy enterprises which it 
may be necessary for it at sometime to 
inerease. In short the commission has 
it in its power acting under the law to 
do as it pleases in and with its own 
plant while imposing arbitrary condi- 
tions upon the plants of its competitors | 
to the end that the compensation which 
must be paid eventually to these com- 
petitors may be as small as possible. 

Had the powers of the commission 
been restricted to powers of inspection 
and had there been any reason to be- 
lieve that such powers would be exer- 
cised in a proper manner, there would 
have been much to be said for the ap- 
pointment of such a commission, but to 
add to powers of ownership and oper- 
ation of certain plants, powers of in- 
spection oyer other privately owned 
plants is a very dangerous mingling of 
functions. 

(To be continued. ) 


bodies was seen in the public attack 


upon them. 

A similar condition is rising rapidly 
in the case of public ownership enter- 
prises. In almost all cases the man- 
agers of these are extremely reluctant 
jo give information about them, the 
published reports are in general com- 
piled in such a way as to render it diffi- 
cult even for persons experienced in 
such matters, to discover whether or 
not the enterprise is being conducted in 
a sound manner. Sooner or later the 
public will demand a change in this 
respect. Only when this change oceurs 
can the public be fully blamed if it 
continues to support enterprises con- 
ducted in a manner fundamentally un- 
sound. Some illustrations of unsound 
methods of accounting will be given be- 
low; but here it may be pointed out 
that those governments which have 
adopted a policy of public ownership 
do not in general show in their accounts 
the total amount of their obligations to 
the public. This is for example the case 
in the Public Accounts of Ontario. 
Search may be made there, without 
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A Third Objection; Management of Industrial Enterprises by Government 
Officials Is Ineconomical—Employees Hold Office By Favoritism— 
Monopoly as to Charges Permitted—Supplies at High Prices 


Are 


Bought from 


By Professor James Mavor, Ph.D., 


FOURTH ARTICLE of a series indi- 
cated by the title. In previous articles it 
has already been pointed out that what 
is customarily called public ownership is 
really bureaucratic administration of in- 
dustrial enterprises for political ends. The 
manipulation of the popular mind by po- 
litical opportunists, the cost of state-con- 
ducted enterprises, the rights of the state 
in the confiscation of private property, the 
objections to the conduct of industrial en- 
terprises by government officials, the 
dangers of the value of public investment 
being impaired, the motive of public 
ownership as an increase of political 
power, and the absence of adequate im- 
spection and impartial authority have al- 
ready been dealt with. 


The third objection to the conduct of 
industrial enterprises by Government 
officials is that the management, except- 
ine in very rare cases (if indeed there 
ure any notable exceptions), is imecono- 
anical. This objection may be regarded 
in two lights. 

First, the 
economical in 


management may be in- 

he wide sense, and 
Second, it may 

economical in 


Lrava 


be regarded as in- 
he sense of being thrift- 
less or ex ant. 
First. 
by state o 


n the wide sense management 
ficials of industrial enterprises 
is opposed to the economical interests of 
ihe community because the labor and 
capital applied to such enterprises is less 
produetive than they would be if they 
were controlled by voluntary agencies. 
This deficiency of production has made 
its appearance in practically all experi 
ments in public ownership. 


The reason is not far to seek. 
employees 


The 
owe their position not to ef- 
ficiency, but to political services, or to 
political favors. 

From the superior down to the least 
officials, none have any incentive to ex- 
ert themselves. Their positions ar2 
secure and owing to the absence of tech- 
nical knowledge on the part of the poli- 
tical heads their services, even if com- 
petently rendered are apt to be unre- 


cognized:——Phas mer 


Professor 
Toronto; Author of “The Economic History of Russ 


Political Friends. 


of Political Economy in 


’ “Applied Economics, 


the University 
etc, 


of 


er or later, however, they must become 
vividly obvious in the increasing num- 
yer of scandalous episodes. Expenditure 
upon the Grand Trunk Pacific, for ex- 
ample, could never have reached its 
yresent colossal proportions unless the 
department of the auditor-general had 


been tied hand and foot. 


he executive government has during the 
sast few years cost the country as a 
whole hundreds of millions of dollars. 
Svery one who is at all acquainted with 
he subject is fully aware of this fact; 
yet some who criticize the governments 
even sharply suffer themselves to be de- 
uded into supporting every project 
which tends to place further economical 
dower in the hands of the same govern- 
nents with further opportunities of 
hriftless management and even of posi- 
ive corruption. 


With examples of governmental mis- 


management on a large scale, like the } 


Intercolonial Railway and the National 


Transcontinental, and like the Manitoba | 


Government telephones, it is amazing 
that public should acquiesce tamely in 
projects like those of the Hydro-Electric 
commission. These projects are of ex- 
actly the same order as those mentioned 
and are equally likely to involve the 
country in losses. 

The government railways have ‘been 


The absence in |} 
oy : : eal 
he Dominion and in the provinces of a | 
yroper auditorial control independent of | 


all along sources of expenditure rather j 


than of revenue, while the telephones 
have been conducted all along at a loss, 
while the rates to the public haye been 
increased, 

The Hydro-Electrie (Commission is so 
thoroughly political in its origin and in 
its conduct that it ean only be managed 
by and for politicians. The inquiry 
which is now in progress at the instance 
of the government in order to allay pub- 
lie suspicion, may be counted upon to 
reveal the essentially unsound methods 
of administration which are alleged to 
The published ae- 


whore. in | have characterized it. 
their profession do not enter or haying] cote eol practically nothing except 
S t 


entered leave the state service. ‘he 
state thus comes to be served by persons 
inferior to those in voluntary employ- 
ment of the same order or by persons of 
superior character who have been dis- 
couraged and spoilt ‘by 
necessity of  capitulating 


exigency. 


the continual 
to political 


In the wide sense also such enterprises 
may be regarded ineconomic¢al be- 
vause they make for leeal monopoly un- 
der which the prices charged for the ser- 
vices to those who use 
regulated by competition. 


as 


not 
The prices 
may be relatively high in which ease the 
using publie suffer or they may be be- 
low the of the service in which 
case the community suffers through the 
tax rolls. In either case the prices are 
arbitrary; sometimes for lone periods of 
time they determined exclusively 
from considerations and 
not related to technical conditions. 

Second. The thriftles 
mental management 
pearance in all The mingling 
of politics and business necessarily pro- 
duces indifference to economy. The pur- 
chase of supplies from political friends 
tracts the market and therefore 
he price, in the same way as the 
ment of partizans only contracts 
market and 
aries. 
wiry, 


them are 


cost 


are 
political are 
sness of govern- 
has made its ap- 
countries. 


raises 
employ 
certain sal- 
Innumerable commissions of in- 
oth in Hurope and America have 
shewn that extravagance is a very usual 
mncomitant of administration by state 
ficials. 


1e imereases 


In the capital of our own country, in 
one or other of its provinces, we are 
seldom withont one or more of these in- 
vestigating’ and the eyi- 
dence taken before these points in gen- 
eral in the direction—viz., that 
governmental administration is extrava- 
gant or corrupt, or both. Of provincial 
inquiries during recent years, those re- 
lating to the Manitoba 
most signficant. 

The only 
thriftlessness 


commissions 


same 


scandals are 


of 


inherent 


means mitigating the 
in governmental 
management is a continuous audit by an 
auditor appointed by Parliament and 
to it alone. This salutary 
removed by Sir Wilfrid 

who invented the Treasury 
for the purpose of over-rulinge 
auditor-general. The consequences 
to the interests of the country of this 
action are not yet fully apparent. Soon- 


answerable 
check was 
Laurier, 


Board 


the 


rat it appears even fromm TWeiyeuma v 
large sums of money haye been expend- 
ed wpon unauthorized extensions and 
that although depreciation reserves are 
ostentatiously established, the funds re- 
presenting these reserves are nowhere 
to be found. They haye been swallowed 
up as one of the commissioners has con- 
fessed, in extensions—these extensions 
not haying been properly authorized. 


One of the most serious effects of in- } 


economical management on the part of 
the 
ment creates in the market for money. 
Whiere the state credit is insecure and 
where increase of taxation to meet state 
deficits is likely or certain, the borrow- 
ine powers of the community as a whole 
are at once diminished. Some markets 
are closed against them altogether and 
in 1ers therefore the rate of interest 
rises. This effect was produced for ex- 
for the Saskatchewan farmer 
when the Government of Saskatchewan 
multiplied the number of liens prior to 
a mortgage and thus reduced the value 
of the security. 


ot 


ample 


Acts of expropriation are profound]; 
ineconomical because they interrupt th 
continuity of economie life and restric 
the area of supply both of money an 
eoods. People will not deal with a cour 
try which takes thines for nothing. 


ate, is the reaction such manage- | 
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The Fourth Objection: The Tendency to Minimize Risk and to Underestimate 


the Amount of Capital Involved, as 


in the Case of the National Trans- 


continental and the Ontario Hydro-Electric—The Fifth Objec- 
tion: The Reluctance of Political Control to Provide 
for the Continuity of the Enterprise. 


By Professor Jaines 


FIFTH ARTICLE of a series indi- 
cated by the title. In previous articles it 
has already been pointed out that what 
is customarily called public ownership is 
really bureaucratic administration of in- 
dustrial enterprises for political ends. The 
manipulation of the popular mind by po- 
litical opportunists, the cost of state-con- 
ducted enterprises, the rights of the state 
in the confiscation of private property, the 
objections to the conduct of industrial en- 
terprises by government officials, the 
dangers of the value of public investment 
being impaired, the motive of public 
ownership as an increase of political 
power, the absence of adequate inspection 
and impartial authority, the lack of econ- 
omy in management of industrial enter- 
prises, the fact that employees hold office 
by favoritism, the tendency to create a 
monopoly as to charges and the high cost 
of supplies purchased under political in- 
fluence have already been dealt with. 

The fourth objection to the adoption 
of a policy of management of industrial 
enterprises by state officials is the ten- 
deney to minimize the risk and to un- 
der-estimate the amount of capital in- 
volved. The reason for this tendency 
is that in nearly all cases of so-called 
public ownership, the step is taken on 
political grounds and the technical as- 
pects of the enterprises are customarily 
If a plan is 
settled as a matter of policy, exact es- 
timates might be merely disturbing. If 
the people were told explicitly what the 
scheme must cost them, they might not 
permit it to be carried out. Canada 
presents many examples of this ten- 
dency. 


subordinated or neglected. 


The most conspicuous of these is the 
National Transcontinental Railway. It 
will be remembered that when the 
scheme was introduced the statemen 
was made on behalf of the Government 
that the net cost to the publie would 
be not more than $13,500,000. No pro- 
per estimates were made before ‘the 
work was undertaken and no proper 
statement has up till the present time 
been made of the actual cost to the 
country of that project; but everyone 
now realizes that the cost to the coun- 
try is unlikely to fall short of thirty 
times the original estimate and with } 
high probability may be fully forty } 
times as much. If the people had heen j 
told the truth about the scheme it would 
have been impossible to induce them to | 
commit the country to an expenditure ] 
of from {three to five hundred million 
dollars for a Government railway. 


Another example is the Hydro-Elee- 
trie. The original 
for both the provincial and the munici- 
pal shares in the enterprise were gross- 
ly understalted. The people of Toronto, 
for instance, were told that an invest- 
ment of half a million dollars would be 
sufficient. The expenditure already is 
many that amount and further 
ex are inevitable. The pro- 
vineial plant has cost vastly more Stom | 
the original estimates, and up till the 
present time the full excess over the 
imaltes has not been disclosed. Ex- 
of capital expenditure over esti- 
mates is diffienlt to defend, and there- 
fore the Government elect to conceal it 
and to use funds for the purpose of pro- 
viding \the excess capital that should not 
be used for that purpose. We may 
probably learn from the report of the 
accountant who is now investigating the 
affairs of the Hydro-Electrie Commis- 
sion how much has been expended with- 
out authorization. Meantime, the pub- 
lished accounts leave~us in the dark, 
excepting for the fact that the reserve 


so-called estimate 


times 
yen ditures 


es 


cess 


funds have been used up in this man- 
ner, an absolutely indefensible pro- 
ceeding. 

By means such as this and by rhetori- 
cal exaggeration of the advantages of 


Maver, Ph.D., Professor of Political Economy in the University of 
Toronto; Author of “The Economic History of Russia, 
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the past twelve months the commission 
has added at least $8,000,000 to the debt 
of the province, and now proposes to 
add another $1,300,000. It is needless 
first mentioned of these sums have not 
been absorbed. What must be the ef- 
feet upon the credit of the province of 
placing further large sums upon the 
market? In the future these issues 
must increase more or less regularly. 
With every increase of the use of 
Hydro-Electrie power more capital 
must be raised, until the amount for 
which in the ageregate Ontario has 
been rendered responsible, must ap- 
proach the amount of the debt of the 
Dominion. The tax public was not 
told this now patent fact before the 
enterprise was launched. 

Nothing is more usual in public en- 
terprises of this kind than to disregard 
the element of risk. Apart from the 
ordinary business risks—fire, damage by 
storm, ete., there is in all power enter- 
prises the risk of competition by other 
forms of power than that which is made 
the subject of state monopoly. It is 
supposed that a statutory monopoly 
exempts an enterprise from competi- 
tion. This is a great mistake. No field 
of invention has experienced more ac- 
tivity during recent years than the field 
of prime moving machinery. The inter- 
nal combustion engine has revolution- 
ized the field of power. There is no 
reason to believe that invention of mo- 
tor engines has come to an end, and it 
may be that ere long the street railway 
will appear to be a clumsy and anti- 
quated device, while the conveyance of 
electrical energy over lone distances at 
high tension may-be looked upon also 
as a relatively costly means of obtain- 
ing power. If tthe community has been 
meanwhile committed to enormous capi- 
tal expenditure for plant, it may be 
necessary either to impede the adoption 
of improved methods of obtaining power 
or to purchase or confiscate en'terprises 


a subsidized power supply, the promo-f 


ters of the Hydro-Hlectric enterprise 
have drawn the province gradually into 
enormous expenditures, and they are 
still doing so. Although the country js 
at war, and although the money market 
is exhibiting the effects of that condi- 
tion, the people are forced by the Hy- 
dro-Blectrie Commission to supply eon- 
stantly increasing amounts. Within 
to say that the bonds representing the 


ing these methods. In any ease, there 
must be an apparent necessity to pro- 
tect the publie investment by some 
means. 

In those cities in Great Britain, for 
example, where the supply of gas has 
been undertaken by the municipality, 1 
became necessary to purchase or confis- 
cate the electric lighting plants estab- 
lished by joint stock companies and to 
restrict the business of electric lighting, 
in order to protect the gas department. 
Had neither been under municipal man- 
agement, the publie would have had the 
benefit of competition. 

* * * 

The fifth objection to official manage- 
ment of industrial enterprises is relue- 
tance on the part of the political con- 
trol to provide for the continuity of the 
enterprise by setting aside adequate de- 
preciation and reserve funds and by em- 
ploying these exclusively for the pur- 
poses for which they are set aside. The 
temptation to deduct from the real cost 
of a service the items mentioned and 
to exhibit as the cost a much lower sum 
is frequently, and in the early stages 
of such enterprises, almost invariably 
yielded to by the politicians. ‘Since 
their single aim in promoting the -en- 
terprises is to maintain themselves in 
power, they feel themselves obliged to 
redeem, at least in form, the ill-con- 
sidered promises they have made, by 
stating the cost at a fictitious figure. 
Even where they do nominally set aside 
depreciation and reserve funds, they 
frequently, as in the case of the Hydro- 
Electric, employ these funds for the ex- 
tension of the system or otherwise, in- 
stead of using them as such funds 
ought invariably to be used. ‘The his- 
tory of the Manitoba Telephones is 
highly significant in this connection. 
Ignorant as the Government was of the 
technique of large enterprise, at the be- 
ginning of the public ownership of 
telephones, it scoffed at the idea of set- 
ting aside any depreciation fund. This 
went on for a few years until the an- 
nual expenditure came to be so great 
that enormous deficits had to be admit- 
ted, these deficits being ageravated by 
the circumstance that no fund for the 
replacement of worn-out plant had been 
created. So, also, when a depreciation 
fund was established some years after 
the plant had been acquired, the Govern- 
ment utilized the funds for general pur- 
poses and did not regard them as sacred 
for the purpose for which they were 
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SIXTH ARTICLE of a series indi- 
cated by the title. In previous articles at 
has already been pointed out that what 
is customarily called public ownership vs 
really bureaucratic administration of im- 
dustrial enterprises for political ends. The 
manipulation of the popular mind by po- 
litical opportunists, the cost of state-con- 
ducted enterprises, the rights of the state 
in the confiscation of private property, the 
objections to the conduct of industrial en- 
terprises by government officials, the 
dangers of the value of public investment 
being impaired, the motive of public 
ownership as an increase of political 
power, the absence of adequate inspection 
and impartial authority, the lack of econ- 
omy in management of industrial enter- 
prises, the fact that employees hold office 
by favoritism, the tendency to create a 
monoply as to charges, the high cost of 
supplies purchased under political influ- 
ence, the tendency to minimize risk and to 
underestimate the amount of capital in- 
volved and the reluctance of political con- 
trol to provide for the continuity of the 
enterprise have already been dealt with. 


The sixth objection to the conduct of 
industrial enterprises by Government 
officials is ‘‘the tendeney to promote the 
illusion that profits inhere in industrial 
enterprise and to disregard the fact 
that, save in rare cases of adventitious 
profits, these are due to economy and 


skill in management.’’ 

This tendency makes its appearance 
in practically all projects for the trans- 
ference of industrial enterprises to 
‘‘yublie ownership.’’ The gross profits 
are usually regarded as net; and the 
necessary provision for the continuity 
of the enterprise through the alloca- 
tion of portions of these profits to re- 
serve is not taken into account. It is 

moi trealized_by the public and _some- 
times not even by the promoters of the 
projects, that the earnings of all such 
enterprises fluctuate, and that while in 
private enterprises dividends are not 
customarily paid unless sufficient pro- 

fits are earned to pay them, or unless a 

fund has ‘been established out of pre- 

vious profits for the equalization of 

dividends, the interest upon bonds is- 

sued on the eredit of the public must 

be paid whether profits are earned or 

not. 
A Case in Point. 

A conspicuous ease of the disadvan- 
age of ‘‘public ownership’’ under con- 
ditions of depression is afforded by the 
yarallel cases of the docks at Liverpool 
and at London. In the former case the 
docks are under. the control of a public 
ody, while in the latter case they are 
under control of joint stoek companies. 
The Mersey Dock Board was oblived to 
pay interest its bonds during a 
ong period prior to 1886, although the 
docks were not yielding interest, while 
durine the same period the dividends 
and interest upon the shares and bonds 
of the chief London docks were ent 
down to a nominal amount, or suspended 
altogether. 

Profits May Not Be Earned. 


The illusion that profits are inherent 
in industrial enterprises not only tends 
to induce the publie to sanction inereas- 
ed expenditures upon services under- 
taken by a public authority, but also 
tends to induce opposition to the in- 
crease of capital by private enterprises 
where legislative authority is necessary 
to imerease such capital. It is obvious 
to anyone who studies industrial flue- 
tuations that the inyestment of capital 
does not necessarily involve return in 
the form of interest. Large sums were 
invested, for example, by the municipali- 
ties and other public bodies in Ontario 
in railway enterprises which have 
never paid any dividends, and in all 
probability never will pay any. 

How Harnings Accrue. 

The earnings of industrial enterprises 
depend upon three broad factors—the 
general economic conditions of the time, 
the special statutory conditions of the 
place, and the skill with which the en- 
terprises are managed. Over the gen- 
eral economic conditions the Govern- 
ment has no more control than any yol- 
untary organizations. Over the statu- 
tory conditions it has a certain control 
and this may be directed towards the 
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Conditions. 


encouragement of private enterprise in 
the community, or towards the discour- 
agement of it. Owing to circumstances 
which have been indicated in a previous 
article, the Government is not in so fa- 
vorable a position to employ first rate 
skill as a voluntary organization under 
normal conditions. The history of muni- 
cipal and provincial offices in the Pro- 
vinee of Ontario affords frequent ex- 
amples of skilful direction, being per- 
sistently thwarted by political consid- 
erations and of consequent abandon- 
ment of their positions by disheartened 
officials who were able to do their duty 
if they had been allowed to do it. 
Difficulties of Management. 

In large private enterprises, if is no- 
toriously diffieult to obtain competent 
superior management. ‘The presidents 
of railway companies in this country 
and in the United States receive sala- 
ries much larger than those of Cabinet 
Ministers, and in general they receive 
them because they are worth the 
amounts they are paid, and because they 
cannot be obtained for less. In state 
enterprises where inferior skill is cus- 
tomarily employed, and where political 
interference is more or less constant, the 
indirect costs of management are im- 
mensely greater than the direct costs. 
For example, gratuitous management 
of a state enterprise may cost the coun- 
try many times what adequately com- 
pensated management might cost it. In 
voluntary organizations incompetent 
management has generally a brief ca- 
reer; but in a state enterprise where 
the manager has been appointed by poli- 
tical influence, an incompetent manager 
may remain indefinitely through the ex- 
ercise of the same ageney. 

In a voluntary enterprise, the absence 
of adequate return to capital cannot long | 
be concealed. Hxasperated shareholders 
would soon make their influence felt if 
there-was any reason-to-betteve-that the | 
absence of dividends was due to absence 
of skill in conducting the business. In 
state enterprises the absence of return 
may easily be covered up by the mani- 
pulation of accounts. Especially if the 
veneral resources of the Government 
Treasury are open to the management, 
the process of disguising the real state 
of matters may go on for years. 


Effect of Price Reduction. 


It is true that the institution of a 
subsidized enterprise and its competi- 
tion with voluntarily established con- 
cerns, may result in reduction of the 
price to the consumers of the commo- 
dity involved. ‘This reduction in price 
may be initiated by the state enterprise 
and may be rendered possible through 
he diminution of the costs of produe- 
ion, by means of inereased economy of 
management, and subsidies from the 
general revenue, or by means of disguise | 
of the real cost through unsound book- 
keeping. | 


In state enterprises the first is ex- 
remely rare, if not quite unknown; the 
second is the usual means by which re- 
duction in price is effected, and the fact 
is usually concealed by the third. Re- 
ductions obtained by this means cannot 
last. One day the unsoundness of the 
method must be apparent. 

The reduetion in price may, however, 
be initiated by the previously existing 
voluntary organizations which forestall 
the state enterprise and meet the com- 
petition of it by voluntarily reducing 
their prices. Such a condition of mat- 
ters may make the task of continued 
existence very hard for both parties; 
but especially hard for the state enter- 
prise, the managers of which are unable 
to conduct their business so economical- 
ly as those of the private enterprises. 
If, however, the private enterprises sue- 
cumb in the strugele of competition, the 
state enterprise is left in possession of 
the field and then it must be openly 
subsidized out of the general public re- 
venue or it must endeavor to make ends 
meet by increasing its net revenue in 
Some manner. In either case the com- 
petition is at an end, the state enter- 
prise is in full possession of a mono- 
poly, and the cost to the community 
tends to increase; indeed, it may in- 
crease to a point greatly above the 
pint which it attained before the com- } 
petition of the state enterprise began. | 

: Advances Difficult to Make. 

It is a matter of experience that those 


who enjoy the benefits of the supply of 
commodities at or below cost—i.e., cost 
to the makers of these—are extremely 
reluctant to sacrifice any part of this en- 
joyment, by paying more for them than 
they have been paying. When the com- 
modities are supplied by voluntary 
agency, the consumers are helpless. The 
price, low or high, is determined in the 
market—and the consumer must take 
his chanees there; but where a state 
monopoly is concerned, the price is not 
usually determined exclusively by eco- 
nomie considerations, the consumers 
bring upon the state enterprise all the 
political pressure they can bear, irres- 
pective of economie conditions or con- 
sequences, and very often succeed in 
keeping the price from advancing or 
even in reducing it. There are many 
examples of this in state and municipal 
industrial enterprises, where temporary 
reductions have been made in obedience 
to popular clamor, and where reductions 
have with great difficulty been refused 
because of the obvious 
system involved. The cases of the tem- 
porary reduction of the price of eas in 
Glasgow, and of its subsequent advance, 
and of the dispute over the reduction of 
tramway rates in the same city are il- 
lustrations of these points. 

A great deal of controversy has ari- 
sen in Great Britain as to the legitimacy 
of making profits out of municipal or 


wreck of the! 


state industrial enterprises: but these | 
controversies have in general been set- 
tled by the spontaneous disappearance 
of jprofits and by the difficulty of meez- 
ing the obligations on account of inter- 
esi, Sinking funds, and the like, Tn 
brief, the dispute about profits has lost | 
its interest because profits have tended | 
to} disappear. 
About Private Companies. 

large part of the motive force he- 
hind the Hydro-Hlectriec propaganda 
was the illusion that immense profits 
were ‘being realized by the companies 
ee had been voluntarily oreanized. 
These companies have never been in a 
favorable financial position: their net 
Profits have been insignificant compared 
a the risks they undertook. The 
ahief reason has been that while at the 
Heginning their formation was welcomed 
hy the Legislature and the Government, 
and while on this welcome they were | 
able to raise the capital necessary for | 
their enterprises, they were afterwards 
mercilessly attacked by the Govern- 
ment and the value of their property 
Seriously diminished, : 
[ There are many examples in this coun- 
jery and elsewhere of flourishing enter- 
prises being taken over by the Govern- 
ment and within a few years being re- 
duced to financial ruin. A conspicuous 
case of this is to be found in the Mani- 
toba Telephones. ; 
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SEVENTH ARTICLE of a series indi- 
cated by the title. It has been pointed out 
in previous articles that public ownership 
of utilities means the bureauratic adminis- 
tration of industrial enterprises for poli- 
tical ends, the manipulation of the popular 

~ mind by political opportunists, the en- 
dangering of the value of public invest- 
ments, the increase of political power with 
an absence of impartial authority, a lack 
of economy im management, the employ- 
ment of officials by political favoritism, the 

creation of a monopoly as to charges, a 

lack of continuity in dealing with the en- 

terprise and a tendency to disregard the 
factors of economy and skilful manage- 
ment. 

The seventh objection to the policy of 
management of industrial ente 

by public officials is the tendency to 
overman such enterprises and to engage 
employees on political rather than on 
technical grounds. This tendency mani- 
fests itself alike in state and municipal 
employment of all kinds. The exten- 
sion of the activities of public bodies in- 
to the field of industry greatly enlarges 
tle area of patronage and inereases the 
cost of it to the public. 

There are many notorious examples 
of loss to the community through the 
employment of excessive numbers of 
persons in public offices. In a recent 
case in one of the eastern provinces, a 
Dominion official was dismissed on poli- 
tical grounds, and on the same grounds 
four persons were employed to fill his 
position. Nearer home, there is a con- 
spicuous case in the Workmen’s 'Com- 
pensation for Accidents Commission, 
under which an excessive number of em- | 
ployees permit the exercise of political 
patronage and cause a considerable loss 
to taxpaying employers. Similar con- 
ditions exist in Federal, state and muni- 
cipal employment in the United States. 
In those cases where municipal enter- 
prises have been transferred to volun- 
tarily organized joint stock companies, 
large numbers of unnecessary employees 
have been gradually discharged until 

@ enterprise was-brought into a busi- 
nesslike condition. 

But the point is familiar to everyone 
who has any acquaintance with such 
matters. It would be wonderful if the 
Hydro-Hlectric enterprise were free 
from such a tendency. 


Arbitrary Charges 


The eighth objection is the tendency 
to fix the price at which a public ser- 
vice is rendered at an arbitrary amount ! 
without regard to the technical condi- 
tions of the enterprise. The most con- 
spicuous example of this tendency i 
the sixpenny telegram in Great Bri 
The amount of one halfpenny per word, 
with a minimum charge of sixpence, 
was fixed for the whole of the United 
Kingdom when the telegraphs were pur- 
chased by the Government. This uni- 
form charge was settled upon largely on 
political grounds, although there was 
thought to be an analo 
penny post and the penny telegram 
in respect to the resilience of the re- 
venue. This anticipation was not real- 
ized, and the consequence has been that 
the telegraph system has involved an 
enormous annual loss ever since the 
purchase was effected in 1870. 

There are many other cases of a simi- 
lar character which need not be de- 
tailed here; but as there is a certain 
analogy between the cases of the tele- 
eraphs and telephones on the one hand 
and the supply of electrical power on 
the other, it seems worth while to imdi- 
eate the ground of this analogy. There 
are certain industries to which what 1s 
called the law of increasing returns 1s 
specially applicable. If, for example, 
the employment of $1,000 in the manu- 
facture of nails of a certain type, pro- 

s a return say of 10 per cent. when 
nails are sold at say, a dollar a bar- 
rel, it may be found that the employ- 
ment of $100,000 in the manufacture of 
the same type of nail yields a return 
of say 20 per cent. when nails are sold 
at fifty cents a barrel. The inerease of 
capital produces an increase of return 
and may be counted upon to do so un- 
til, owing to the e re 
nails, a point is arrived at when no fur- 
ther increase of capital will produce an 
increase of return. 


Capital and Return 


This result will obviously follow whe- 
ther the manufacture is conducted under 
conditions of competition or under 
monopoly. That is to say, that at some 


y between the } 


production of | 


point in the curve of the increase of 
capital, what is called the law of dimin- 
ishing return comes into play. All in- 
dustries correspond to this rule; some, 
however, are of such a nature that the 
law of increasing return applies, as it 
were, longer, that is to a greater extent 
of increase than other industries. From 
the point of view of increasing return, 
those industries which have to do with 
the manufacture of commodities subject 
to steady demand which can be readily 
standarized and can therefore be made 


by means of machinery almost auto- 
matic in its action, may be regarded 
as favorable industries, whereas those 
which do not afford beyond a certain 
not distant point, an increase of return 
to capital are non-favorable industries. 

The services of the telegraph, the 
telephone, and electrie power are exam- 
ples of unfavorable industries in this 
sense. The reason is that while the | 
capital in the favorable industry is only | 
applied to it when the demand reaches a | 
point when an increase of capital is ne- 
cessary to enable the anticipated de- 
mand to be met while previous incre- 
ments of capital are still engaged in 
production, the capital in the unfayor- 
able industry may have ceased to be 
productive and yet fresh demand ne- 
cessitates the application of continued 
increments of fresh capital whether the 
particular increment in queStion can be 
counted upon to yield an adequate re- 
turn or not. 


This seventh article will be concluded in 
next week’s issue. = 
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SEVENTH ARTICLE of a series indicated 
by the title. It has been pointed out in pre- 
vious articles that public ownership of 
utilities means the bureauratic administra- 
tion of industrial enterprises for political 
ends, the manipulation of the popular mind 
by political opportunists, the endangering of 
the value of public investments, the increase 
of political power with an absence of im- 
partial authority, a lack of economy in man- 
agement, the employment of officials by 
political favoritism, the creation of a mono- 
poly as to charges, a lack of continuity in 
dealing with the enterprise and a tendency to 
disregard the factors of economy and skilful 


management. 
(Continued) 


Thus, for example, a telegraph line is 
laid at considerable cost to a remote dis- 
trict. For a time this district uses the 
telegraph to such an extent that an ade- 
quate return is received upon the in- 
vestment, but for some reason the dis- 
trict the telegraph line 
ceaSes even to pay operating e3 


declines and 
nses 
while it returns nothing upon the capi- 
tal invested. Meanwhile another dis 
trict develops, which demands tele- 


graph facilities. These have to be given 
or the telegraph enterprise would fail 


to keep faith with the public, but the|f 
inerease of capital which is involved in |f 


the process of supplying fresh demand 
does ‘not necessarily mean increased re- 
turn upon the total capital employed. 
While in the case of the telegraphs the 
demand arises from communities in the 
ease of telephones, the demand arises 
from individuals and thus in the tele- 
phone business there is even more fluc- 
tuation of demand and a large part of 
the capital invested in wires, ete., re- 
mains dormant, and is sometimes lost 


altogether, aithough the number of users 


of the telephone is constantly increas- 
ing. The telephone also offers another | 
kind of the case of the law of diminish- 


ing return, because the cost of working | 


any individual-telephone increases with 


Ao 


the number of connections with which | 
that telephone is brought into contact. | 
The consequences of increasing numbers j 
of connections, even although these may 
only be possible and not actually em- 
are that switeh- 


ployed connections, 
boards become more and more compli- 
cated, the total plant more intricate, 
and the investment of capital per con- 


nection thus tends to inerease, and 
therefore the return to capital, the rate 
being the same, tends to diminish. 

The service of electrical power 
analogous to a large extent to the ser- 
vice of the telephone. In it also there, 
is much fluctuation of demand and there 
is also much dormant capital. Peo 
who use electric light or power ab 
don the use of it or change their resi- | 
denece—the residence remains empty | 
for a time or perhaps is removed to | 
make way for a larger building. The } 
connections which have been made yield 
no return for a time, or have to be re- j 
moved—in one case the capital they re- j 
present is dormant and in the other at J 
least a portion of it is lost. i 

Manitoba’s Example 

These conditions are perfectly well 
understood by those who are in the res- 
peetive businesses of supplying tele- 
graph, telephone, or electrie Jighting | 
services, but they are by no means al- 
ways understood by those who assume 
the role of advocates of ‘‘publie own- 
ership.’’ For example, in Manitoba, 
when the propaganda for ‘‘publie owner- 
ship’’ was initiated there by the Govern- 
ment, the Premier, Sir Rodmond Roblin, 
spoke of the ‘‘false theory’’ that the 
more numerous the telephone subseribers 
in an exchange, the greater the cost of 
the exchange per telephone. Not many 
years elapsed before the Manitoba Govern- 
ment found to its cost that the ‘‘theory’’ , 
which it regarded as ‘‘false’’ was real 
a statement of practical experience. Be- 
fore this elementary fact was discovered, 
however, the Manitoba Government had 
promised ‘‘to cut the telephone rates in 
two,’’ and had actually so far attempted 
to redeem this promise by a reduction in 
the rates. Knowing, as they afterwards 
admitted, nothine whatever about the 
subject, they decided upon the rates quite 
arbitrarily without any regard to the tech- 
nical conditions. ‘These rates were not! 
based on economical but on purely politi- 
eal grounds, with the consequence that 
the Government found it necessary to in4 
erease the rates for urban telephones in 
order to avoid the hopeless bankruptcy of 
the scheme. Had politics not been min- 


1s 


gled with the business of the telephones, 
the promise never would have been made 
and had the Government known anything 
about the business it presumed to manage, 
the rates would have been fixed exclusive- 
ly on technical grounds. 

Danger of Politics 

One of the great dangers of the Hydro- 
Electric scheme is that, like the Manitoba 
Government, it will set aside all technical 
opinion and on political grounds fix rates 
which it will find impossible to sustain 
without either making higher differential 
rates to some places or disguising the ac- 
counts in such a manner as to conceal the 
deficits for a time. 

There is another element in the Hydro- 
Electric case which affords an example 
of the law in question. This element the 
Hydro-Electric ‘Commission has already 
encountered. The first contract which it 
made for the supply of power was made 
at $12 per H.P., the second has been 
made at $15 per H.P. At what price will 
it be able to make the third contract and 
at what price will it be able to produce 


is obvious that as Niagara is drawn upon 
more and more, the cost of installing 
plants, other things being equal, must be- 
come greater. 

Unsettled Conditions 

Apart from this, the estimates and the | 
promises based on these, which were made | 
when the Hydro-Hlectrie scheme was 
launched some years ago, were founded 
upon conditions of wages, ete., which then 
existed, but exist no longer. Hither the 
Commission must wait until the fluctua- 
tions of wages and the prices of certain 
commodities bring them to the point at 
which their estimates took them, or it 
will require to pay substantial increases 
upon its estimates. As to the Hydro Ra- 
dial scheme—railways in the neighbor- 
hood of great towns exhibit great fluctu- 
ations in prosperity. Everyone who is fa- 
miliar with the Toronto of twenty-five 
years ago, remembers the pair of lines 
of rusty iron which represented the rosy 
anticipations of the promoters of the 
“Belt Line.’’ Toronto has prospered 
since then, but that project has not been 
revived. 

As indicated in a previous article, a 
very careful inquiry would have to be 
made by competent and experienced per- 
sons into the likelihood of effective de- 
mand arising in this province within any 
measurable period of years, for a radial 
system involving so much capital as is 
indicated by the scheme of the Hydro- 
Electric Commission. If the publie are } 
lured into support of the scheme, the lure | 
will be rates based upon political and not 


electrical power on its own account? It! on technical grounds. 


——— 


) 
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EIGHTH ARTICLE of a series indicated 
by the title. It has been pointed out in pre- 
vious articles that public ownership of 
utilities means the bureauratic administra- 
tion of industrial enterprises for political 
ends, the manipulation of the popular mind 
by political opportunists, the endangering of 
the value of public investments, the increase 
of political power with an absence of im- 
partial authority, a lack. of economy in man- 
agement, the employment of officials by 
political favoritism, the creation of a mono- 
poly as to charges, @ lack of continuity in 
dealing with the enterprise and a tendency to 
disregard the factors of economy and skilful 
management to overman the enterprise and 
to arbitrarily fix the price of service with- 
out considering technical conditions. 

The ninth objection to the official ad- 
ministration of industrial enterprises is 
the tendency toward frequent crises in 
the management resulting from the fun- 
damental unsoundness of the methods 
customarily adopted. 

The tendeney previously noticed to 
minimize the risks of the enterprise to 
make political appointments to techni- 
cal positions, toward interference by 
the politicians with the technical man- 
agement; to avoid the of re- 
serves against, depreciation, to provide 
inadequate working capital for the con- 
duct of the fix the rates 
for the service on political rather than 
and other similar 
tendencies, result in frequent crises. 
Durine ‘these crises, question of 
“‘oublie ownership’’ becomes a political 
issue, critics of the system in general 
and of the particular scheme in ques- 
tion are vigorously denounced and rhe- 
torical speeches are delivered instead of 
plain, ‘businesslike statements. Some- 
times the crisis ends in a ‘(Commission 
of Inquiry. Often this (Commission 
cunningly devised to shield the Goyern- 
ment. Since the ‘Commission is invari- 
albly appointed by the Government, it 
would be the height of ingratitude for 
its verdict to be otherwise than favor- 
able to the administration. Iie 
one has to be blamed, the blame must 
rest somewhere else than oni the shoul- 
ders of the Government. 

The Case in Manitoba. 

In this connection, as in several oth- 
ers which have preceded, an example 
may be drawn from the case of Mani- 
oba. 


creation 


business, to 
technical grounds, 


the 


iS 


some 


There the Telephone Commission 
In the 
founu 


was subject to frequent crises. 
first the 
themselves under the necessity of ex- 
yendine out of the revenue of a single 
year a large amount upon replacement 
of worn-out material. This 
should have been proyided out of a 
yreciation but the 
ment scorned the idea of creatine such 


erisis, Commissioners 


amount 
de- 
reserve, Govern- 


as 


a reserve, there was no fund upon which 
to draw. of 
was that the Commissioners had to-re- 


The result his operation 
ort a heavy deficit in the accounts of 
he year. 
he Commis: 
the telep 
ereat a storm that the Government had 


The next erisis occurred) when 


loners insisted upon raising 
1one rates. This raised so 


o appoint a so-called Royal Commis- 
sion for 


he Telep 


de 


he purpose of inquiring into 


1one Department. As was to 
the ended with the 
vindication of the Government ‘by t 
and the 
ephone Commissioners. 


foreseen, crisis 
1e 
sacrifice 
An- 
yient crisis occurred) when t 
Publie Utilities Commissioner who had 
been entrusted with the oversight of the 
telephones in succession to the former 


obedient ‘Commission 
of the Te 
other inei 


Telephone Commissioners, also resigned. | 


Indeed, the Manitoba Government tele- 
phones have been in a chronic state of 
erises from the beginnine of their his- 
tory. 

Hydro-Flectric Crisis. 

The Hydro-Eleetrie Commission has 
had a “somewhat similar Its 
whole history, indeed, is a record of a 
succession of crisis with no appreciable 
intervals of time them. In 
general, these crises were due to ignor- 


career. 


between 


ance on the part of those who promoted 
and managed the system, to consequent 


| tish investors, in plants 


each year came before the Legislature 
asking for further and further powers, 
in many instances these powers having 
already ‘been illegally exercised by the 
Commission. In respect to the statu- 
tory powers to expend and to raise 
money, the Commission has been shown 
by the Provincial Auditor to have been 
always expending money illegally. Its 
almost inyariable practice appears to 
have been to spend) the money and then 
ask for authorization. All these inci- 
dents of the Hydro-Electrie administra- 
tion have been due to want of foresight 
arising, as has been said, alone out of 
want of knowledge on the part of the 
administration. 
British Investors Alarmed. 

The most important crisis in the early 
ustory of the Hydro-Hlectric occurred 
in 1906, when the companies which had 
een granted leases for the generation 
of power at Niagara and had been in- 
vesting funds secured chiefly from Bri- 
under these 
eases, became alarmed at the poney of 
he Government. Their representatives 
went to Sir James Whitney, then Pre- 
mier, to ascertain jprecisely the nature 
of that poliey. Sir James Whitney 
old them distinetly that the Govern- 
ment had no intention of interfering, 
with vested interests. He assured them 
in the most positive manner that the 
yower which was to be distributed by 
the Hydro-Blectrie Commission would 
not be generated by it, but would be 
murchased ‘by it from the generating 
companies. He said decisively, that for 
the Hydro-Hlectrie (Commission to gen- 
erate power on its own account would 
ye a breach of the agreement the Gov- 
ernment had entered into with the com- 
panies. This statement if the Premier 
was accepted in good faith by the com- 
panies and the declaration then made 
ed to further expenditures upon plant 
on behalf of the companies. The suc- 
cessors of the late Sir James Whitney 
and the Hydro-Electrie ‘Commission 
iave absolutely ignored not merely the 
solemn engagement made by the Premier 
in behalf of the Government, but in de- 
fiance also of explicit written contracts 
have done the very thing the Govern- 
ment guarded itself against in 1906. 
That is, they have done the thing which 
Sir James Whitney described as a breach 
of contract. 

The By-laws of 1908. 

An important crisis of the Hydro- 
Electric Commission arose over the pass- 
ing of the Municipal By-laws in 1908. 
After these by-laws had been passed by 
a number of municipalities, their legal- 
ity was called in question and it was 
decided by the court that the provisions 
of the Ontario Municipal Act in respeet 
of the information to be supplied 
to the electors in the by-law had not 
been complied with. Retroactive legis- 
lation was then passed in order to le- 
gialize the contracts made between cer- 
tain municipalities and the Hydro-Elee- 
tric. 


want of foresight and 
most ordinary provisio 


cies. 


o neglect of the 
n for contingen- 


The customary method of escape 


from these crises was to commit a breach 


of the law and then to 
local Legislature =a 


not be reoarded as a b 
In spite of the fact t 


press through the 


special Act declar- 
ino that the breach of 


the law should 
reach of the law. 
iat at the outset 


of its career the Hyx 
mission secured for 


ro-Hlectrie Com- 


itself 


extremely 


wide powers, which indeed it exercised 
in a highly arbitrary manner, it found 
that these powers were inadequate and } 


The Toronto and London Contracts. 
Another important crisis arose when 
actions were entered to set aside the 
contracts between the cities of Toronto 
and London on the ground of misrepre- 
sentation om the part of the Commission 
regarding the obligation of these city 
corporations in respect to the contracts. | 
The court held that a fiat of the Attor- 
ney-General was necessary to enable the | 
actions to be tried. The Attorney-Gen 
eral (the late Sir James Whitney) re- 
fused to grant a fiat, upon t 
ground that he ‘‘eould not divest him- 
self of the knowledge that the (third | 
Beck) Act was ‘intended’ to validate | 
the contracts in question.’? ‘This 
ground was clearly irrelevant, yet the 
Attorney General assumed the power | 
(whieh he may or may not really have 
had) to refuse a fiat, which he did. 
from Nia- 


le strange 


When the transmission line 
gara was erected, instead following 
the usual practice in respect to 
ments and leases of land for the line, 
the Hydro-Electric (Commission resort- 
ed to arbitrary measures which neces- 
sitated further special legislation. 

Foresight Lacking re Power. 

It has been remarked that lack of 
foresight has many times led the Hy- | 
dro-Electrie (Commission into 
situations. This is especially true with 
regard to the erisis albout power. 
From the beginning they erossly under- 
estimated the effect upon the demand 
for electrical power which the mere pro- 
mise of ‘‘power at eost’’ would pro- 
duce when that promise was made by a 
Commission with the financial resources | 
of the province behind it. The Com- } 
mission also greatly underestimated the | 
cost of producing power and took no 
account of the limitation in the supply | 
of water by the International 
ment between Canada and the 
States. 

All of the estimates of 
of power which might be 
were too low. The consequence of t 
underestimate has been frequent fail- 
ure of current and constant complaints 
on the part of the Commission that they 
have not enough power. At the present 
time the Commission involved in a 
power crisis of this kind. It has in- 
ereased its purchase of power and has 
also undertaken to generate power on 
its own account. 3ut the available 
margin between the amount of water 
which may be taken under the interna- 
tional agreement and the amount which 
taken not great; and it is 
obvious that the only way in which the 
Hydro-Electrie Commission can conduct 
its business is either to raise the price 
in order to diminish the demand for 
power or to reduce the amount of water 
which the companies may use. If the 
latter expedient is adopted, and the pro- 
cess of reduction has already begun, 
the companies must eventually give up 
business. 

The erisis in which both the compa- 
nies and the (Commission now encounter 
is a crisis due to demand for power 
fostered by extravagant promises and 
a supply which cannot be materially in- 
ereased under the present international 
agreement. 


of 


ease- 


eritical 


agree- | 
United | 


the quantity 
ed 


Lis 


deman« 


is 


is now is 


Further implications of this erisis and 
the essential particulars in other erises 
in which the Hydro-Mlectrie Commission 
has been, and later must be involved. 
will be treated in the next article of 
this series. ; 

(To be continued). 
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ARTICLE of a series indicated 
It has been pointed out in pre- 
vious articles that public ownership of 
utilities means the bureaucratic administra- 
tion of industrial enterprises for political 
ends, the manipulation of the popular mind 
by political opportunists, the endangering of 
the value of public investments, the increase 
of political power with an absence of im- 
partial authority, a lack of economy im man- 
agement, the employment of officials by 
political favoritism, the creation of a mono- 
poly as to charges, a lack of continuity im 
dealing with the enterprise and a tendency to 
disregard the factors of economy and skilful 
management to overman the enterprise and 
to arbitrarily fix the price of service with- 
out considering technical conditions. 


NINTH 
by the title. 


The tendency towards frequent crises 
in the management of andustmal enter- 
prises under official administration was 
illustrated in the eight article of this 
series by examples from the history of 
the Manitoba telephones and the Ontario 
Hydro-Hlectric Commisss The most 
important recent crisis in which the lat- 
ter was involved may ibe described as a 
political e , m which the main issue 
was the Government of Ontanio. The 
Hydro-Hlectrie Commission advanced 
the pretension that owing to its in- 
fluence with the municipalities it held 
the political control of the province, and 
that unless the ‘Cabinet yielded to its 


demands, it would defeat the ‘Cabinet at_ 


any election which might take place, or 

in the event of an election being post- 

poned, that it would transfer its im- 
fluence to the Opposition, and by this 
means defeat the Government. The de- 

mands of the Hydro-Electrie Commis- 
sion were, to say the least of it, exor- 
bitant beyond belief. It demanded all 
the funds which it considered necessary 
for its fantastic schemes, and it demand- 
ed also that ithe expenditure of these 
funds should be exempt from audit. In 
other words, the Commission should re- 
ceive a blank cheque from the Govern- 
ment, and should not be required to give 
any account. Although the Cabinet had 
previously shown atself to be incredibly 
weak in yieldmeg to the Commission, and 
had under the pressure of suppositious, 
political influence acquiesced in many 
irrecularities, these demands were too 
much, and with a propmety which was 
almost greater than might have ‘been ex- 
peeted, it refused. 

The Hydro-Blectric organs did not 
spare the Government; but if the Gov- 
ernment had gone farther and refused 
absolutely to give the Hydro-Hlectric 
Commission any further facilities for 
exploiting the credit of the province, at 
would have earned the lasting gratitude 
of the people of Ontario. _Had it drawn 
the line sharply, it would hiave avoided 
either for itself or its suecesst the 
complete recasting of the system of taxa- 
tion of the province, which must in- 
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power, and on the other to the effort on 
the part of the companies to compete 
with a Commission, subsidized as vt is 
by the province and the municipalities. 
The prices which haye been fixed by the 
Commission are purely arbitrary; they 
have no relation to the prices at which 


Meanwhile the electrical manufacturing 


\industry will be strangled in the same 


way as the same industry was strangled 
in Great Britain and as the industry of 
distributing power has been strangled in 
Ontario. 

It is very significant that whether aid- 
ed or not by an active lobby carried on 
by the Hydro-Electrie Commission at 
Albany, (a very questionable proceeling 
if it has taken place) the building of 
radial lines in Ontario by private enter- 
prise, has been impeded. The determin-| 
ation of the Hydro-Hlectrie Commission 
to stamp out by any means all competi-! 
tion must thus be rendered absolutely | 
certain, Private enterprise which has 


electricity can be continuously sold, and 
they have no relation to the imereasing 
demand. The conditions brought about 
by the intervention of the Hydro-Elec- 
tric Commission, inexperienced ‘asi it 
was and is in the conduct of such enter- 
prises, has demoralized ‘the power mar- 
ket. It as true that the condition is un- 
doubtedly temporary, and that the Com- 
mission must at some point cease to be 
able to inerease its supply of power. 
Then it will become apparent to the gen- 
eral public that the credit of the pro- 
vince hias been engaged, the resources of 
the province mortgaged, and the income 
of the province drawn upon for the pur- 
pose of providing a certain number of 
municipalities, and in these a certain 
number of individuals, with electrical 
power not ‘‘at cost,’’ but below cost, and 
at the expense of the province. When 
the general public have become fully 
aware of that fact, the Hydro-Hlectric 
Commission must raise its rates; and in 
the raising of them they must lose cus- 
tomers, anid eo on losing them, untal all 
the customers, whose only inducement 
to take power was the relative cheap- 
ness of at at suecessive points on the 
seale of prices, have been eliminated. 
Meanwhile, the Hydro-Eleetrie ‘Com- 
mission, through the demoralization of 
the market for power, will have driven 
private enterprise out of the field, if not 
entirely, at least so far as some estab- 
lished and all new enterprises are con- 
cerned. 
A Dog-in-Manger Policy. 

In this connection it is instructive to 
notice that the policy, (which can only 
fittingly be deseribed as that of a dog 


evitably result from the necessity of pro- 
vidine out of the general revenue of the 
province for the enormous deficits which 
must be incurred by the Commission. It 
is quite obvious that at the present time 
the principal revenue of the province is 
derived from the joint stock companies 
which carry on business within its boun- 
daries. 

If the conduct of the Government .ren- 
ders it impossible for such companies to 
carry on business, the Government must 
find its revenue otherwise than from 
them. Since every encroachment by the 
Government or by (Commissions insti- 
tuted iby it must involve diminished re- 
venue from these joint stock companies, 
it is clear that ere long the Provincial 
Government must resort to another form 
of taxation in order to secure the re- 
venue necessary to conduct the business 
of the province. If every service ren- 
dered by the Government or by its Com- 
missions is to be renderedi ‘‘at cost,’’ 
and if the Government monopolizes all 
services, there can remain nothing for 


ne general service of the State. 

More than most regions of its size, 
Intario requires the aid of external 
sapital to develop its resources. This 
evelopment has been retarded in the 
past by fluetuating and ill-advised gov- 
sarnmental policy; if such policy is con- 
inued, the only consequences must be 
1e retardation of further development. 


The Present Power Crisis. 
The evisis in which the Commission is 
now involved is a power enisis, in which 
they are encountering a demand for 
power, stimulated by the temporary re- 
duetion of price, due on the one hand to 
the effort on the part of the Commission 


in a manger, adopted about twenty years 
ago by some of the larger municipalities 
in Great Britain and supported by 
Parliament and by the Hlectrical De- 
partment of the Board of Trade both of 
which were terrorized by the political 
influence of the municipalities) ac- 
counts wholly for the slow development 
of electrical enterprise in Great Britain. 
Under private enterprise, the most im- 
portant early advances in electric light- 
ing were made in Great Britain; these 


advances were checked and a promising | 


industry restricted and almost totally 
ruined by the conjoint action of the 
municipalities and Parliament. The fear 
that any one should make a profit out of 
a public service became a kind of panic 
and the imevitable result was that no 
one wanted to provide service for the 
public, the municipalities showed them- 
selves quite incompetent to do so, the 
publi¢ service steadily declined in effi- 
ciency and the electrical industry was al- 
most ruined. The most remarkable per- 
lod of invention and improvement in 
public lighting took place when electric 
lighting under the management of private 
enterprise competed with gas lighting 
under municipal management. Gas light- 
ing in many cities was enormously im- 
proved, while electric lighting eradually 
won its way to a commanding position 
for public lighting, when the municipal- 
ities began to undertake the supply of 
electric light, as well as gas, the process 
of development was arrested and Great 
Britain fell behind. This circumstance 
reacted upon the manufacturing of elec- 
trical appliances. The manufacturers 
looked abroad for their market, while 
the municipalities strangled the elec- 
trical business in the interests of their 
gas departments. 


Strangling Private Enterprise. 


The course of history sketched above 
may be regarded as indicating the almost 
inevitable course of history in the im- 
mediate future of Ontario. The power 
crisis will be surmounted by the Hydro- 
Electrie strangling every private enter- 
prise in the province which in any way 
competes with it, absorbing all the power 
which it can find means to develop and 
then when it possesses a statutory mon- 
opoly of electrical industries attempting 
to raise its rates in the same arbitrary 
fashion “as it lowered them. ‘To obtain 
a supply of power in any particular case 
will require the exercise of political pres- 


sure and the province must rapidly glide 


to redeem their pledges to supply cheaip into a hopelessly demoralized condition. 


been applied directly to the rendering of 
public services has been the first to 
suffer. In a short time, we shall be told 
that it is quite impossible for the 
Hydro-Electrie system to pay expenses so 
large as it is being held up by 
scienceless manufacturers of electrical 
supples and compelled to pay exorbi- 
tant prices for these. The Commission 
will argue that this proceeding will force 
it into manufacturing on its own account. | 
It may therefore be expected to embark 
upon the construction of street railway | 
cars, and of electrical plant of all kinds. | 
The consequences of this expansion of| 
the activities of the Hydro-Hlectrie 
must be the ruin of one of our most} 
promising industries and the driving of 


con- 
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Public Ownership and the 
Hydro-Electric Commission 


Further Examples of the Tendency Towards Frequent Crises in the Manage- 


ment Because of Unsoundness in the Methods 


Crisis to be Looked 


By Professor James Mayor, Ph.D., Professor of Poli 
Toronto; Author of “The Economic Iistory of Russia,” “Applied Economics, 


TENTH ARTICLE of a@ series indicated 
by the title. It has been pointed out in pre- 
vious articles that public ownership of 
utilities means the bureaucratic administra- 
tion of industrial enterprises for political 
ends, the manipulation of the popular mind 
by political opportunists, the endangering of 
the value of public investments, the increase 
of political power with an absence of im- 
partial authority, a lack of economy in man- 
agement, the employment of officials by 
political favoritism, the creation of: a mono- 
poly as to charges, a lack of continwty in 
dealing with the enterprise and a tendency to 
disregard the factors of economy and skilful 
management to overman the enterprise and 
to arbitrarily fix the price of service with- 
out considering technical conditions. 


It has already been remarked that 
the Commission is now in the throes 
of a power crisis, the causes of which 
have already been noticed. Some of the 
consequences of the crisis remain to be 
considered. Relief has been sought by 
foreing the companies now generating 
electricity to supply power, not at the 
market price of it but at an arbitrary 
price fixed by the Commission. This 
has been done, one of the companies 
to sell 
though it appears that the price has 
definitely fixed. It must 
remembered that the Hydro-Hlec- 
provides for an 
alternative steam ~ This 
cumstance renders their supply very un- 


been forced al- 


has power, 


not ‘been 
be 
tric system nowhere 


supply. cir- 


certain and handicaps the system in view 


of the fact that at least some of their 
present competitors (as for example the 
Toronto Electric Light Co.) possess an 
alternative steam plant which indeed is 
called into requisition and is found to 
be advantageously so called even when 
the emergency of a failure of the power 
from Niagara does not oceur. Thus the 
Hydro-Electric Commission may, by 
forcing the generating companies to sell 
power, throw upon them an increasing 
obligation to supply alternative steam 
power while at the the 
Hydro-Electric Commission is doing its 


same time 


utmost to prevent these companies from, 


obtaining capital for any purpose what- 
ever. 

The erisis in which the Commi 
at present involved is a crisis ing 
from deficiency of power but the con- 
ditions under which the system must be 
worked involves the acquisition of power 
in large amounts and not in small in- 


ion is 
ar. 


crements. Thus the next crisis, when the 
Chippewa power plan is devoloped, must 
be a crisis in which there igs not a defi- 
ciency of power, but a sunplus of it. How 
can this erisis be relieved? Only by sell- 
ing power out more cheaply in order still 
further to stimulate demand, or start- 


ing enterprises, especially radial rail- 


Employed—A Financial 
for After the War. 


cal Economy in the University of 
” etc. 
tries, the question would be still un- 
settled and discussion of it might be in- 
expedient and even dangerous. Rhetoric 
the ‘‘white eoal’’ of Niagara will 
ail against the determined opposi- 
ion of people in the United States, who 
not disposed to permit the destrue- 
what they consider a great na- 
asset. Wven the prospect of re- 
the (price of power by a dollar or 
on will not appeal to them as suf- 
icient compensation. Moreover, dis- 
unbance of the existing arrangement, 
arrived at with so much pains, may not 
redound to the advantage of Canada. No 
one who is familiar with the history of 
he negotiations which preceded the 
reaty, and of the arrangement which 
ylaced the question in the hands of the 
nternational Waterways ‘Commission 
mn certain terms, would rashly disturb 
he existine arrangement, and bring this 
horny and difficult question once more 
into the field of international polities 
Yet this is where the heedless projects 
of the Hydro-Blectrie are inevitably 
leading. 

But another erisis than this last men- 
tioned is even more imminent. Deficits 
in the Hydro-Blectrie are inevitable for 
a long time to come and no matter how 
hese may be disguised by the system of 
accounting, some day they must come 
demonstrably to light. The deficits of 
the municipal enterprises which are al- 
ready apparent must react upon the ac- 
of the Commission sooner or 


about 
not ay 


ae 
ion of 
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ducing: 
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counts 
ater. 


We must thus anticipate at no dis- 
ant period of time, a serious financial 
in the Hydro-Electrie affairs. 
The erists will no dombt the attributed 
to the conditions engendered by the war; 
but this must be regarded as a wholly 
unjustifiable attribution. The erisis will 
be due to fundamental defects in the 
whole structure and conduct of the Hy- 
dro-Electrie system, to the want of pro- 
vision of adequate capital, to the want 
of anticipation of the demand which 
must be created by arbitrary fixation of 
the price and to the general defective 


erisis 


conditions of a technical kind, ecustom- 
ary in public enterprises. 

No one ean tell at the present moment 
at what date the war will come to an 
end; but no prophet is needed to tell us 
hat for a long time thereafter the de- | 
mands upon the money market by Gov- | 
ernments in Europe and elsewhere will | 
ye great enough to keep the rate of in- | 
erest relatively very high. T 


le enor- | 
mous mass of the publie debt of all coun- | 
ries, So greatly enhancedi by the war, | 
must lead to extreme economy in Goy- | 
ernmental expenditure. The financing of 
he huge loans, past and future, must in 
he nature of the case be so difficult to 
manage, that every effort must by force 
of circumstances be made by all Govern- 
ments to reduce their gross requirements 
for all punposes to the smallest prac- 
ticable limits. Any Government that at- 
tempted to inerease its total of obliga- 
tions unnecessarily would gpeedily find 
itself frozen out of the money market 
Neither the Dominion nor the Provincial 
Governments of Canada can be per- 
mitted to exploit the gallantry of the 
Canadian troops and the value of their | 
services in the war by vulgar appeals for 
money on the ground of that gallantry 
or these services. Even if they did 
the appeal must fall on deaf ears, for 
he stupendous magnitude of the ob! 
ions which must exist at the close ¢ 
war must of necessity prevent sue 
peals from being heeded. 

On narrower grounds than these, how 
ever, it may well be that so far as 
Hydro-EHlectrie Commission is concerned 
further demands for capital may be 
used until and unless adequate evider 
is forthcoming of the soundne 
financial basis of its credit. So long 
here remains no provision by means 
a sinking fund or otherwise for t 
amortization of its obligations, and sc 
long as there is no independent andit of 
its accounts, further credit is likely to 
be firmly refused. ‘Some time ago it was 
announced that a well-known firm of ac 
countants had been emploved to make 
an investigation into the Hydro-Electric 
accounts. No report from this firm has 
yet been published. It may be that the 
investioation has not yet heen concluded = 
but until it has been concluded and un: 
til a satisfactory report umon past ex- 
penditures has been produced, it would 
be mere folly on the part of anv Gov- 
ernment to -eommit the credit of the pro- 
vince any further than it has already 
been committed to the hiohly specula- 
tive schemes of the Hydro-Electrie Com- 
mission. 


so, 


ways for the purpose of using up the 


power regardless altogether of whether 


or not these enterprises meet their ex- 


penses. 

When the plans of the Hydro-Electric 
as at present formulated are fully 
carried out, the whole of the power 
at Niagara Falls available under treaty 
will be utilized, and then two concurrent 
crises will emerge S 
and the other a finaneial crisis. 

The treaty between Canada and the 
United States restricts the 
power which may be taken respectively 
by each country. 
eluded after a long period of negotia- 
tion. An influential body of opinion in 
the United States was sitrongly averse to 
the impairment of the beauty of the 
scenery of the Niagara Falls and their 
surroundings by the utilization of the 
water for industrial With 
much difficulty a compromise was ar- 
rived at, and each country was permitted 
o withdraw ‘a certain amount. 
tion of the Hydro-Elee 
yroposing to draw water from the Chip- 
yewa River has reopened the question, 
and correspondence has already taken 
place on the subject between Washine- 
The 
ment has indicated that the water power 


one a treaty ¢ 


amount 


purposes. 


The ac- 
ric Commission in 


on and Ottawa. Dominion Govern- 
which the Ontario Government proposes 
to take will not exceed the amount as at 
present determined by treaty. Yet the 
projects of the Hydro-Electrie 2o far be- 
yond this amount. If these projects are 
carried out, the whole question must lbe 
definitely reopened. Tt is quite conceiy- 
able that the reopening of it might result 
in a more or less acute international 
crisis; and it might be that at a critical 


moment in the relations of the two coun- 


of | 


This treaty was con- | 
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Tenth Objection: The Absence in the Management of a Properly Constituted 


Board of Directors—Political 


Campaign Against Joint-Stock 


Enterprise is Against Public Interest. 


By Professor James Mayor, Ph.D., Professor of Political Economy in the Univer 


Toronte; Author of “The Economic History of Russia,” “Applied Economi 


ELEVENTH ARTIOLE of a series indicated 
by the title. It has been pointed out in pre- 
vious articles that public ownership 
utilities means the bureaucratic administra- 
tion of industrial enterprises for political 
ends, the manipulation of the popular mind 
by political opportunists, the endangering of 
the value of public investments, the increase 
of political power with an absence of im- 
partial authority, a lack of economy in man- 
agement, the employment of officials by 
political favoritism, the creation of a mono- 
poly as to charges, a lack of continuity in 
dealing with the enterprise, a tendency to 
disregard the factors of economy and skilful 
management to overman the enterprise and 
to arbitrarily fix the price of service with- 
out considering technical conditions and to 
bring about frequent crises in the project’s 
affairs by the unsoundness of the methods em- 
ployed, 


The tenth objection to the conduct of 
industrial enterprises by Government 
officials, is the absence in the manage- 
ment of a properly constituted board of 
directors accustomed to deal with af- 
fairs of magnitude and the substitution 
for such a body of a committee of poli- 
ticians, or the nominees of politicians, 
appointed on grounds having no 
relation to their administrative capa- 
eity. 

The board of a large joint stock com- 
pany is customarily eomposed of four 
classes of persons in varying propor- 
tions. These classes are as follows:— 
Directors with a technical knowledge of 
the industry or business in which the 
company carries on operations, directors 
who have been trained in or in close 
association with the company or with 
privately organized firms which preced- 
ed the formation of the company, and 
who are therefore familiar with its 
transactions and methods of business, 
directors who are specially qualified for 
dealing with the larger financial a 
rangements which the company may find 
it necessary to make, and finaly, direec- 
tors who are representative of or who 
are themselves large investors in the en- 
terprise. 

Gre or more of the directors may belong 
to all of these classes; but in the com- 
position of a properly constituted board, 
all of the classes must be represented, 
and in all successful and permanent 
joint stock companies there must be a 
certain proportion of each class on the | 
board. As a matter of experience, it 
is extremely difficult to attain this ideal, 
especially in the United States and Can- 
ada, where business enterprise of mag- 
nitude is a comparatively new growth. 
Tf is not difficult in Great Britain, Hol- 
Jand, or France; and for that reason 
there is much greater stability in joint 
stock enterprises in these countries than 
there is in similar enterprises in Amer- 
iea. 

The Public Attitude. 

There is also, it must ‘be said, less pro- 
vocation of pulblic hostility towards 
joint stock enterprise in Europe than 
there is in America because such 
enterprise 1s customarily conducted in 
Europe with greater skill, with greater 
sense of responsibility and reoard for 
the relation between the permanent in- 
terest of the company and the perman- 
ent interest of the public. It may be xr 
marked also that these characteristics 
are not infrequently accompanied by a 
conservatism which to the feverish en- 
ergy of the American company promo- 
ter may seem another name for inertia. 
Yet, in the case of the United States for 
some years, and in Canada for a shorter 
period, for the most part through imi- 
tation, there has arisen a movement 
whieh at times has risen to a furore 
against ‘‘corporations.’’ These 
porations’’ are of course joint stock 
companies whose shares and other secu- 
rities are held by hundreds of thous- 
ands of the very people who have joined 
in the furore against them, 

In Europe no such furore has arisen 
and the corporation or joint stock ¢om- 
pany has not ‘been dragged into polit 
in the same manner as it has been drao 
ged into polities in the United States 
and Canada. The reason lies partly jq 
the management of joint stock entey- 
prises and to a larger extent in 
manoeuvres of politicians 


66 


who 


sport. On the other hand, polit 5 
have been able to blackmail the corpor- 
ations and at the same time enhance 
their own prestige in the eyes of the 
public. The presence of a few enthu- 
siastic, unworldly ‘but ill-instructed peo- 
ple, has given the movement a certain 
specious air of respectability, while the 
movement has also been aided hy { 
arrogance of some of the com| , 


} 
ne 


ny pro- 


” etc. 


moters whose methods and manners are 
universally disavowed by serious ~and 
able organizers of business enterprises. 
When the public incited by the politi- 
cians, directs its wrath indiscriminately 
against all corporations because some of 
them do wrong, or are alleged to do 
wrong, it is invariably an indication 
either that the courts of law are nov 
eourts of justice, or that the legisla- 
tive and executive powers are incom- 
petently exercised. In a democratically 
constituted Government there need be 
no difficulty in preventing joint stock 
companies from committing Ibreaches of 
the law; nor should there be any dif- 
fieulty in devisine legislation for the 
purpose of safeguarding the public in- 
terest against any possible attack. 
Against Public Interest. 

If. however, the politicians, support- 
ed by a public movement which they 
have engineered, engage in a campaign 
against joint stock enterprise, they must 
he held to be engaged also in a ¢cam- 
paign against the publie interest. It 
cannot be in the interest of the commun- |! 
ity to prevent or even to discourage! 
spontaneous co-operative effort. To do 
so is to drive energetic and able men 
out of the country and to prevent the 
importation of capital into it. Above 
all, this is true in a country like Can- 
ada, where there is as yet eomparative- 
ly slender accumulation of capital when 
the amount of it is considered in rela- 
tion to the requirements for the devel- 
opment of our natural resources. 

Opposition to Co-operation. 

The rationale of the movement against 
corporate*and co-operative effort prolb- 
ably les in the fact that Canada is still | 
predominantly an agricultural country 
and that the farmer is characteristically 
Opposed to co-operation in any m. 
His natural enemies are the loan corpor- 


ation, which holds the mortgage on his 
farm; the implement manufacturims 
corporation, which holds his notes for 
his agricultural machinery, and the rail- 
way corporation which charges him 
rates of freight npon his grain, whies 
from his point of view are always €X 
orbitant. Quite naturally, the farmer 15 
under the impression that he controls 
the Government and that therefore if 
all these services were rendered by the 
Government he could himself, through 
his control of the Government, regulate 
the charges for all of these services. 

It is possible that such a policy could 
be developed; but long ‘before it became 
perfected, Canada would have lost all 
her industries, and would have become 
an exclusively agricultural region. 

The reasons for this conelusion wil: 
appear when ever the objection against 
public ownership, as stated at the head 
of this article, is fully realized. The 
committees or commissions entrusted by 
the executive Government with the con- 
duet of enterprises under public owne 
ship are almost invariably appointed 
political grounds. In almost none of 
them are any of the classes catalogued 
above represented. The Hxeeutive Gov- 
ernment is not wholly to blame for that 
condition, excepting in the sense thal 
if it could execute a statute of self-ab- 
newation, the condition might be alter= 
ed. The condition is due to the fact. 
as experience has practically invariably 
shown, that a commission appointed by 
the Government acts under the con- 
trol of the Government and under 
constant pressure of interference 
by it. No competent persons will 
risk their reputations by accepting 
a position. Thus, the commission 
appointed by a Government to mau- 
age an industrial enterprise is upon its 
organization never competent. In course 
of time, some of the members of a com- 
mission may prolhably learn the Ibusimess 
although such a process of education i= 
extremely expensive to the publie; but 
when they have become acquainted with 
the details of the business, the invari- 
able consequence is that they quarrel 
with the Government on the ground of 
political interference and throw up their 
position in disgust. : 

To be continued. 
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Eleventh Objection: The Neglect of a ‘‘ Public Ownership’’ Government of the 
Functions Proper to it as a Government—Outline of Corrective Legislation 
Which Has Been Adopted in the United Kingdom. 


By Professor James Mavor, Ph.D., Professor 


of Political Economy in the University of 


Toronto; Author of “The Héonomic History of Russia,” “Applied Economics,” ete. 


THIRTEENTH ARTICLE of a series critical examination of projects either 


indicated by the title. It has been pointed 
out in previous articles that public owner- 
ship of utilities means the bureaucratic 


administration of industrial enterprises | 


for political ends, the manipulation of the 
popular mind by political opportunists, 
the endangering of the value of public in- 
vestments, the increase of political 
power with an absence of impartial 
authority, a lack of economy im man- 
agement, the employment of officials by 
political favoritism, the creation of a 
monopoly as to charges, a lack of continu- 
ity in dealing with the enterprise, a tend- 
ency to disregard the factors of economy 
and skilful management to overman the 
enterprise and to arbitrarily fix the price 
of service without considering technical 
conditions and to bring about frequent 
crises in the project’s affairs by the un- 
soundness of the methods employed. 

The eleventh objection to the conduct 
of industrial enterprises by Government 
officials is the neglect by the Govern- 
ment which pursues the policy of ‘*pub- 
lic ownership,’’ of the functions proper 
to it as a Government, owing to the pre- 
occupation -of its members in enterprises 
which they labor unsuccessfully to un- 
derstand during the comparatively short 
period of their administration and to 
the engagement of the resources and 
eredit of the country in hazardous en- 
terprises which are continuous sources 
of anxiety. 

This objection is particularly appli- 
cable to the ¢ase of municipalities, not 
only in this but in many other countries. 
Under the influence of propaganda for 
‘‘publie ownership,’’ conducted gener- 
ally by people who are quite ignorant of 
the history of the question and quite in- 
nocent of any critical judgment upon it, 
municipalities often plunge into projects 
of muniéipal ownership of services which 
may fairly be called luxuries, before 
such primary essentials as water supply 
and sewage have been properly provided. 
This tendeney was corrected in the 
United Kingdom by the Local Govern- 
ment Boards, which exercised a certain 
supervision over themunicipalities. These 
boards effectively checked the tendency 
towards embarking the means of the 
taxpayers in such luxuries as municipal 
telephones for example, while the essen- 
tial services were absent or were inef- 
ficiently supplied. Where a superstition 


| before they are adopted or after they 
are carried into effect. It is the same 
attitude of mind which in many coun- 
tries has eaused the peasantry to sub- 
| mit, indefinitely to exorbitant peasant 
rents and to exploitative wages. From 
this point. of view all existing conditions 
'are inevitable. They can never be al- 
tered. To them the law of variation 
does not apply. But less aequiescent 
minds among the peasantry have at 
times shown that such conditions are not 
inevitable, that in fact they are quite 
temporary. So also with the furore for 


I 


of public ownership affects a govern- | 


ment, the check which has been custo- 
marily imposed upon the municipalities 
is withdrawn or neglected, 


and these ] 


bodies are left to plunge the taxpayers | 


inhabiting the administrative areas in- 
to indefinite obligations. For example, 
under the Hydro-Klect Acts of last 
session, the amounts raised by munici- 
palities for radial railways are declared 
not to fall within the limits of indebted- 
ness preseribed by the Municipal Acts. 
That is to say that a debt incurred for 
a radial railway is not a debt within 
the meaning of the Act. The effect of 
this ostrich-like policy must necessari 
diminish the credit of the municipalities 
because by means of it, the total debt 
incurred by them is concealed and is 
very difficult to discover. In Canada the 
institution of a Local Government Board 
is hardly practicable — a provincial 
board under present conditions would be 
so much under party politieal control 
that it would be useless and a Dominion 
Board would necessarily bring the Dom- 
inion into eonfliet with Provincial ju 
diction. In Ontario the mingline of Pro 
vineial and municipal finance which has 
been part of the poliey of the Hydro- 
Electrie Commission, has a history pre- 
vious to that commission which suge 
very grave difficulties in this second ex- 
periment. 

Spread of the Movement. 

The only real safety for this country 
is to confine the Dominion, Provincial 
and municipal authorities to the per- 
formance of obviously essential admin- 
istrative duties. If they perform these 
well, they will’ have plenty to do. The 
more widely they are endowed with 
functions in addition to those of a dis- 
tinctively administrative character, the 
less efficient they become in the exer- 
cise of their proper functions and the 
more dangerous they become to public 
liberty. An illusion is prevalent that 
the ever-widening extension of public 
ownership is inevitable, or at least that 
over those services which are eustomari- 
ly known as ‘‘publie utilities,’ public 
ownership must come. This attitude of 
mind can only be deseribed as fatalism; 
it means complete abandonment of any 


publie ownership, eritieal examination 
of the actual facts concerning the at- 


monopolize even the public utilities and 
to manage or mismanage them in any 
way they please, may eventually bring 
this system to an end, or at all events 
prevent its indefinite extension. In any 
ease the view 1s wholly superficial and 
unintelligent that there is any perman- 
ence in the movement for the extension 
of governmental powers in the economic 
field. It has been previously remarked 
that this movement breeds autocraey, 
and innumerable examples show that the 
growth of autoerocy and the growth of 
democracy are wholly incompatible. If 
publie ownership is inevitable and if 
autocratic exercise of the economic pow- 
er which is placed by it in the hands 
of governments and their officials is in- | 
evitable also, it is fairly clear that the | 
destruction of the whole system is equal- 
ly in 


ee 


Spects of 
the Hydro-Electric Project 


System of Expenditures by Municipalities Defeats the Object of Limitation af } 
the Municipal Act—Inevitable Effe ct Upon Municipal Credit—Esti- 
mates Being Made in An Irresponsible Manner. 


By 


Professor James Mavor, Ph.D., Professor of P. 


Olitical Economy in the University of 


Toronto; Author of ‘The Economic History of Russia,’ Applied Economics,” etc. 


The argument has been used by ad- 
vocates of the Hydro-Hlectric schemes 
that the enterprise was originally a co- 
operative municipal enterprise and that 
the province was not justified in im- 
posing any check upon it. Tlese advo- 
cates even object to an audis of the ac- 
counts of the Hydro-Electrie Comiuis- 
sion by the Provincial Auditor. Such 
opinions do not, however, prevent the 
Hydro-Electric Commission and its ad- 

} vocates from demanding financial as- 
sistance from the province, nor would 
they prevent the commission and its 
advocates from demanding financial as- 
sistance from the Dominion. Indeed, 
even the estimated costs of the various 
schemes upon which the Hydro-Hlectrie 
has embarked, or announced its inten- 
tion to embark, are so enormous, that 
the collective credit of the municipali- 
ties concerned would be a wholly in- 
adequate basis upon which to raise the 
necessary funds. It is, therefore, -in- 

| dispensable that the province should 
either find the money by means of the 
issue of its own securities or by guaran- 
| tee of the issue of municipal securities. 

} If the Dominion Parliament allows 

| itself to be drawn into the scheme, ci 
rect grants must be made from the 

Dominion Treasury, or the securities of 
the province must be guaranteed by the 
Dominion. In other words, under the 
present conditions, the province is res- 
ponsible for the debt which has beer 
contracted by the Hydro-Hlectrie Com- 


mission and ‘by the municipalities which 
have been drawn into the net, and we 
may yet witness the eventual responsi- 
bility of the Dominion. Under these 
circumstances, to refrain from impos- 
ing any restraint upon the municipali- 
ties would be an act of extreme folly. 
Not only would the absence of any 
check upon the expenditures of the 
municipalities and the commission very 
gravely inerease the risk incurred by the 
province, but the inevitable result would 
be decline in the security of all provin- | 
cial as well as of all municipal 
bonds. These securities have hitherto 
been looked upon as gilt-edged. They 
ave been largely invested in by trus- 
ees, as well as by home and foreign in- 
surance companies, ete. The action of 
he Government, even so far as it has 
gone, has seriously affected the desira- 
bility of these securities and has, there- | 
fore restricted the market for them. 
An Unlimited Debt. 

Under the Municipal Act, the amount 
of debt which a municipality may in- 
cur for the purpose of providing streets, 
water, sewage, ete., is limited; but un- 
der the )Hydro-Hlectric Railway Act, 
the amount of debt which a municipality 
may contract, for Hydro-Electrie pur- 
poses, is not to be regarded as a part 
of the ageregate debt of the municipal- 
ity to which the statutory limitation ap- 
plies; in other words, the total debt of 


the municipality is not limited. It is 
Continued on page 14. 
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Continued from page 11, 
clear that the provision in the Munici- 
pal Act for the limitation of municipal 
debts was inserted for the purpose of 
preventing municipalities from embark 
ing in schemes beyond their financia] 
streneth. The provision was the ount= 
come of historical conditions, in which 
a tendeney had manifested itself on the 
part of ambitious municipalities to in- 
cur expenditures involved in too opti: 
mistic anticipation of their growth and 
prosperity. The consequence of this 
tendeney had ‘been quite disastrous to 
municipal eredit and had involved the 
provincial finances most seriously. 
Effect on Credit. 

The result of the abrogation of this 
provision must inevitably be the decline 
of the municipal credit it was devised 
to sustain. ‘To suppose that becansoe 
expenditures of municipal funds raised 
by loans for Hydro-Blectric enterprises 
are not to be regarded as debt is mero. 
ly naive. No intelligent investor and 
certainly no investor on a laree Scale 
will pay any attention to such a sup 
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position. We may be prepared, and 

we ought to be prepared, for heavy 
realization of municipal securities in 

consequence of the recent legislation 
and we ought to be prepared for heavy 
realization of provincial securities as 
well, in case the Legislature adopts the 
plan of the Union of Municipalities and 
relieves the Hydro-Electric Commission 
from even the slender checks which are 
now imposed upon it. 
| J£ under the influence of a head- 
strong and irresponsible commission the 
Government abdicates, what remains of 
its authority, then the Legislature ought 
to see that the commission is taken at 
its word—and that the Hydro-Blectrie 
and Union of Municipalities are ‘‘left 
alone’’—left so severely alone that they 
! are required to raise what money they 
H need for their extravagant schemes on 
their own unaided eredit and not upon 
that of the province. If, as may be the 
case, the commission then appeals to 
the Dominion, it can hardly be believed 
that any Minister of Finance who 
valued either his reputation or his posi- 
tion would have the hardihood to pro- 
pose that the Dominion of Canada would 
ouarantee the bonds of an irresponsible 
group which objected to the audit of its 
accounts and resented any control? 

In its recent dealings with the rail- 
way companies, to whose assistance the 
Dominion Treasury came, checks of 
many kinds were imposed and guaran- 
tees were exacted for the purpose of 
protecting the Dominion. Any other 
policy in its dealings with the Hydro- 
Electrie is inconceivable. If any other 
policy were adopted, it could only be 
the outcome of a discreditable political 
intrigue, the consequences -of which 
must react upon the Ministry which en- 
gaged in it. 

Reckless Estimates. 

The amount involved in the schemes 
of the Hydro-Electric, as already for- 
mulated, has been stated in these col- 
umns. Day iby day fresh extravagances 
are suggested — costly terminals and 
tunnels along the waterfront of Toron- 
to, for example, are part of the latest 
projects. It is quite impossible to fore- 
east otherwise than approximmately 
the total cost of these enterprises. No 
technical estimates have been offered. 
Those which have been suggested are 
ludicrously inadequate. 

The-experienee-of the past history of 
the Hydro-Blectrie [Commission leads 
to the tbelief that the method adopted 
would be as follows: ‘An estimate would 
ibe offered which placed the cost at a 
figure which excluded altogether any 
allowance for difficulties or accidents, 
presuming upon this estimate the work 
would be begun and when -a certain 
Sun was expended, the work would have 
to be proceeded with regardless of dif- 
ficulties and of cost, in order to avoid 
the total loss of the money which had 
been expended. Bit by bit the city and 
the province would be drawn into ex- 
penditures which neither of them had 
ever deliberately contemplated. 


The Necessity of Caution. 


In any case, no construction such as 
that which is projected should be per- 
mitted even by a private corporation, 
much less by a public authority, without 
the most careful examination - of the 
whole project and a survey of the re- 
gion by competent engineers who have 
had experience of similar constructions. 
Even then construction should not be 
attempted otherwise than by entrusting 
it to a highly responsible firm of con- 
tractors also of similar experience, who 
should be bound to complete the work 
' for a stipulated amount. As a prelim- 
inary to any such engineerine steps, it 
should also be made a primary condi- 
| tion, that a most careful investigation 
into the present and probable future de- 
mand for radial service of this kind be 
conducted by properly qualified per- 
sons. We may be perfeetly certain 
that unless these preliminary measures 
are insisted upon, the city and the pro- 
vince will be committed to a happy-go- 
lucky scheme inyolving enormous ex- 
penditure at the dictation of a few as- 
pirants for political prestige and power. 
That some of these aspirants have been 
giving their services hitherto for noth- 
ing is not to-the point. People who do 
mischief gratuitiously are none the less 
mischievous. 

The Chippewa Project. 

While the plans, so far as Toronto is 
concerned, are wrapt in uncertainty, 
not Jess so are the pians which have 
been formed for the construction of 
works on the Chippewa River. The 
rough estimate for these works is $25,- 
000,000. Here the experience of very 
similar enterprises is available. The 
promoters of the new scheme may be 
asked if they have considered adequate- 
ly the risk of misadventure in construe- 
tion, the likelihood of the clogging of 
lithe turbines by frazile ice formed in the 


long tunnel, as well as the other diffi- 
culties attaching to the particular site 
they have chosen. In short, if they 
have considered why none of the joint 
stock companies who have developed 
water power in the Niagara Falls re- 
gion undertook to develop it at the Chip- 
pewa River. They should also be in- 
vited to state who is the engineer res- 
ponsible for the estimate. Without 
calling in question the qualifications of 
the chief engineer of the Hydro-Electrie 
Commission, the amount at stake is 
surely large enough to justify the em- 
ployment of an engineer specially skill- 
ed in such constructions and with ex- 
perience of them to advise as to the 
probable cost. 


Are Railways Needed. 


Absolutely no proof has been offered 
that the province either needs or could 
maintain, with its present rural popu- 
lation, and taking into account the prob- 
able future fluctuations of that popula- 
tion, any greatly more extensive system 
of radial railways than those which at 
present exist. The fact that a few per- 
sons are enthusiastic about the exten- | 
sion of radials has no bearing on the 
question. It may be that those who | 
pioneered in the construction of radial | 
lines were mistaken in refraining from | 
extending them, but public clamor must } 
be carefully distinguished from effee- 
tive demand. ‘There is no reason why 
a publie authority should yield to the 
one in the absence of the other. 


Thrift is Forgotten. 


On the strictly financial side, it must 
be realized that the Hydro-Electric Com- 
mission has at the present moment for 
issue $8,000,000 of provincial bonds, 
which have been, or are to be given 
for the twenty-two companies acquired 
by it & year ago. These bonds may be 
put upon the market. They cannot be 
regarded as absorbed. We are threaten- 
ed with another issue immediately of 
$1,300,000, and in the near future with 
we know not how much more. It is 
idle for the Minister of Finance to in- 
culeate thrift at Ottawa while the ex- 
penditure of enormous sums is preci- 
pitated at Toronto. We are not yet at 
the conclusion of the war. There are 
those who tell us that the finances of 
the Allies will be strained to the ut- 
most. Canada is herself deeply com- 
mitted,-espesially to Great Britain. Ail 
our resources should be carefully con- 
served and none other than the most 
necessary expenditure should be incur- | 
red for permanent construction, The 
country as a whole has gone perilously 
near the feasible limit- of such expen- 
diture before the war began and only 
the release of large liquid sums occ¢a- 
sioned by the war has prevented Can- 
ada from feeling the full effects of her 
excessive expenditure upon railways 
aud other permanent forms of inyest- 
ment. We should not permit the Hydro- 
Hlectric Commission, or any other body, 
publie or private, to imperil the stabil- 
ity of the finances of the country by the } 
carrying out of fantastic schemes now, 
or even disturb credit by the initiation | 
of them. 


Reckless Expenditures. 

Enough has already occurred in the 
uistory of the Hydro-Hlectrie to excite 
he gravest fears. The Provincial Audi- 
or has reported more than four million 
dollars of unauthorized expenditure by 
he commission. It is little wonder that 
objections are made to an audit which 
reyeals so unbusinesslike a state of 
matters. The commission has already } 
iad experience of municipalities like the 
city of Stratford, for example, desiring 
to terminate contracts with the commis- 
sion, and of others which have refused 
o enter into contracts with it. The 
jealousy of Stother, which is charact- 
eristic of rising towns may be count- 
ed upon to produce friction among 
them in relation to the Hydro-Electric. 
The Union of Municipalities will find it 
difficult to avoid differential rates which 
will give advantages to some towns over 
others, and will in all probability, lead 
to repudiation of contracts by some of 
the towns inyolved. Already it appears 
from the report of the proceedings at a 
recent meeting of the Union of Munici- 
palities, that an effort will be made to 
make Hamilton, rather than ‘Toronto, | 
the ‘‘hub’? of the radial system. | 

Apart from these conditions, the | 
whole Hydro-Electric scheme is deeply | 
involved in political intrigue, and is re-| 
garded evidently by its promoters as a 
convenient club wherewith to assail the 
Government. Thus, alike on financial 
and on political grounds, it is expedi- 
ent to go warily in entrusting the 
Hydro-Electric Commission and its ally, 
the Union of Municipalities, with power 
which there is only too good reason to 
believe they cannot do otherwise than 
abuse. If the Hydro-Electrie Commis- 
sion had its way, responsible government 
in this country would be ended. 
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EXPORT TRADE 
OPPORTUNITIES 
ARE IMPORTANT 


Canada Should be Able to 
Hold Relationships in 
Foreign Markets. 


MERCHANT MARINE A FACTOR 


Shipping Facilities Necessary to Reach | 


Consumer—Question of Through 
Freight Rates—The Time 
is One for Action. 


By George Henderson, President and General 
Manager, Brandram-Henderson, Limited. 
There is no doubt whatever that gol 

den opportunities are being placed with- 

in reach of many (Canadian manufactur- 
ers to supply the demands of foreign 
markets, both to the South and to the 

Bast, and in spite of the fact that a 

jarge number of manufacturers are in- 

clined to view pessimistically the prob- 
abilities of retaining this trade after the 
war, I do not see why, after once en- 
tering these markets»ywe should not be 
enabled to maintain dur trade relation- 
ships with them, It is true that in the 
large majority of cases importers pre- 
fer to deal with Europe, but the prefer- 
ence is not shown so much beeause the 
quality of the goods received from other 

Countries is inferior to the quality of 

European products, as jbecause their 

business relationships with Great Bri- 

tain haye, on all oceasions, been pleas- 
antly maintained by fair and generous 
treatment. Canada, as part of the Bri- 
tish Empire, goes to foreign markets 
with a ready-made character for honesty 
and integrity, which gives her an ea- 
trance and a reception such as consti- 
tute a guarantee of equal opportunity 
for her goods. Canada haying tie op- 
portunity to ‘bid for the business on 
equal terms with her competitors, needs 
to give most careful consideration to 
the question of quality and price. On 
her ability to meet her competitors here 
depends the possibility of her success 
in gaining, but more especially in re- 
taining, trade with import countries. 


Importance of Quality. 
Regarding quality, it has been abun- 


dantly proven during the past two years | 


that, by attention to the desires of our 
customers, we in Canada jare equally 
competent with manufacturers in other 
parts of the world to produce a great 
variety of articles satisfactory in every 
way. In many cases during these war 
times, we have \been obliged to manu- 
facture for export, products which it 
would have been considered unwise or 
impossible for us to turn out, and I 
have heard of very few instances in 
which 
deliver goods which haye met with the 
specification required in every way. 
The Question of Price. 

Regarding the question of price, this 
is a large subject, and one which needs 
to be dealt with not only by the manu- 
facturer, but iby the Canadian Govern- 
ment, and the manufacturers of Canada 
should, as a body, obtain assurances 
from both politieal parties as to thet 
aims and intentions regarding the fos- 
tering of export trade after the war 
There is no doubt whatever in my mind 
that the more progressive of Canadian 
manufacturers are quite willing to-day 
to spend money in deyeloping overseas 
trade and are willing also ito take the 
risks entailed in so doing, but it is| 
equally true that this money will not be 
spent if there is no guarantee ziven by 
the Government of protection after the 
war. 

Germany After the War. 

With the depletion of man power in 
Germany, the production of non-essen- 
tials will, no doubt, be affected. Mar- 
ket rates of lahor will also inevitably 
advance, and it may the that Germany 
will find it impossible to subsidize her 
industries and manufactures in the same 

s) in which she has done it in 
fhe past; but, on the other hand, the 
re-establishment of her overseas trade 
is going to be a vital necessity, and it 
would be foolish to Iull ourselves into 
a false sense of security by any dreams 
of Germany's inability to recapture her 
trade after the war. What will the 


the manufacturer has failed to) 


)Government, therefore, do to help de- 
velop and maintain an export trade in 
‘Canada? Tt must give every. facility 
possible to the manufacturer to enable 
him to import his raw material so cheap- 
ly that at the starting point of his ac- 
tivities, no unfavorable factor is allow- 
ed to discourage him. TI do not advo- 
eate any unnecessary or extreme consid- 
eration, but only that the advantages 
possessed by any other competitor shall 
ssed by the mannfacturers of 
feeling is expressed in a 
resolution passed at a general meeting 
| of the Maritime Branch of the Canadian 
Manufacturers’ Association, held at 
Ne w, Thursday, October 19fh, 
1916:— 


“Resolved that the ineeting of the Maritime 
Branch of the Canadian Manufacturers’ Asso- 
elation places itself unanimously on record as 
heartily approving the principle of affording 
generous encouragement to steel shipbuilding, 
by direct bounties based on the gross regist- 
ered tonnige, possibly by fnrther bounties 
Dasedion the 1 Wer of propell- 
ing machinery of Canadian manufacture, or by 
such other subyentions or concessions as will 
best contribute to the establishment of the {n- 
dustry on a souud and permanent basis." 

Importance of Shipbuilding. 

The above resolution was passed with 

the idea of establishing by the help of 
Continued on page 14 


TORONTO*PAPER INCREASES 
DIVIDEND TO 6 PER CENT. 


Decision Was Reached by Directors at 
Meeting on Friday 
Afternoon, 

At a meeting of the directors: of the 
Toronto Paper Co., held yesterday af- 
ternoon at the head office of the company 
in ‘Toronto, it was decided that condi- 
tions in the industry warranted an in- 
crease in the dividend for half-y 
ending December 31. A disbursement 
for the six months of 3 per cent. on the 
capital stock of the company was ac- 
cordingly declared, this comparing with 
2 per cent. for the first half of the year. 
The company paid at the rate of 6 per 
cent. per annum between December 31, 
1913, and June 30,1914. ‘The dividend 
was tien passed for the balance of 1914. 
[n the direetors’ report for the year enc 
ine March 31, 1916, it was stated that 
“‘The directors hope that conditions will 
permit the payment of a 2 per cent. di- 
vidend on His capital stock on the 2nd 
aly next, and at the same rate | 

rly thereafter.’ The stock antie 
pated the declaration by selling up dur- 
ing the week from 79 to 91, closing 
terday at 90.4 


INDUSTRIAL TAXATION. 
| Action Being Taken to Effect Assess- 
ments at Sherbrooke. 

In connection with industrial asse 
ments in the city of Sherbrooke the 
Paton Manufacturing conn is being 

show cause whiy the as- 

90,000 should at be in- 
referred to was 
established 1914 when a reduction 
was made from $331,000. The Canadian 
Connecticut Cotton Company is making 
an appeal from the as ment on its 
the that the 
amount is out of proportion to that of 
the Paton Manufacturing Company. 
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The gross earnings of the L 
Municipal Railway for the 
October, amounted to $3,758, 
with 41 for the 
an increase of $517. 
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Ottawa—Canada is beginning to find 
that war is a most expensive To 
date, that is up to Oet. 31, it had eost 
exactly down to the cent, ace 
the figures of the Pimance Department, 
$354,435,378.54. The rate of expenditure 
with our ever-iner 
mounting, and now 
four to thirty million do! 
The first year of the w 
#60,700,476.01. For the 
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and for the 
seven months of 1916-17, to Oct. 31, the 
cost was $127.487,147.06. This means 
that for the whole of the year 1916-17 
the cost of the war will total up to 
$250,000,000. If the wa sts another 
year after March 31, 1917, the cost will 
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OUTLOOK FOR 


ACTIVITY IS 
MAINTAINED 


Market’s Action on U.S. Elec- 
tion Outcome Regarded 
as Satisfactory. 


PRICES CONTINUE UPWARD 


Rising Values of Natural and Manufac- 
tured Products and No Cessation of 
Buying—Prosperity Reigns East 
and West. 


endencies in Canadian business gen- 
erally are so closely allied with those in 
the United States, that, apart from the 
influence on the war situation, the Ameri- 
ean presidential election—the campaign 
and its outcome — have been closely 
watched for indications of probable de- 
velopments. There were so many fac- 
tors at work that it was practically im- 
possible to satisfactorily explain the 
trend of the voting, but if was generally 
accepted that a change of administration 
would be more fayorable to big business 
because of the protective policy of the 
Republican party. However, throughout 


the period of uncertainty as to the ont- 
come of the ‘Voting, with frequently 
changing fortunes so far as the two par- 
ties were concerned, Wall Street dis- 
played little favoritism and, contrary to 
the weight of pre-election opinion, a net 
gain was noted when a Wilson victory 
was assured. The election leads to the 
conélusion that for the near future there 
is no great difference in the policies of 
the two parties as regards internal af- 
fairs and that, so far as external affair: 
are concerned, they are likely to he shap- 
ed largely by other nations rather than 
by any particular foreign policy. 

Wall Street’s attencth on Wilaen’s 
victory will be eeneralty sqed as fore- 
casting a continuation of the industrial 
prasperity now prevailing in the United 
States, a condition which will be more 
or less reflected in this conntry. The 
peak load of manufacturing activity does 
not yet appear to be in sight, although it 
is questionable if output will be much in- 
er Heavy orders continue from 

Allied countries and, as these are 
based upon requirements rather than up- 
on price, the whole tendency of commodi- 
ties continues upward. The demand, 
coupled with shortage of labor, also re- 
sults in higher w while the fact that 
consumption of food is enlarged by the 
war in proportion to production and 
transportation facilities is the basis tor 
rising values of natural products. These 
conditions promise to continue until that 
time when, with the end of the campaign 
in sight, there is a comparative cessation 
of buying. Then will business commence 
to slow down in the first preparatory 
stages of the djustment which is sure 
to follow a change to peace conditions. 
However, there is evidence that, gener- 
ally speaking, business is keeping well in 
view the prospective post-war changes. 

Recently a dominant feature of the 
situation has been the remarkably strong 
upward tendency of foodstuffs and other 
of domesti¢ consumption. 


ised. 


commodities 


S SHOULDERING 


| Proposed Thrift Campaign. 


means that Canada’s total war expendi- 
from eight hundred to nine 
hundred million dollars, possibly it will 
climb to a billion dollars 

Up to date our war expenditures have 
been financed by domestic War loans and 
advances by the Imperial Government 
Advances were made by Great Britain in 
th ages and the United Kingdom 
is paying for much of the e3 
the old land. The advances 
perial Government have been 
504.22. Of this $107,112,029.53 has een 

rted into a permanent loan, Of the 

balance fifty million dollars is subject to 
ft set off against advances made by the 
Dominion for the Imperial Government 
in Canada. 


tures will be 


be #300,000,000 to 50,000,000. This 


Demand of the warring countries who, 
with decreased output and military forces 
to maintain, put price as a secondary con- 
sideration, together with increasing home 
demand fostered by prosperous condi- 
tions, are factors chiefly responsible. 
Flour, butter, and other natural produc 
are at previously unheard of levels, while 
manufacturec ods, particularly of me- 
tals, are still rising rapidly. Strong de- 
mand and abnormal prices are respon- 
sible for an industrial activity, only lim- 
ited by the shorta 
growing steadily more acute. 

In practically every branch of whole- 
sale and retail trades the conditions brief- 
ly described are responsible for active 
demand. With plenty of money the peo- 


ple are buying freely and with an in-| 


creasing appreciation of quality rather 
than regard for price. With large pro- 
fits on agricultural products and high 
wages and increasing returns on invest- 
ments, this buying should continue, nor 
should it cease suddenly when it saad 
into consideration that with the war un- 


certainty the usual tendency of the in-| 
dividual is to maintain a considerable re-| the first two y 


serve of liquid as Under these cir- 
cumstances a Dominion loan of small de- 
nominations should meet with favor. 


WAR SUPPLY ORDERS 
NOW TOTAL $26,000,000 


Increasing Volume of Business Coming | - 
to Canada Through British 
Purchasing Agent. 

From time to time since the appoint- 


e of labor which is| 


ment of Edward Fitzgerald, of the Pur-} 


chasing Department of the Canadian 
Pacifie Rails to represent the British 
War Office in Canada in securing gen- 
sral supplies, THE FINANCIAL POST 
as given a general resume of the goods 
eured and the methods employed in 
making the purchases. The volume of 
business coming to Canada by this 
avenue js steadity inerea: ince 
May, 1915, the orders tlic 
mate in the azeregate $26.00 . Fol- 
lowing is‘a summary of the « i 
And amounts under five headir 
Cotton and woollen goods ...- 
Foodstufls on 
Sugar .. : 
M: ufactures of tron aud steel. _ 
Miscellaneous supplies ... 


$2,000,000 


The cotton and woollen goods have in- 
cluded such lines as soeks, underwear, 
knitted caps, sweater coats, ete.; 
stuffs aye included millions of tins of 
pork and 
cheese, dried vy 

tures of iron and 


food- 
be 


steel have in 


assortment of tools and miscel- 


box hooks, snow shoe 


drums, 


shoes, packs. 
electric 


matehe 
shovels and spades, et 


helmets, 
e 
The orders have been placed fi 
and 
reasonable 
to deliver 
eaking, th 
heen to increase the or 
which { 
produce to specification 
tory prices. In mi 
amount of business li 
by ability to deliver within 


large number of inquirie 
decided on a basis of 
ability 
stated time. Generally s 
dency 


price 
at 
ten 
s for 


competition and 


the goods 
and at satisfac- 
y of these 


s only been limited 


There have so far been two domestic 


time. 


FINANCIAL BURDEN OF THE WAR, 


Expenditures of $350,000,000 for the Coming Year—Increasing ‘Necessity for Funds for Military Purposes Behind 


war loans, one in November, 1915, for 
hundred million dollars, and 
1916, for another 
million dollars. That there will have 
be further loans and still further loans} 
if Canada is going to continue to finance 
her share and keep her army up to f 
fighting strensth, is apparent to the} 
most superficial observer. In addition if} 
there is to be a continuation of war or-| 
ders in this country advances will have 
to be made in © da 

In a word Canada will have to 
ast $350,000,000 this coming 
one knows this more than 
White, which accounts for his propose 
thrift camps 
rupted by his call to England, 
be launched shortly 


a seconc 
hundred | 
to} 


September, 


find at 


but will 


uded | 
barbed wire, axes, hammers, nails and a | 


us lines have ineluded rubber hoots, | 


cable, | 


om 2 | 
ve been | 


OPPOSITION TO 
ARMY MEDICAL 
REORGANIZATION 


Work of Bruce Committee 
Was Hampered by 
Zealous Women. 


THREATS OF RESIGNATIONS 


General Hughes Stood to His Guns 
Behind Committee—The 
Position of General 
Carleton Jones. 


LONDON, England,—The reorganiza. 
tion of the Canadian Army Medical Ser- 
Vice is proceedine satisfactorily under 
Col. Dr. Herbert Bruce, actin D.M 
and undoubtedly a footing of efficienc 
will soon be established. 


Tt is quite ar 
parent, howe 


that the mistakes of 
rs will be hard to eradi- 
| cate, and the bill for the Canadian tax- 
payer to foot, as a result of this early 
laxity of 
will be a heavy one. 


and looseness organization, 


The report on conditions as found by 
the committee, headed by Col. Bruce, 
and composed of the following: Col, F. 

. Reid, Director of Reeruitine and Or- 
ganization: Colonel Wallace 
| Lieut.-Colonel Walter McKeown, 

lonel F. W. . Wilson, and @; 
Charles, Hunter, decided the 
ment on the need for reor: 
it was not mntil the first article on the 
subject had appeared in the October 14 
issue of THE PINANCIAL POST that 
the public gained any inkling of the 
true state of affairs. Then the new 
Papers followed THE POST eagerly and 
succeeded in rontine -he Bruce report 
from the shades of departmental 
secrecy. The report lins since been pub- 
ished fi in Whole or in part, and lias been 


ytain, 
Govern- 
anization, but 


dis 
adian people have learned the 


made. 
The blame for the mismanagement of 
the Army Medieal Service rests prim- 


|arily with the Militia Department, but 


it is Now possible to trace out where and 
how the laxity began to manifest itself. 
In justice to General Carleton Jones, it 
must he pointed ont that he established 
| his administration in the first place on 
a sound basis, haying all wounded Can- 
adian troops promptly searegated on ar- 
rival in England, but finally yielded to 
influence that was bronght to bear on 
fim, with the result that the Canadian 
troops were scattered. Also in justice 
| to Sir Sam Hughes, it can be said that 
| he was the sponsor of the move for re- 
organization, and tliat he put the weight 
of his influence behind it at every stage. 
| The first re: d 
brought all Canadian wounded back to 


lations establishe 


Canada has been able to } 
lines the } 


the specified | 


| 
| 


| where; 


} 
doubt 
Thomas } firmness of his stand at this stage 


neland with special identification tags. 
They were then kept together in hospi- 
jtal and the work of the C.A.MLS. was 
| centralized. But at this point the im- 
of « number of Canadian prom- 
Inent women, who had interested them- 
felt. 
With the-very best motives in the world, 
in fact 


| fluence 
| selves in Red Cross work, became 


, in a fervor of patriotie endeavor 
that took no account of personal fatigue 
and expense, they had gathered funds 
for the establishment « all hosp’ 
in private homes throughout the B 
Isles. heir influence ent to 
jupset the centralized system of caring 
| for the wounded, and Canadian troops 
then sent there 
so that they were no longer un- 
immediate of the Medical 

At this poit tlie evils 


su 
itisht 
was suffic 


were here, and every- 
der the 


Service. 


re 

began 

to ereep in 
The r 


with unde 


sded 
very heavy handicaps. ‘Tlie 
of the need reform 
amateur patrons and patron- 
They were 
supported, it is said, by even so high an 
Sir Wai. ¢ , and the offi- 
cial influence of Sir G rley was 
ulso partiaily at least with them. How- 
General Hughes stood grimly for 
and there be no 
deserves ¢ for the 


rganization was prc 


shion for 
tirred the 
esses into indignant protests. 


suthorify a 
ever, 


reorganization, 
that he 


can 


It is said that shortly after the eom- 


gn, Which has been intev-| mittee of investigation lad gone actively 


official in the 


& 


[to work a prominent 


Continued on p 
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THE MERCHANTS BANK OF CANADA 


Established 1804 Head Office, MONTREAL 
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Spe: 
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| tions, but who, at the 


SOLDIER RELIEF 
ACT OF ALBERTA 
BEING ABUSED 


Insolvents Joining Home Bat- 
talions to Secure Protection 
of Legislation. 


|INJURING PROVINCIAL CREDIT 


Mortgage Loan Association Petitions 
for Repeal of Act on the Ground 
that it Injures the Bona-fide 
Soldiers. 

The Volunteer and Reservist Relief 
Aet of the Province of Alberta is an- 
other example of legislation which, pa 


y good intention ¢ 


ed with the obvious 
protecting and benefiting a few requir- 
ich benefits and protection, is now 
to the detriment of the 
community as a whole. The measure was 
the the 
in the nation’s active service 


working out 


ostensibly for protection of 


soldiers, 


eneral looseness, has 
for many 


seeking to evade flieir financial obli 


but, owing to its 


proven a shield who are 


ea- 


me time, evi- 
dently haye no idea of actively serving 
the Empire on foreign service—at least 
under the present conditions. 


Le 


sideration and 


slation providing assistance, eon- 


for bone fide 
soldiers is fo be commended, but in Al- 
berta it has been found that in many 
cases the same consideration is being 
tended to members of local militia 
units engaged in ordinary «civil occupa- 


leniency 


|tions and this in accordance with the 


judicial interpretation of the Statute re- 
ferred to. It is reported that insolvent 
persons, mortgagors and others joining 
home battalions or units with the sole 
object of taking advantage of the pro- 
tection intended under the Statute for 
the bona fide soldiers. 

In view of the developments referred 
to regarding this legislation THE PIN- 
ANCIAL POST would again emphasize 
the menace to Canadian credit resultinz 
from provincial measures which have 
the effect of undermining credit. The 
natural cReohapsid an act as that re- 
ferred to isto cause the loaning com- 
panies to restrict their operations. 
These companies secure the bulk of their 
capital from investors in Great Britain 
or from Europe, and with them security 
is the first consideration. When a pro- 
vince passes legislation which tends to 
undermine this security the conditions 
under which Joans are granted are made 
much more rigid when they are accept- 
ing at all, and the tendency is to ma- 
terially inerease interest rates. 

The ve-Loan Association of the 
Proyinee of Alberta, recognizing the 
serious effect of the Act and that it has 
attracted unfavorable opinion and 
Causes serious comment from outside 
sour including the financial press of 
the United States and Great Britain, has 
gone on record as being stron’ 
posed to the legislation as it now 
It is contended that the circulation of 
much capital in the province has been 
prevented. On these grounds a petition 
has heen sent to Premier Sifton, Attor- 
ney-General Cross and Provincial-Treas- 
urer Mitchell, asking that the act be re- 
pealed. Copies of this petition are being 
sent to the mayors and presidents of 
the boards of trade of the principal 
cities of the province, to the farmers’ 
organizations, and to every member of 
the legislature in the hope that sufficient 
pressure will be brought to bear to im- 
prove the present very unsatisfactory 
state of affairs. The petition sets forth 
in part; 

That the Act probibits sale or foreclosure 
procecdings not only where the mortgngor 1s 
a bona fide soldier, but nlso when a second, 
third, fourth and subsequent transferee, or a 
judgment creditor joined n home Unit 

That the effect of the amendment to the 
Land Titles Act which prohibits the issuing 
of an execution on # personal jndgment in 
proceedings to enforce © mortgage or agree- 
ment of sale until after sale or foreclosure of 
the land, taken in conjunction with “Dhe Yol- 
unteers and oryists Rellef Act” has the 
effect of depriving the Mortgagee or Vendor 
of the opportunity of collecting from nll 
parties personally liable when a Volunteer or 
Reservist appears to be in any way Inter- 
ested. f 

Mhat such delay is only deferring and not 
Denefting the cligs of cltlzen whom we con- 
sider is not entitled to the protection of the 
Act. i 

That the delay and consequent accumulation 
of interest, taxes, legal and other charges, 1s 
depriving agents, managers and relations of 
opportunities of clearing titles, getting vacant 
properties occupied and productlye, and there- 
Wy saving equities for the bona fide soldiers 
and thelr dependents, which are now belng 
frittered away. 

Dlint the interpretation of the Act, as prac- 
tleally applying to any one who wishes to 
join one of the Home Units, 18 serlously re- 


ands. 


stricting the loaning and circulation of money 
in the Province. 
hat the recent decision of the Honorable 


Phe Chief Justice of Alberta in Canada Life 
Assurance Company, vs. Dickson, shows that 
the right reserved mortgagees under Section 
8 of "The Volunteers and Reservists' Relfet 
Act to tnke possession and collect rents, and 
kellerally protect the security, cannot be taken 
udyautige of by reason of the wordiug of 
Section 8 of sald Act. 


Your Petitioners e: 


arnestly request that your 


G 
your 
‘Act be so repealed as to prote 
injure, the interests of bona fc 


soldiers, 


AGRICULTURAL IMPLEMENTS. 
The Importance of the Market in Many 
Sections of Europe. 

Canadian as well as American manu- 
facturers of agricultural implements are 
watching the developments in the mar- 
kets of Burope. The possibilities of en- 
larging the export demand should receive 
every attention. Dr. Edward Bwine 
Pratt, chief of the Bureau of Fore 
and Domestic Commerce of the United 
States, recently told the National Im- 
plement and Vehicle Association that 
there was throughout many sections of 
Burope a market for-agricultural mach- 
inery which American manufacturers 
had not yet shown a disposition to take 
the fullest advantage of. 
‘Durope and, for that matter, all the conn- 

of the world are almost entirely stripped 
gricultural implements and machiuery,"' 
ctor Pratt told a large audience of mauu- 
facturers. “In some of the belligerent coun- 
tries ngriculturists have been forced to resort 
to machinery of obsolete patterns and designs, 
and In some cases Nave even gone so far as to 
piece together odd parts that happened to be 
in the warehouse. I belleve that when the 
War comes to an end the great producing coun- 
tries of tle world will find themselves without 
an adequate supply of farm-operating equip- 
ment. It Is our duty to do what we can to 
repair the ravages of war and to restore the 
belligerent y to thelr normal 
positions. at way that we can 
again have them as our best customers 

“There {s- another point which we should 
take Into consideration, and that Is that the 
loss of men, the loss of labor power, in Durope 


HOW INDUSTRIES 
HAVE ENLARGED 
WORKING FUND 


The Steel and Paper Com- 
panies Are Getting Into 
Strong Positions. 


CONSERVATIVE DIVIDEND POLICY 


Floating Liabilities Not Only Being 
Wiped Off, But Liquid Position 
Being Strengthened Against 
Post-War Readjustments, 


The movements of certain Canadian 
industrial stocks — particularly mem- 
bers of the steel and pulp groups—have 
been attended with considerable mystery 
in relation to market values and returus. 
Of course high profits are reputed to 
these companies, but there has been little 
disposition in some quarters to declare 
dividends. ‘The truth of the matter is 
that many Canadian companies were 
heavily in debt before war broke out, 
and even to the end of the first year. 
War profits have generally been used to 
decrease current indebtedness especially 
bank loans. ‘The uncertainties of the 
post-war period has apparently taught 
the less encouraged industrials to im- 
prove their working capital account. 

On this point the following table is 
extremely intdresting 0 
tendency of the early war period—chief- 
ly in 1915. It is particularly noticeable 
that the steel companies and the paper 
companies have improved their condi- 


as been grent and irreparable, ‘There is just | ious greatly. In fact the figures scarce- 
one alternative if the belligerent countries of | ly show the extent of improvement, for 
Europe and their colonies are to get back to| as in the case of Dominion Steel which 


the normal producing basis as It was before 
tle war, and that is to use labor-saving ma- 
cbinery. By far the largest number of men 
who have been lost were engaged fu agricul- 
tural pursuits. It is particularly important, 

that the European nations supply 
8 With the very best labor-saying de: 


has reduced its indebtedness by $7,000,- 
000, there has been a general reduction 
of funded debt, There have been marked 
improvements in the cases of Lauren= 
tide and Spanish River, also Dominion 


vices along the lines of agricultural imple 


WORKIN 


CAPITAL OF C 


Textile. 


ADIAN INDUSTRIALS. 


Compa 

Domini Coraanesens 
Nova Scotia Steel & Coul . 
Canada Cement Co. 
Canada Brend 

Steel Co. of Cand 
Canadian General 

Canadian Locomotive 


Canadian Westinghous 
Shredded Wheat Co. . 
Dominion Textile Co. 
Laurentide Co, .. 
Ogilyie Plour Mills 
Penmans, Ltd. . 
Spanish River Pulp 


thents, machinery and farm-operating equlp- 
ment, 


“Phe total exports from this country in any 
mark for 
making 
es, but 
the year 


one month passed the half-Dillion 
the first time in August of this year, 
record ot only for the United 
for any country, @he exports for 
ended August 31, 1916, totaled $4, 
anid iniports Both of the 
were far In advance of those for the corre: 
ponding months of any preyious year. 

“Tenrope is still our customer, haying 
taken sixty-nine per cent. of our total exports, 
Although our trade with Burope bas consider 
ubly Increased, the most significant fact Is that 
our business with South Amerioa bas increased 


by forty-five per cent., North Central America 
and the W Indies by forty-five per cent., 
with Canada by thirty-five per cent., with 


Africa by fifty-six per cent. with Australia by 
nineteen per ceut. and with the Par Bast by 
146 per cent.” 


TORONTO FURNITURE. 
Present Contracts Said to Require Full 
Capacity for Next Year. 

The ‘Toronto Furniture Company 
through the Instalment Investment Com- 
pany of Montreal, is offering $200,000 
6 per cent. 30-year bonds at 90, with 


bonus of 


per cent. in common stoc 
THE FINANCIAL POST understands 
that the is meeting with marked 
success so that on Wednesday alone $25,- 
000 was subscribed. Of the $180,000 te 
be raised by the issue, $116,000 will be 
used to retire the bonds now held by the 
banks thus putting the concern clear 
of debt and leaving a working surplus of 
$64,000. The company has just com- 
pleted an order for 200,000 ammunition 
boxes, and has secured another 400,000 
as well as an order for 400,000 gr: 
phone boxes, This means that the 
city of the plant will be taxed for a year 
to come. 


issue 


Phe statement of the company shows asset 


Including real estate, buildin machinery, 
equipment, lumber, ete ), while the 
earnings for the ling May 31, 


amounted te gainst total intere 


1 8,100, 9 
lie bord issue of $18,000 per annum. 


The capitalization of the company is as 
follows: Thirty it- gold bonds, 
nuthorized $300,000; 0,000. Of this 


amount $200,000 is & tly issued and 
$100,000 held in escrow for the future purps 


of the company; preferred stock, authorized 
$200,000, $100,000: common stock, au- 
thorized Issued $200,000. The Toronto 


Furniture Co. is one of the largest mannfac- 
turers in Canada of high-grade furniture. 
Among the directors are D, K. Tidout, ‘Vor- 

y. 1, Bradshaw, Toronto, vice-president, 
Limited; Godf Bird, Mont 


Lyall, president, P. Lyall & Sons 
Construction Co., Montreal; A, 1, Clark, Yor- 
onto, vice-president Dominion Lumber Co. 


2,038,781 
1,160, 


More recent figures would doubtless 


show still greater improvement. It is 
known that this is true of some com- 
though THE POST could not get 
rmly recent fiz It is partien- 
larly noficeable that the later the date 
of the annual report from which the 
figures have been compiled the greater 
the improvement has been. 
Importance of Capital. 

There has been complaint in some in- 
stances that companies have not adopt- 
ed a liberal dividend policy. But one 
that lack of sufficient 


pani 
unit 


must remember 
working 
large per 
A poor company can never ibe progres- 
the immediate post-war 
take a good deal of capital 
ye export andde- 
velopment policies. This may be a case 
Where a cautious dividend policy may be 
translated into a progressive industrial 
policy, and indeed this should the sooner 
place the corresponding industrial 
securities on an investment rather than 


sive and in 
period it m 


to finance 


speculative ba 


SLOSS SHEFFIELD. 
Ordinarily Dull Stock Active Under 
General Influences. 

A sudden rise of 434 points in the 
common stock of the Sloss Sheffield 
Steel and Iron Company reflects, of 
course, the general prosperity of the 
trade, including the munitions 
S 3efore the war Sloss Sheffield 
re seldom active even in New 
and when they did appear in the 
the moyements were usually 
The demand for the stock this 
al tendeney to 
from their re- 


York 
market 


be 
week represents a gener: 
pry ordinarily dull stock 


cesses. 
The company owns coal areas, irow 
ores, dolomite quarries and several blast 
furnaces in Alabama capable of produc- 
ine 600,000 tons of pig iron per year. 
(00,000 of 7 per cent. non-cumulative 
preferred stock and $10,000,000 of com- 
ion have been issued, together with $4,- 
000,000 of funded debt. Earnings on 
common stoek have varied from 6.58 per 
cent. in 1909 tomil in 1911 and .53 per 
cent. in 1915, Activity may be due to 
xpected developments at the end of the 
al year, November 30. 


e 


November 11, 1916. 


THE FINANCIAL POST OF CANApy 


WHAT WE HAVE 
TO OFFER THE 
[U.S. SETTLER 


Problems of Market, Interest 
Rate and the Cost of 
Commodities. 


THE FARMER AND THE TARIFF 


Agriculture Demands Free Trade, But 
Manufacturing Galls for Pro- 
tection—Conditions Call 
for Pair Adjustment. 


“Letters from 


Third of a series of Leth- 
Ma 


bridge,” by G. R. 


Certain conclusions were 
the communications that 


the appeared in 
THE POST of Oct. 14th and Oct, 28th; 
that very few returned soldiers will be 
likely to go on the land and make a suc- 
cess of farming; that our duty lies in 


helping the other returned soldiers to a| home, liaving Captain Frank Martin as 
livelihood by stimulating and increasin | ‘he Caradian representative, located in 
agricultural production, which will in | Montr : 


turn create demands for what the re- 
turned soldier can produce by followin 
his previou 


avocgtion as far as possible; 
further, that agricultural production 
would be increased by the arrival of 
more farmers, and fhat there is but one 
immediate source, the United States, for 
immigration of this class. If these con- 
clusions are sound, it will \be in ordex 
now to look at the inducements that we 
ean offer to such immigration. 

Let us look backwards over the con- 
ditions that formerly induced immigra- 
tion of farmers from the United States: 

Free land—a hom 

Cheap land—$5 s 


ead. 


acre or thereby. 

The free land was not very far 
from transportation faciliti th 
homestead was likely to be supplied witl 
nearby transportation at no distant date 
With these attracti before him, a 
farmer from the United States did not 
feel that he need examine too closely 
what he would get for his produce; what 


way 


anc 


of these 


nm 


London 


the line 


nece: 


of the 


genera 


inces) 


this fi 
lsewh 


able. 


the 
ised on 


ed tog 


¢ beer organi 


onal drow 
that are ai 


drawback 
become fi 
For thes 


by phenomenal crops such as have been 


Llast year 
istrict, w 


F fallowed land was not uncommon io 
50 bushels this year, 
. He vill fod the prices for building mate- 
fiplements anc 


NEW SHIPPING COMPANY. 
_Mariny Navigation Company Enters 
Canadian Field. 

The Marine Navi 


Garthwaite, the managing director of 


and who 


don ani Paris, recently completed the 
1y-arrangements for the imaugur- 


ation of the service between Halifax and 
St. Naziire, 1 


THE PINANCIAL POST understands 
thatthe eompany 


ter the (ntbreak of war. 


any ent 


Garthweite is interested. It 
stood that the new company will do a 


Teicht a 


and will extend its. 


varrant. 


that the peculiar situation as it exists 
to-day ‘cffers unusual opportunities 


i, and the 


The company’s ( 
nt consists of the N 
Zambria, space on which is all contract- 
ed for ox the first voyage. The s.s, Car- 


which is at present in the service of 
Britsh Go 


tie Canac 


The lire has also under construction 


: growing; and for crop dam- 
age oct: sfouully by rust or other causes; all 
5, 


tinued on page 11. 


ngland, has opened an office 
in Montreal, and will 


another in Halifa 
general plan to activ: 
the Caradian shipping 


ance, 


Ts encourage tle helief that more 
importart developments are not improb- 


ith in some parts of the 
t present more exclusively 


and many more besides, 
ular with In the United 
fre offset from time to 


intl this year In the Leth- 
60 bushels of wheat on 


ma 


hinery higher than 


ution Company of 


nortly establish 
» 48 part of its 
participate in 
trade. William 


2 is well known in Lon- 


and has returned 


is 4 new concern, hay- 
din London shortly af- 


and is only one 
erprises in which Mr. 
is under- 


nd pa 


ssenger business, 
ictivities as cireum- 
The management feels 


s in 
p extent of its interests 


nadian fleet at pres- 
Tristan and North 


nment, will 
dian run also. 


later be 


his implements and machin 
ings, his clothing and so on would cost: 
and what he would have to pay to get his 
produce to the market. a 


‘y, his build-| in 


in Englaid the S.S. William Wallace, 
7,900 toni, and the S.S. Robert Bruce, 
$400 tons, which will be launched in De- 
cember ard July next respectively. The 


And the actual farmers were not the | line also 


only people wlio were attracted by Vhe 
cheap land. Many others came and spied 
out the land and saw that if was good— 
at the price—and that farmers would 
follow later who would be willing to pay 
them a higher price. 
And so the prices have gradually been 
increased against the ultimate producer, 
the farmer. 
Readjustment of Values. 
But there must come a point of 


hal 


ance in attraction for the movement of |S 


In the case of the free lands 
it comes when their dist 
portation becomes too great, or when the 
reasonable promise of ifs advent s¢ 
afar off. ‘This is the position in 1 
to our home. nows, In the 
case of the cheap lands, the attraction 
fades the land 
clieap; or when the price of the land is 
that 


a people. 


nee from trans- 


nd lands 


when seems no longer 


just so far advanced it becomes 


necessary to look more carefully at the | ent provsnces in Canada up to October, 
other factors that form part of the basis}as compiled for THE FINANCIAL 

of suce This is the position in x rd | POST, hy the Automobile Maifing Li 
to the ‘‘cheap”’ lands now. Departmme of Miglfs’ Directories, Ltd. 
Let us down the main factors thal 19 1916 Incrense 
Alberta 1,169 


sidered by a f 


will he 
poses to settle in Canad 


rmer who pro- 


1, The price of land—also its productive | New ck 
Nova Sce 
» price of building materials, {mple- | Ontirio 
ments, and machinery, and of supplies and | Quet 
clothing. askatchejwin 
8. The price of money. - eee 
4 The ayallabillty of markets for bis grain | Total > 81,700 107,084 
and Iris live stoc f transporta: Phe figures for British Columbia 


nd the cost 


ton to these mark 
Meeting Settlers’ Problems. 

The ave American farmer 
the Middle West is shrewd, and he will 
earefully and critically consider all these 
points. It is high testimony to the qual- 
ty of our Western Canadian lands that 


from 


n 


etlaaiveeneelimeito on paying nal cars (regi in Ontario during 
Bratainetnnices)torith eiandsseAr 1915, but ithe rezistration in 1916 
is willing to admit that as far as produc oF oe ‘ aaa Mone U Obes OG Ny 
tion, and quality of production are con-|/-" 98h eet and aoe? URE 
cerned, onr lands compare very favorab- nea cence tat ithe registrations 
ly with’ those that he now. farms. But)” 1915ipf}commercial cars, by deducting 
When he comes to examine points 2, 3,] 7° Ben SAO, nmounted 
andi4, ie! Wecomes*eritieall and| wauts tot 93% 


“the shown If we can ‘show him, 
and satisfy lim, we can feel 
fave gained an immigrant who will make 


sure we 


a good and contented citizen. ; Peeruremil tw aenie tae Fotnliresist 

Let us attempt to answer the enquiri¢s Wet é egistrations 
pCR to date; Ontario and last year 

iF we 1 make, 2 AT y. 

Fe et mae. ery deeply concerned| 13,470, fipplying that the difference, | 
Just at first ns to the answe because all the} 1.911, were scrapped or went out of the 
time be will be asking himself this questlon— | |, yout four per cent. « } | 
{a thé low-priced Jand, when put the bal mnbryg af is e n ‘of the pres- 
ance against nll these differences, suiclent to} ent total.) This apphed to the whole ot 


tip the scale In-favor of my bringing my Wife 
and family and roy equipment up here? ‘ 

2, The prices and quality of lands, 1¢ he will} | 
mike careful selection from what 1s offered.) b 
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revious 
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will be found in many cnses to be remarkably | fy 
cheap, even when all due allowance Is made for 
early frosts In the mixed farming districts: 


Med fo 


es tyade, now (building in 
and to bi launched in September, 1917 
The ¢ompany is also owner of 
of fine cl pper sailing ships, purchased 
Which they did.|from we 
the most part. 
Inverneill 


1 -known 


Al of these ships are intended 
Cmadian trade, particular]; 
trade 
Miramich,, ete. 


her 


AUTJMOBILES IN CANADA. 
Total at End of October Estimated at 
107,084. 


The fcllowing are the approximate 
quantitie of antomobiles registered 
during the years indicated in the differ- 


ful 


ew autor 


Ontario diring 1916 amounted 


ddition te 


ler 


30,000 New Cars Bought This Year, 


uber ¢ 


commeréidl cars registered in On 
1916, to.dite amount to 15,381. ‘The dif- 


Canada vould mean about 


years this 
he total 


the yer to 29,675, or approximately 
30,000. 


= the S.S. Dominion of 2100 


Invercauld, Invermay, 
snaid, anc Carnmone 
toria, Clyde, and 
three nov being 


Fr the Canadian-United: 
Holland, 


fleet 


Aberdeen own for 
Among them are the 
Inver- 
and also the Vic- 
st Prize, the lz 
converted to mote 


for 
from Chaleur Bay, 
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nobiles registered in 
to 14,954, 


there were 
rs registered. Th 
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2 for the comm 


new 


nutomobiles and 


Arlo ir 


00 ears of 
appeared, 
cars bought 


ut lind “Gi 
of new 


THE EXHIBIT OF 
ENEMY GOODS |5 
DISAPPOINTING 
Is Largely 2 Collection of 


Cheaper Products op 
Germany. 


LACKING IN PRACTICAL yaryg 


Few Lines Which Canada Qoyq Hopo 
to Produce for Export—Many of 
Lines Imported Here Ay, 

Not Shown, 


From the standpoint of the Consdian 
manufacturer seeking practical inspira 
tion in the campaign to combat German 
competition the eSbibition of enemy 

Is being shown im the large indus- 
trial centres is a disappointment, as 
an indication of the tendenoy of Guy 
many to go after the cheapest trade and 
to produce flimsy articles at a loy price 
it is extremely interesting. But to create 
the impression that the products of Con- 
tral Europe consisted only of such coods 

hibited is a mistake. Hed German 
» been no more formidable than in- 
ated by the goods shown jt would 
never haye been a Very important factor 
in world commerce. Besides there are 
comparatively few of these lines which 
Canada can suecessfully prodace and 
ess which she could hope to export at 
pr to compete with Duropean manu- 
facturer: 

The articles wére gathered by British 
consuls in all parts of the Empire, and 
there is evidence that the range depend- 
ed to a large extent upon the activity of 
the consul. For instance, a predominat- 
ing feature of the exhibit are the ar- 
ticles from Mombassa, few, indeed, of 
which will ever be produced by Gan- 
an manufacturers, especially at 
prices low enough to give them entry to 
that market. In many ofher respects, 
there is evidence that the articles were 
picked up at haphazard rather than to 
fit into a comprehensive scheme. 

_ So far as the Canadian manufacturer 
1s concerned the indications are that his 


as © 


first activities in combating German 
bata will be to supply his home market 


Me pass 

the Surv nn eed Secuedy irom 
fully he will not be able to play a very 
ective part in foreign trade against 
f For practical purposes, there- 
fore, an exhibit of all the goods which 
Janada imported from Germany—eare- 
fully and painstakingly collected— 
would be more to the point. When Can- 
adian manufacturers do meet Gecuian| 
competition in the export field it is more| 
likely to be in the more substantial pro- | 
ducts rather than the flimsy goods of 
the 5-10-15 cent store. ‘ 
HARDWARE AND METAL, in com- 
menting upon the exhibition,” says 
part: é 
Th 


Germany. 


goods 


had been collected by 
uls from t 


British 
tle four corners of the 


earth 


One say clothing from ‘Trinidad, hats from 
tle Stralts Settlement and padlocks from 
Mombassa. ‘Che supplies from Mombasa, by | 
the way, were a Wistinct feature, Dhat Mom-| 
ass consul, apparently an ene chap, | 

combed the Mombassan stores and bad| 
sent through spocimen rything. One 
searched In vain for the German skates that 
once were sold in Canada but as a soluce 
found combs that Deutschland provided. for 
the dusky belles of Mombs ala pie 


of German toys might be 
of that Were th 
Cloths from Mor 
The mente 


but what 
is and Join 


of skates and toys lays om- 
phasis on two of the weakest features of the 
exhibit. German skates have been sold in 
huge volume In Canada, Dut the representative 
of HARDWARE AND MEDAL fated to find | 


aty ilisplay. The German toy industry 
was wonderful In its scope And ingenuity, but 
the toys Included in the exhinit looked 

the relies of a rather ueglected orphan 

lum. Another weak feature was the col 
tion of Ithographs. Iu Germany lithography | 
ind printing have been developed to a’ very | 
high degree of perfectlon; in fact, some of 


the Intest improyeme 
art of reproduction ha 
of the Kaiser. But the 
without exception 
lthographers 


S$ aud inventions in the] 
e come from the land} 
Prints on exhibition 
“chromos.” German 
ay still turn out these prints 
ell them—in Mombnssu, of 


Tliey may. still 

course re is ilttle Information in this| 
for the British and Canadian manufacturer, | 
What we want to replac e best of G 
man industry Were there not speck 
wens on hand oEravure printing ant 
the: better specimens of German. poate 


= that the 


xhit 
many Mhteresting poltts for the manufa 
“T hud uo idea that such goods were 
such and nw place" was a 
quently heard, Manufacture 
sone of the 


remark fre 
Ight not 


to duplicate pods shown, but 

they gained Ideas a8 to Where certain lucs 

could be sold, Fulleredit must be given to 

the men who planned the exhibition on that 
Purthermore, 1 demonstmted that} 

fermany bas don huge business by turi 

Ing out the kind ods that tl 

foreign countries watt, Instend 

Ing to develop a demand for the 


elvilized 


IL best in more count 


tawdriness of so much of the material shown| 
conveyed this lessom | 
The exhibit, as it sta0ds, gives a very inade-| 

| 


ldea of German industry. It almost 
sts that the German manufacturer 18 
the rag-peddler and the Junk dealer of the 


world of Industry whet {n reality he has been 


quate 


the most formidable Competitor that Jobin 
Bull has faced. 
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per cent. per annum, upon the 1 
UNION BANK OF CANADA, has 
qué together with a bonus of 1 
will be payable at its Banking Ho 
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| ACT OF ALBERTA 
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er ea TEe Directors F, Hoblen. General SManager-D. ©. Macarow. ost 
Paid-up Capital --- - - - - - - $7,000,000 so 
Reserve Fund and Undivided Profits - 7,250,984 lt 


sideration and Jeniency for bone fide 


| Phe 


OLDIER RELIEF 


Act 


SED ally protect the security, cannot be taken 
BEING A vautage of by reason of the wording of 
| Section 3 of said Act, 


| Insolvents Joining Home Bat-| ‘Your Petitioners earnestly 


2 ng representations 
talions to Secure Protection | Your caret const tion ta the end that the 


| inj 


of Legislation. 


‘ortgage Loan Association Petitions | 
for Repeal of Act on the Ground 


that it Injures the Bona-fide facturers of agricultural implements are 
Soldiers watching the developments in the mar- 
perk ee | kets of Europe @ possibilities of en- 


The Volunteer and Resex 


t_of Alber - 
her example of legislation whieh ~ | ani 
; 1 intention of | S 
With the obviously good intentior u 
otectine and benefiting a few requir | 
rotection, is DoW 
g such benefits pre San 
A triment of the 
srkine ont to the detriment a 
mmunity ag a whole. The measure was | jig 


for ihe protection of the 


the 


it, oWing to its 


ensibly 


Idier nation’s active service 


in 


neral looseness, has 


who are 


oven a shield many fa 


eking to evade their financial obl ! 


time, e 


mms, but who, at the same | ane 

| ple 
nily, haye no idea of actively serving | P! 
e Empire on foreign service—at least | wa 


tri 
ider the present conditions 
| me 


2oislati nviding assistance, con- 
Legislation providing assistan me 


, but in Al- 


Idiers is to ibe comment 


-————' | berta it has been found that in many 
|cases the same consideration is ‘being | ta 
extended to members of local militia has 
| units engaged in ordinary eivil oceupa- | - 


| tic 
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Notice is hereby given that n Dividend at the rate of five per cent. 


1-up Capital Stock of this Bank has been 
(ing the 30th November, 19:6, and that 
ead Office anf Branches on and after 
le Transfer Books will be closed from 
ays inclusive, 


inber to the 30th November, 116, both 
the 


of 


‘al Manage 


THE MOLSONS BANK 


INCORPORATED 1855 


Paid-Up Capital - - $4,000,000 
Reserve Fund - = - 4,800,000 


Head Office, Montreal 


Branches in 96 of the leading cities and towns in 
Canada. Agents and correspondents in leading cities 
of the United States and in foreign countries through- 


out the world. 


the bona fide soldiers. 


the menace to Canadian credit resulting 
from 


Province of. 


ms and this in accordance with the 


dicial interpretation of the Statute re- 
rred to. It is reported that insolvent 
ersons, mortgagors and others joining 
ome battalions or units with the sole 
pject of taking advantage of the pro- 
ction intended under the Statute for 


chi 


tu: 
th 
th 


In view of the developments refer 
regarding this legislation THE PIN 
NCIAL POST yould again emphasize 


provincial measures which have 


ac the Joaning com- 
panies to restrict {heir 
These companies secure the bulk of the 
capita) from investors in Great Britain 
or from Europe, and with them security 
is the first consideration. When a pro- 
vince passes legislation which tends to |= 
undermine this security the conditions | 1 
under which loans are granted are made 
much more rigid when they are accept- |? 
ing at all, and the tendency is to ma- |/q 
terially inerease interest rates, 
The Mortgage-Loan Association of the 
Alberta, recognizing the 
Serious tect of the Act and that it has 
attracted unfayorable opinion and |, 
cause: ious comment from outside } 4 
Sources, including the financial press of 
the United States and Great Brit 
gone on record as being strongly op- 
posed to the Jezislation as it now stands. 
It is contended that the cirenlation of 
much capita] in the proyince has been 
prevented, On these grounds a petition 
been sent to Premier Sifton, Attor- 
General Cross and Proyineial-Tres 
urer Mitchell, asking that the act be 
pealed. Copies of this petition are being 
sent to the mayors and presidents of 
the boards of trade of the principal 
cities of the provinee, to the farmers 
organizations, and to every member of 
the legislature in the hope that sufficient 
oressure will be brought to bear to im- 
Prove the present very unsatisf: 
state of affairs, The petition s 
in part; 

That the Act prohibits sale or foreclosure 
Proceedings not only where the mortgagor 1s 
a bona fide soldjer, but also when a second, 
third, fourth and subsequent transferee, or a 
Judgment creditor has Joined a home Unit 

That the emect of the amendment to the 
Land Titles Act whieh Pp its the Issuing 
of an execution on a personal Judgment in 
proceedings to enforce m mortgage or agi 
ment of sale unt! after sale or foreclosur 
the Innd, taken in conjunction with "Phe Vol- 
unteers and Regoryists Ttellef Act!’ has the 
effect Of depriving the Mortgagee or Vendor 
of the opporiinity of collecting from all 
parties personally jjable When a Volunteer or 
Reservist appears to be {u any way ‘nter- 
ested, ‘i 

That such delay ts only deferring and not 
Heneiting the clays of cltlzen whom we con- 
sider 18 not entitled to the protection of the 
Act. é 

That the delay and consequent accumulation 
of Interest, taxes, legal and other charges, 18 
depriving agents, managers and relations of 
opportnnitles of pearing titles, getting vacant 
properties occnpiql and promuctive, and there 
by saving equities for the bona fide soldiers 
and thelr dependents, Which are now belng 
frittered away. . 

That the thterpretation of the Act, as prac- 
tleally applying to any one who wishes to 
Join one of the Home Units, 1s seriously re- 
stricting the lonming and circulation of money 


operations. 


forth 


EDWARD C. PRATT, General Manager 


Assurance Company, ys. 


The Importance of the Market in Many 


Pratt, chief 


plement 
there 
Europe a market for-a 


the fullest advantage of 


Director Pr. 


belligerent 
positions. 


Europe and their colonies are to gc 
the war, and tha 


who ‘aye 


_ Steel Co, of Canada - 
) Ganndion General Blectrle _ 


for any country. Whe exports for the year 
ended August 21, 1916, totaled $4,760,000,000 
ind Imports $3,200,000,000. Both of these totals 


were far in advance of those for the corr 


ably Incr 
our busin 
ain, has | yy forty-f 
and the West Indles by forty-five per cent., 
with 


Chief Justice of Alberta in Can 
Dickson, s 
right reserved mortgagees under S 
of “Phe Volunteers and Reservists’ Ri 
” to {nke possession and collect rents, 


Life 
s that 
etlon 
lef 
and 


request that your 
yernment 


give the foreg: 


ure, the interests of bona fide soldiers, 


AGRICULTURAL IMPLEMENTS. 


Sections of Europe. 


Canadian well as American manu- 


ging the export demand shonld receive 
attention. Dr. Bdward Ewing 
of the Bureau of Porei 
d Domestic Commerce of the United 
recently told the National Im-| t 
and Vehicle A that} 1 
was throughout many sections of 


i 


ates, 


ciation 


cultural mach-| ( 
manufacturers | } 


ery which Ameri 


Floating Liabilities 


HOW INDUSTRIES 


HAVE ENLARGED 
WORKING FUND 


The Steel and Paper Ccm- 


panies Are Getting Inte 
Strong Positions. 


CONSERVATIVE DIVIDEND POLICY 


Not Only Eeing 

Wiped Of, But Liquid Position 
Being Strengthened Against 
Post-War Readjustments, 


The movements of certain Canedian 
ndustrial stocks — particularly sem- 
sers of the steel and pulp groups—aave 
yeen attended with considerable myhtery 
n relation to market values and refarus. 
)£ course high profits are reputed to 
hese companies, but there has been |ittle 


d not yet shown a disposition to take} disposition in some quarters to de?lare 


Tope and, for that matter, all the coun-| 
of the world are almost entir 
agricultural implements 

e nudien 
elligerent coun 
ave been forced to resort |» 
machinery of obsolete patterns and designs, | 4 
d in some c: 
ce together odd parts that happened to be 
the warehouse. I belleve that when the 
Fr cones to an end the great producing coun- | t 
of the world will find themselyes without 
equate supply of farm-operating equip- 
mit. It is duty to do what we can to 
pair the ravages of war and to restore the] 
nations quickly to thelr normal] , 
It is only in that way that we can 
ain have them as our best customers. 


“There {s-another point which we should | f 


rod 


turers 


f men, the loss of labor power, in Durope | ¢ 
n great and irreparable. There Is just 
tative if the belligerent countries of | | 


asis ns it wa 
> Inbor-saving ma- 


normal prod 


inery. 


b 
ral pursuits. 


n lost were ¢ ed in agricul-| 6 


It is particularly important, | ; 


WORKING CAPITAL OF 


Compan 
Dominion 
Nova Scotia 
Canada Cement Co. 
Canada Bread 


Locomotive 
Westinghouse 


Canadian 


Canadian 


Laurentide Co 
Ogilvie Flour Mills 
Penmans, Ltd. 
Spanish River Pulp 


nents, machiner 
pent, 

“The total exports from this country im any 
ne month passed the half-billion mark for 
he first time in August of this year, making 
record not only for the United States, but 


and farm-operating equip: 


ding months of any previous 5 
nrope 48 still our best customer, haying 
aken sixty-nine per cent. of our total exports. 
Although our trade with Durope has consider- 
sed, the most significant fact is that 
With South America bas Increased 
per cent., North Central America 


Canada by thirty-five per cent. with 
y fifty-six per cent. with Australia by 
cent. and with the Par Bast by 


TORONTO FURNITURE. 

Present Contracts Said to Require Full 
Capacity for Next Year. 

The Toronto Furniture Company 

through the Instalment Investment Com- 

pany of Montreal, is offering $200,000 of 


6 per cent. 30-year bonds at 90, with a 
bonus of 25 per cent. in common stock. 
THD PENANCIAL POST understands 


that the issue is meeting with marked 
success so that on Wednesday alone $25,- 
000 was subseribed. Of the $180,000 to 
be raised by the issue, $116,000 will be 
used to retire the bonds now held by the 
banks thus putting the concern clear 
of debt and leaving a working surplus of 
$64,000. The company has just com- 
pleted an order for 200,000 ammunition 
boxes, and has secured another 400,000 
as well as an order for 400,000 grams 
phone boxes, This means that the eap 
city of the plant will be taxed for a year 
to come. 


Phe statement of the company shows assets, 
Including real estate, buildings, machinery, 
equipment, Iumber, ete., of $496,000, while the 
earnings for the six months ending May 
1916, amounted to $43,160, against total interc 
for the bond {sue of $18,000 per annum. 


The capitalization of the company fs ns 
follows = “ir 6 per cent- gold bonds, 
authori: + issue $300,000. Of this 


Amount $200,000 {s belng recently tesued nnd 
$100,000 Neld in escrow for the future purposes 
of the company; preferred stock, authorized 
$200,000, Issued $100,000; common stock, au- 
thorized $500,000, issued! $200,000. The Toronto 


turers In Canada of high-grade furniture, 
Among the directors are D. K. Ridout, Tor- 


Murray: 
real; Wm. Lyall, president, P. Lyall & 


in the Province, 
That the recent decision of the Honorable 


onto, vice-president Dominion Lumber Co, 


dividends. 


es Nave even gone so far ns to| har 


prove their working eapit 


has reduced its indebtedness by 


st number of men | 000, there has b 


Date of Last 
t. 


June 


Purniture Co, 1s one of the largest manufac- 


onto; W. T. Bradshaw, Toronto, vice-president, 
Limited; Godfrey Bird, Mont- 
Sons 
Construction Co,, Montreal; A. D. Clark, Tor- 


The truth of the matter 1s 


hat many Canadian compamies jwere 


roke out 
heavily in debt before war broke out, 


of mann-| and even to the end of the first year. 
Var profits haye generally been usid to 
ecrease current indebtedness espeially 
the 


Joans. ‘The uncertainties o: 
war period has apparently t# 
s tk 


accourt. 


he less enconraged indu 


On this point the following tale is 
xtremely intqresti showing the 
endency of the ear! hief- 


as 


war period 


ly in 1915. It is particularly notideable 


hat the steel companies and the paper 


Into consideration, and that is that the| companies have improved their condi- 


ions greatly, In fact the figures s\arce- 
y show the extent of improvemen:, for 
s in the ease of Dominion Steel which 
$7 ,000)- 
sn a general rediction 
f funded debt. There have been marked 
mproyements in the cases of L;uren- 


erefore, that the European natlons supply | !2 2 : Sore Paes 
emselyes with the yery best-labor-siving de-| tide and Spanish River, also Dortinion 
vices along the lines of cultural fmple-} Pextile. 


CANADIAN INDUSTRIALS. 


1914. 


Stateme 


593,744 
- 493,826. 


June 20, 1916 
Dee. #1, 1915 
Dec. 21, 1015 
June 


30, 1916 


More recent figures would dojbtless 
show still greater improvement. It is 
known that this is true of som( com- 
panies though THE POST could rot get 
uniformly recent figures. It is pirticu- 
larly noticeable that the later the date 
of the annual report from whieh the 
figure: ve been compiled the ;reater 
the improvement has been. 
Importance of Capital. 

There has been complaint in s¢me in- 
stances that companies have not adopt- 
liberal dividend policy. Bat one 
remember that lack of spfficient 
apital is the cause of a very 
large percentage of failures in inlustry. 
A poor company can never be pzogres- 
sive and in the immediate pvst-war 
period it may take a good deal of ¢apital 
to finanee aggressive export andde- 
velopment policies. This may be a case 
a cautions dividend policy nay be 
translated into a progressive int ustrial 
policy, and indeed this should the sooner 
place the corresponding ini ustrial 
securities on an inyestment rath+r than 
speculative basis, 


h 


must 
workin: 


SLOSS SHEFFIELD. 
Ordinarily Dull Stock Active Onder 
General Influences. 

A sudden rise of 434 points in the 
common ‘stock of the Sloss Sheffield 
Steel and Tron Company reflects, of 
course, the general prosperity of the 
metal trade, including the minitions 
business. Before the war Sloss § heffield 
shares were seldom active even n New 
York, and when they did appea) in the 
market the moyements were usually 
bearish. The demand for the stcck this 
week represents a general tend ney to 
pry ordinarily dull stocks from tieir re- 

cesses, 

The company owns coal areis, iron 
ores, dolomite quarries and sever] blast 
furnaces in Alabama capable of >roduc- 
ing 600,000 tons of pig iron pir year. 


preferred stock and $10,000,000. yf com- 
mon have been issued, together with 4- 
000,000 of funded debt. Barn ngs on 
common stoek have varied from 1.58 per 
cent. in 1909 tornil in 1911 and 63 per 
cent. in 1915. Activity may be due to 
expected developments at the ent, of the 


fiseal year, November 30. : 
: 


$6,700,000 of 7 per cent. non-eur ulative 
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WHAT WE HAVE 
TO OFFER THE 


[U.S. SETTLER} «:.." 


Problems of Market, Interest 
Rate and the Cost of 
Commodities. 


THE FARMER AND THE TARIFF 


Agriculture Demands Free Trade, But 
Manufacturing Calls for Pro- 
tection—Conditions Call 
for Fair Adjustment. 


Dhird of n serles of “Letters from Leth- 
bridge," by G. R, Marnoch, president of the 
Lethbridge Board of Trade. 

Certain conclusions were suggested in 
the communications that appeared in 
THE POST of Oct. 14th and Oct, 28th; 
that very few returned soldiers will be 
likely to go on the land and make a sue- 
cess of farming; that our duty lies in 
helping the other returned soldiers to a 
livelihood by stimulating and inereasing 
agricultural production, which will in 
turn create demands for what the re- 
turned soldier can produce by following 
his previous ayoegtion as f 
further, that zricultural 
would be increased by the arrival of 
more farmers, and that there is but one 
immediate source, the United States, for 
immigration of this class. If these con- 
clusions are sound, it will be in order 
now to look at the inducements that we 
can offer to such immigration, 

Let us look backwards oyer the con- 
ditions that formerly induced immigra- 
tion of farmers from the United States: 

Free land—a homestead. 

Cheap land—$5 an acre or thereby, 

The free land was not very far away 
from transportation facilities, and the 
homestead was likely to be supplied witli 
nearby transportation at no distant date. 
With these attractions before him, a 
farmer from the United States did not 
feel that he need examine too closely 
what he would get for his produce; what 
his implements and machinery, his build- 

{ ings, his clothing and so on would cost; 
| and what he would have to pay to get his 
produce to the market. 
And the actual farmers were not tlie 
only people who were attracted by the 
cheap land. Many others came and spiced 
out the land and saw that it was sood— 
at the price—and that farmers would 
cae | follow later who would be willing to pay 
them a higher price. Which they did 
And so the prices have gradually been 
increased against the ultimate producer, 
the farmer. 
Readjustment of Values, 
But there must come a point of hal- 
ance in attraction for the movement of 
a people. In the case of the free lands 
it comes when their distance from trans- 
r portation becomes too great, or when the 
reasonable promise of ifs advent seems 

= afar off. This is the position in regard 
to our homestead lands nows. In the 
case of the cheap lands, the attraction 
fades when the land seems no longer 
cheap; or when the price of the land is 
just so far advanced that it becomes 
necessary to look more carefully at th: 
cther factors that form part of the 
of success. This is the position in r 
to the ‘cheap’ lands now. 

Let us set down the main factors thal 
will be considered by a farmer who pro- 
poses to settle in Canade 

1. The price of land—also its 
quality. 

2,Dhe price of building materials, imple- 
ments, and machinery, and of supplies nud 
clothing. 

3. The price of money. 

4. Dhe availability of markets for his grain 
and Ils live stock, and the cost of transporta 
tion to these markets. 

Meeting Settlers’ Problems, 

The averaze American farmer from 

the Middle West is shrewd, and he will 
Hq earefully and critically consider all these 
points. Tt is high testimony to the q 
j ty of our Western Canadian lands that 
} he bas been willing to go on paying in- 
| creasing prices for these lands. And he 
j 


r as possible; 


produetion 


rr 


productive 


is willing to admit that as far as produe- 
tion, and quality of production ave con- 
cerned, onr lands compare V fayorab- 
ly with those that he now farms. But 
when he comes to mine points 2, 3 
and 4, he becomes critical and wants to 
“he shown.’? Tf we can ‘show him, 
and satisfy him, we can feel sure we 
have gained an immigrant who will make 
a good and contented citizen. 

Let us attempt to answer the enquiries 
that we will make. 

1. He may not be very deeply concerned 
just ot first os to the answern; hecnt the 
time He will be asking himself this questlou— 
Js the low-priced land, when put in the bal 
ance against all these differences, suflicient to 
; tip the scale in favor of my bringing my Wife 

and family and my equipment up here? 


é 


for occasional drouth in some Dart 
Mistricts that are at present more 
devoted to gralu growing; and for crop dam. 
age occastoually by rust or other causes; all 
of these 4nd many more besides, 
mivar with in the United 

are offset from: time to 
enal crops such ns have been 


of the 
lusively 


rub! 
become 


time by phi 


lurvested list year and this yenr in the Leth 
bric 


‘istrict, where GO bushels of wheat on 
fallowed land was not uncommon in 
50 bushels this year. 

He will find the prices for building mate- 
impleweuts and machinery higher than 


Continued on page 11, 


NEW SHIPPING COMPANY, 

Marine Navigation Company Enters 
i Canadian Field. 

The Marine Navigation Company of 
London, England, has opened an office 
in Montreal, and will shortly establish 
another in Halifax, N.S. as pant of its 
general plan to actively participate in 
the Ca William 

ife, the managing director of 
the line, and who is well known in Lon: 
don and Paris, recently completed the 
necessary arrangements for the inangur- 
ation of the service between Halifax and 
St. Nazaire, France, and has returned 
home, leaving Captain Frank Martin as 
the Canadian representative, located in 
Montreal 

DHE PINANCIAL POST understands 
that*he compan 
ing been orgar 


lian shipping trade, 
Ganthyy 


is a new concern, hay- 
din London shortly af- 
ter the outhreak of war, and is only one 
of the many enterprises in which Mr. 
Ganthwaite is interested. It is under. 
stood that the new company will do a 
general freight and p 


enger business, 
and will extend its. activities as cireum- 
stances warrant. 


The management 
that the peculiar situation as it e: sts 
to-day offers unusual opportunities in 
this field, and the extent of its interests 
alsewhere encourage the belief. that more 
important developments are nut improb- 
able. 
The company’s Canadian fleet at pres- 
ent consists of the Nigaristan and North 
Cambria, space on which is all contract. 
ed for on the first voyage. ‘The s.s. Car- 
liff, which is at present in the service of 
the British Government, will later be 
used on the Canadian run also, 
The line has also under construction 
in England the S.S. William Wallace, 
7,500 tons, and the S.S. Robert Bruce, 
8,400 tons, which will be launched in De- 
cember and July next respectively, The 
line also has the S.S. Dominion of 2,100. 
fons, intended for the Canadian-United 
States trade, now building in Holland, 
and to ‘be Iaunehed in September, 1917. 
The company is also owner of a fleet 
of fine clipper sailing ships, purchased 
from well-known Aberdeen owners for 
the-most part. Among them are the 
Tnverneill, Tnvercauld, Inverm. y, Inver- 
snaid, and Carnmoney, and also the Vie- 
toria, Clyde, and Wirst Prize, the last 
three now being converted to motoz- 
ships. All of these ships are intended 
for the (Canadian trade, particularly for 
the lumber trade from Chaleur Bay, 
Miramichi, ete. 


AUTOMOBILES IN CANADA. 

Total at End of October Estimated at 
107,084. 

following 

of 

during the yea 


The 


quantities 


are the 
automobiles — registered 
's indicated in the differ- 
ent provinces in Canada up to October, 
as compiled for THE RINANCIAL 
POST, iby the Automobile Mailing List 
Department of Mights’ Directories, Ltd.: 
1915 1916 


approximate 


Increase 


Alberta 1,169 


British Columbia 
Manitoba 

NeW Brunswick 
Nova Scotia 
Ontario 
Que S 
Saskatchewan .... 


7, 
v 
litt 


81,700 
for British 


107,084 
Columbia 


fig are 
doubtful, 


2,000 Commercial Oars in Ontario. 
The new automobiles registered in 
Ontario during 1916 amounted to 14,954, 
and in addition to this there were 427 
new commercial cars registered The 
figures are not available for tle commer- 
Clal_cars registered in Ontario duxing 
1915, but the total registration in 1916 
of commercial cars amounted to 2,366 up 
to September 30th, and it would, there- 
fore, be inferred that the registrations 
in 1915 of commercial ca by deducting 
the new resistrations of 427, amounted 
to 1,939. 

30,000 New Cars Bought This Year. 
The number of new automobiles and 
commercial cars registered in Ontario ir 
1916, to date amount to 15,3 The dif- 
ference hetween the total i 
to date in Ontario and Jast year 
13,470, imp! that the diffe 
1,911, were « ‘Apped or went out of the 
country, about four per cent. of the pres- 
ent total. This applied to the whole of 
Canada Would mean about 4,300 cars of 


ng 


2. The prices and quality of lands, if he will 
make careful selection from what 1s offered, 


: will be found in many cases to be remarkably 
cheap, even wiien nll due allowance 19 made fo: 
: early frosts in the mixed farming districts; 
f 


previous years that had disappeared, 
bringing the total of new cars bought 


Ge 
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quate Idea of Germ 
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the rag 


for the year to 29,675, or approximately 
30,000, 


the most formidable 
Bull bas faced. 


inter 


consuls in all parts of 


ticles from Mombassa, 


goods had been collected 


Clothing from Trinidad 


One sivy 
the Straits Settlement 
i. The sup; 
the way, were a dist 
consul, 


upparen tly 


of German toys might be me, 


Dhe mention of skutes 
phasis on two of the weakest features of the 


THE EXHIBIT OF 
ENEMY GOODS Is 
DISAPPOINTING 


Is Largely a Collection of 
Cheaper Products of 


rmany, 


LACKING IN PRACTICAL VALUE 


Few Lines Which Canada Could Hope 
to Produce for Export—Many of 
Lines Imported Here Are 

Not Shown, 


Ipoint of the C 
king practical 


tion in the campaign to combat German 
competition the exhibition of enemy 
goods being shown in the large indus- 
trial centres is a disappointment, 
an indication of the tendeney of Ger- 
many to go after the cheapest trade and 
fo produce flimsy articles at a low price, 
fing. But to create 
on that the products of Cen- 
onsisted only of such goods 


mistake. 


ve been a very important factor 


Besides th 


ce 


atively few of these lines which 
necessfully produce and 
less which she could hope to export at a 
price to compete with Buropean manu- 


fully he will not be able to play a very 
effective part in foreign trade against 
Germany. Por practical purposes, there- 
fore, an exhibit of all the goods which 
Canada imported from Germany—care- 
painstakingly 
would be more to the point. When Can- 
adian manufacturers do meet German 
competition in the export field it is more 
ntial pro- 


more subst 
the fli 


y go 


the 5-10-15 cent store. 
HARDWARE AND META, in com- 
menting upon the exhibition, 
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the prints on 
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griphers may still turn out these prints 


the! 


i—In Momba 


but there is little information in this 
the British ond Canadian manufacturer 
What we want to replace 1s the best of ¢ 


were there not 


hand of rotogravure printing and 
specimens of Gerninn. poster art? 
4 without saying that the exhibit had 
tnteresting points for the manufacturer, 
I liad no iden that such goods we 


ce” Was o 


Pull credit must be give 
ined the exhibition on that 
demonstrated 


tt 
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THE CANADIAN BANK 
OF COMMERCE 


PAID-UP CAPITAL .- 
REST 2 


$15,000,000 
- $13,500,000 
Head Office, TORONTO 


SIR EDMUND WALKER, C.V.O., LL.D. D. i 
cones } 3 » D.C.L., President 


H. V. F. JONES - 


2 General Manager 

- Ass't Goneral Manager 

The Bank has branches in every part of the Dominion 
of Canada, as well as in St. John’s, Newfoundland: 
New York, Seattle, San Francisco, Portland, Ore.; 
Mexico City, and London, England. By reason of its 
many branches in Canada, the Bank is able to place at 
the disposal of correspondents abroad excellent facili- 


ties for the transaction of every kind of banking = 
business. 


Collections 


Collections made in any part of Canada at reasonable 
rates. 


A GENERAL BANKING BUSINESS TRANSACTED 
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STANDARD BANK — 


OF CANADA 


HEAD OFFICE - TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


AT ALL BRANCHES 


cs 


SSH 
ESTD 1873 


UNION BANK OF CANADA | © 


DIVIDEND No. 119 


NOTICE is hereby given that a Dividend at the rate of eight |" 
per cent, per annum, upon the Paid-up Capital Stock of the 
UNION BANK OF CANADA, has been declared for the current 
quarter; together with a bonus of 1 per cent., and that the same 
will be payable at its Banking House, in the City of Winnipeg, 
and also at its branches on and after Mriday, the Ist day of 
December, 1916, to Shareholders of record, at the close of business, 
on the 15th day of November, 1916. 


The transfer books will be closed from the 16th to the 30th of 
November, 1916, both days inclusiye. 


By order of the Board, 
G. 11. BALFOUR, 
General Manager. 


Winnipeg, October 19, 1916. 


The Weyburn Security Bank 


HEAD OFFICE, = WEYBURN, SASK. 
EIGHTEEN BRANCHES IN SASKATCHEWAN, 
Authorized Oapital, $1,000,000. 


DIREGTORS:—Alex. Simpson, Pres., Minneapolis, Minn. Jos. Mergens, 
Vice-Pres., Weyburn, Sask. J. A. McBride, Weyburn Frank Moffet, 
Weyburn, Sask. H. N. Morphy, Weyburn, S: scarson, White 


Rock, S.D. Chas. A. Johnson, Weyburn, Sask. H. O. Powell, Gen. Mgr., 


Woyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted. 


os 
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NEWS OF SECURITIES -- A Bull Market 


THE 


November 11, 1916. 


FINANCIAT POS 


ST OF CANADA 


HE record of the week ending at n 
tion of the widely-held theory th 
for 


elements necessary for a general 


the first for some time that could be called a bull market. 


the basis of the market and recorded ad 


sort of a set-back may be looked for. Prices to-day are from 2 to 6 points above 
the close on Saturday t. Steel, of Canada is up 6 points in the week, Iron 4 
points, Cement 2 points, Smelter 4 points, Scotia 3 points ) far the gains have 


been well maintained in spite of undoubted profit taking. 
any amount of money for speculation and any amount of confidence on the part 


of the public to take them up. 


A feature of the week was the interest evinced in certain specialties, such as 


Russell, Dominion Foundries and Riordc 
few tran 

The question of taxa 
as far as the investment g: 
Jihood of taxation which will generously 


STEEL STOCKS STILL 
ACTIVE AND STRONG 


New High Levels Accompanied by 
Merger and Dividend Talk—Official 
Attitude Conservative. 
The general feeling has been preval- 
lly ha 


sactions. 


tion 
, there is no 


s not ay 


> been 


ent that steel stocks gener 
vetting into strong hands, and this has 
merger and 


levels 


cotia, Dominion 


given some occasion for 
dividend talk. New high 
been general including 
Steel 
Steel of Canada seems 
Dominion Steel 
been the 
cocks, 


have 


, Dominion Foundries and 


Steel of Canada. 
the 
regularly now. A feature hi 
facility with which prices of 
have withstood liquidation whenever it 
has occurred. 

Merger talk has continued this week 
in the street. It is probably the result 
of efforts to explain heavy trading in 

teel of Canada and rapid advances in 
price in Dominion Stee] Foundries. The 
remarkable absorption of J. K. L. Ross 
shares of Dominion Steel is taken as an 
indication of close in buying by New 
York or other interests. The street 
assumes that the only other interests 
that hold large quantities of stock are 
holding onto them and buying in small 
lots. That neither Nova Scotia Steel 
and Coal, nor any American interest has 
approached president Mark Workman or 
any other individuals conneeted with the 
management of Dominion Steel is the 
information conyeyed to THE FINAN- 


to have lead on 


CIAL POST by leading officials of that)» 
Tesidenf Workman laughs at! * 


toncern. 
the proposition of a merger 
‘Scotia’? on a two to one basis. It is 
admitted however that outside inter- 
ests might secure enough stock to force 
the consideration of merger action. 

The political sitnation seems to have 
given tle market little occasion for 
worry. Fundamental conditions of the 
industry are judged to have more im- 
portance than immediate political con- 
siderations. On Wednesday U.S. Steel 
touched 126 a new high record and 
Thursday was the third biggest day in 
history with 630,000 shares in the mar- 
ket. A bright future seems to be ex- 
pected for Steel Corporation Bethlehem 
Crucible and Lackawanna are carrying 
out big expansion plans, 

Tt has been estimated by officials of the 
British Ministry of Munitions that 
Great Britain will be entirely independ- 
ent of foreign steel supplies by next 
March. During the Somme offensive the 
expenditure of munitions has been ten 
times the rate in January, but there are 
more shells in France now than when 
war broke out. It is a disadvantage 
for Britain to be dependent on other 
countries for steel. By making steel at 
liome she saves the difference on ex- 
change and the government is indebted 
to British people rather than foreigners. 
This statement has an unmistakable 
hearing not only on post war conditions 
in the industry but possibly on the 
munitions’ business before the war is 
over. 


with 


NOVA SCOTIA. 

Buyers of Scotia stocks are banking heayily 
on the ore and conl supplies of the company. 
Tn this respect it is independently rich, haying 
more than it can use in generations. The 
shortage of ore, and consequent high prices in 
the United States, may become a serlous ob- 
sticle, Chas. M. Schwab's suggestion that 
future stecl plants will be built on the Atlantic 
const hns a curious bearing on Scotia's pros- 
pects for earnings, elther in producing the 
finishod product or by selling ore and conl. 

During the earlier part of the week Scotia 
hos hung around 141 to 142, but on Wednesday 
it jumped to a new high of 145. There has 
been Uttle trading nt this high figure, which 
Was probably o reflection of the lsting of the 
utock on Mursday in New York. Where are 
expectations that In New York the price will 
work up to 150, - 


——— 
_ STE) OF CANADA, 

‘The bellef that those who are in favor of a 

dividend on steel are now in a majority bas 

heen boosting the stock all week. Last Fridoy 


oon on Friday, was a complete substauti- 
Canadian markets contain all the 
’s trading was 
Munition stocks were 


at the 


boom. In 


fact, this we 


ices so sharp and unimpeded that some 


There appears to be 


yn, all of which made good advances in 


spear to worry the speculator so far, and 
cause for concern, for there is little like- 


ent down profits 


Nas been encouraged by a good deal of gossip, 
{neludl pr tnlk that is now getting a bit 
tiresome Prospects of a 6 per cent. dividend 
have Helped too, but the price is rather high 


for a 656 stock. Reports of enormous earnings 
might more reasonably justify the price, but 
detailed figures are n yailnble as there 


to be a general tendency to hide the 
respecting earnings from the public. The 
urplus was greatly Increased Jast year to 
$3,010,000, and there have been great 
s in the plant, paid out of earn- 
Ings. Bi baye been estimated at $750,000 
to $1,000,000 n month this year. ‘The mannge- 
ment 1s known to haye invested in Dominion 
war loan bonds, 


about 


DOMINION STEEL FOUNDRI 
How and why Dominion Steel Foundries has 
risen from $100 in September to $283 In the 
first week in November js a story worth telling 
if ll the facts were available. ‘That it has 
made such an extraordinary ndvs together 
with a report that it is worth $400 {s an Indi- 
cation of the prevalent speculative sp{rit. A 
week ngo when the stock was worth $188 th 
report was current and was laughed at. The 


next day the stock reached $210, and on Satur- 
day $250. On Monday it sold for $283 on a 
market of 30 shares, In Hamllton as high 


$200 was bid for nn ofd lot. The company has 
‘ capital of only $1,000,000 common nnd $720, 
preferred, yet bas lnrge earnings, and it Is 
understood a bank balance running into se 
figures. A handsome divdend and a bonus is ex- 
pected hy the street. 30 per cent. bas already 
heen paid in dividends this year, 

pecial effort 1s belng made by the company 
to anticipate post-war rendjustments by getting 
into new and relatively non-competitive lines 
of business In steel castings. A rolling mill is 
being installed to make rolled steel products 
not now made in Canada. 


LAKH SUPERIOR CORPORATION. 
Avrise in Lake Superior Common from 10 to 
$3 in recent weeks due chiefly to trading in 
Philadelphia, Philadelphia has always had an 
interest in the “Soo! industries for they flnanced 
the earliest ventures, 

Doubtless the movement is based upon the 

idea thnt Lake Superior is a “ateel!’ stock and 

should be sharing In the steel prosperity, Ono | 

howeypr remem 

the Algoma Steel worporation, has a 
bond issue of $14,000,000, on which It was not 
‘ble to meet interest {n 1914.0nd that the stecl 
corporation's output was considerably decreased 
In the yéar ending June 20, 1915. Moreover, 
control of the Algoma corporation is vested In 
the bondholders of the Lake Superior Corpora- 
tion for another year or more. The Lake Su- 
perfor corporation {is itself in default on cer- 
tain of its guarantees to the Algoma Central 
Railway. The position of the Steel Corporation 
has greatly improved, but there is little pro- 
bability of dividends on the Lake Superior com- 
mon for a year or two, or even more, and 
by that time the present ca of prosperity 
y have disappeared. The shareholders are, 
ver, promised more regular reports, the 
first of which may be expected soon. 


DOMINION STEEL. 
‘The feature of the week has been the news 
about the heavy selling of Dominion Steel the 
week before. It appears that in late September 
when 82,000 shares changed hands In one day 
Mr. J. K. L. Ross purchased heavily at about 
61 to 65, The first week of November he sold 
about 20,000 shares, realizing an average profit 
of about six points, Mr. Ross lad, however, ex- 
pected to tnke several weeks to unload at the 
prices at which he was willing to sell, but the 
market stood up so well that a few days ab- 
sorbed his sales. New York has apparently 
taken 1 good deal of the loose stock, for the 
street could scarcely have supported the price 
so well under such heayy selling. 

President Workman has been visiting the 
plant and properties of the company together 
with his general manager, Mr. D. H, McDougall, 
The appolntment of Mr. McDougall some 
Months ago has co-ordinated the activities of 
the Dominion Iron and Steel and Dominion 
Con! Companies. EMiciency hag been greatly 
increased. Mr. I. I. Randolph and W. H. 
Bishop, formerly of the Bethlehem Steel Co., 
have formed the staff, Mr. Randolph as general 
superintendent of the steel works and the latter 
as steel expert and assistant general superin- 
fendent In charge of coke ovens, MJnst furnaces 
and open hearth departments. Mr. H. 1, Ric 
has been promoted to the position of assistant 
general superintendent in charge of the stecl 
mills and George D. Macdougall hns been made 
chief engineer. Mr. Workman has very optl- 
mistle ylews os to the future and is sorry Mr. 
Ross sold out so soon. Of course it may be that 
Mr. Moss is not wholly sold out, indeed, there 
1s some doubt in well informed Toronto ulrcles 
on this point. 

In recognition of the higher cost of living a 
voluntary Incrense of wages In the form of a 
war bonus has been made to most of the em- 
ployees, This {s the second ndyance since the 
beginning of the year. Mr. Workman is ex- 
tremely gratified at the output of the steel 
works, every depnrtment of which is at the 
Present time operating to full capnelty. Fol- 
lowing the announcement of President Work- 
man in last week's PINANCIAL POST that o 
serlous shortage of steel raHe was tmminont 
in the United States and Canada there comes 
the news from Ottawa that Canndinn rallyways 
under an Order-In-Council passed some weeks 
ago, have the privilege of importing rally by 
Paying only the war duty of 7% per cent, but 
so far practically none bas been brought in. 
Numerous orders haye heen placed in the United 
States, but only portions of the quantities 
sought are obtainable at ony price. 


It renched OS; on Saturday it reached 72%. 
‘The yolume of trade was large, but {rregular. 
Approklinately 27,500 shares changed hands In 
two hours in Montreal, On Monday they opened 
Hb 70 And ran rapidly up to 8014. 


All classes of ralls, bar tron and steel nails 
and all classes of wire have made another ad- 
vance of $3.50 n ton. Steel oMelats frankly ad- 
mit that there has been no corresponding ad- 


PAPER STOCKS STILL \ 
REGISTER ADVANCES 


During the Week New Highs Have Been 
Registered by Several Pulp and 
Paper Securities and Trad- 
ing Has Been Active. 
Activity 
paper companies continues in scarcely 
Stoeks like Lauren- 


in the shares of pulp and 


diminished volume, 


American Pulp and Brompton 


Pulp and the promise of other flotations| 


orth 


in the near future have tended to main- 


The Quebec Bank 


DIVIDENDS DECLARED 


BANK OF MONTREAL The Canadian Bank 


OTICE is hereby given that_n 
Nivipenp or TW6-AND-ONE- of Commerce 


HALF rer cenr., upon the paid up 
Capital Stock of this Institution, has 
been declared for the current quarter, 
aleo a BONUS or OND per cent. nor 
both payable on and after Friday, the IN divide per cent. upon the capital 

RST DAY OF DECEMBER next, of this Bank has been declared for the 
to Shareholders of record of 31st Oc- months ending 30th November next, to- 
tober, 1916. cent,, and that 


DIVIDEND NO. 119. 


by 


given that n quarterly 


three 
gether with n bonus of one p. 
the same will be payable at the Bank and its 


2 By order of the Board. Branches on and after Friday, 1st December, 
tide, Riordon, Spanish Rayer and North} TRepERICK WILLIAMS-TAYLOR | 100), he iDranafer Books) of the Bank will {| 
American Pulp have had their thousand General Manager ber next, bot days tucluslye, | 
share days during the week and in sev-|——Montreal, 20th Ootober, 1916. | By Order of the Bonra. AIRD, 5 | 
eral cases, new highs have been attain- MEETINGS, ETC, raven Coflovent OCtoUGr inl siemens | 
ed., The adyent of new stocks like} : 


The Royal Bank of Canada 


| 

DIVIDEND No. 117 } 

UTICE is hereby given that a | 
Diyipenp of Tunee 

(being at the rate of Twelve per cent. 

per annum) upon the Paid-up Capital 

Stock of this Bank, has been declared 


is hereby given 
General) Meeting of the 
The Quebee Bank will be hi 
Office of the sald Bank, in City of Quebee, 
Que., on TUESDAY, the Twenty-cighth day of 


that a Special 
Shareholders of 
dat the Head 


Nowe 


PER CENT. + 


ations are still gong on quietly 


‘a looking towards a settlement 
of the difficuly between the mannfactur- 


of newsprint newspaper 


recalled that the former stipulated that 
three cents would be the lowest possible 
price at which existing contracts could 


be renewed at the first of the 


that the publishers demanded two and 
one-half cents as the maximum. 
ure to reach an agreement led to a re- 
quest on the part of the publishers for 
a government enquiry. 
is understood, is now going on under 
the care of R. W. Breadner and it is ex- 
pected that he will have some report to 
ake to the Finance Minister by the 


This enquiry, it 


1916, at the hour of three olclock in 
jon, for the purpose of considering 


a copy of which will be mailed to each Share 
holdi With this notice, and, if deemed advis- 
bli of passing a resolution or resolutions 
approving the said ogreement and  nuthgriz 
ing the President and General Manager of the 
Quebec Bauk to affix to sald agreement the 
corporate seal of the Bank nua to sign and exe- 
cute the sume for and in the name of and on 
nut of the Bank; and also for the purpose 
of considerin and, if deemed advisable, of 
passing all such other and further resolutions 
for fully carrying out the said agreement aud 
the terms thereof as the hareholders shall 
consider expedient or advisable, and for the 
Purpose of authorizing the Board of Directors 
to give all such notices and make all such ap- 
Pileations and to pass aud execute all such 
other acts, resolutions, deeds, instruments, 
matters and things as may be deemed neces: 
sary for procuriug the assent of the Governor- 
In-Councl to the said agreement, and for 
carrying out the same ond distributing the 

proceeds of the snid sale, 
By order of the Board 
B. B. SDEYENSON, 
General I 

Quebec, 12th Ootoher, 1916. 


for the current quarter, and will be 


nt for the sale by the sald Quebec | Payable at the bank and its Bran- 
Rank of its assets to Lhe Royal Bank of Can-| ches on and after Fripay, the First 
1, upon the terms set out in such agreement, | pay OF DECEMBER next _ to Sliara 


holders of record 15th November. 
By order of the Board 
NEILL, 
General -Manazor 
1 P.O. Octobre 1 1018 


Montre 


Illinois Traction 
Company 


DIVIDEND NOTICE 


A QUARDTPRLY Dividend at the rate of Three 

Per Cent, (3%) per annum on the Common 
Stock of the Ilinois Traction Company has 
heen declared for the Quarter ending October 
Ist, 1916, payable November 15th, 1916, to 
Shareholders of record October 31st, 1010. 
¥. order of the Board. 

GEORGE M, MADTIS, Treasurer. 

Champaign, 1. 


first of December. 

One rumor has it that the government 
will use as a weapon against the paper 
manufactures the threat that a super 
tox of possibly 90 per cent. on profits 
would be imposed unless they kept 
down their prices to the desired level. 


LAURDNTIDE. 
After belng inactlye on Saturday and Monday, 
Laurentide again came into the limelight on 
‘uesday, sales for the day totalling 1,460 shares. 
The price was run up from 212 to 216%. On 
upward movement was con- 


gotte as high os 217%4. There 
ey omursdhy, with n reces- 


RIORDON. 
Riordon shares did not ex- 


sion in price 


Until Thursday 


peril jounced movement, selling be- 
tween 1 35. with the bulk of the trading 
around 134. ‘There was a busy day on Monday, 
with 1,620 shares changing hands. On Thurs- 


day the price was run up to 130%, closing at 
134 


SPANISH RIVDR. 

Heayy trading in Spanish River, both com- 
mon and preferred, carried these stocks to new 
high levels on the present movement this week 
Mhe common was dealt in very extensively on 
Friday, Saturday and Monday rising to 2 
While the preferred moved up from 58% to 69 
In both cases there was a slight falling of in 
quotations later In the week, Several {mprove- 
ments, It fs reported, are belng made to the 
yarious plants of the company. At the Soo a 
third digester Is being ndded to the sulphite 


mill, increasing the capacity to over a hundred 
tons i day. At Espanola the four new grinders 
cently Installed are in operation making 


twenty-eight in all, with an output) of about 
170 tons of ground wood daily, Three new water 
tube boilers are belng placed In position at 
Sturgeon’ Falls, while the new concrete wood 
room, equipped with drum barkers, has been 
completed there and 1s now in operation, jinying: 
a capacity of 200 cords a day: 


WAYAGAMACK. 
Wayagamnack share cored another substan- 
tial adyance this week, though the high price 
of 106 attained on Monday was not maintalned, 
the stock dropping bs ‘hursday 
The activity in the shares of this company, 
Which has resulted in an advance of 76 points 
since the first of the yenr and 62 points in the 
last six months, 1s partly to be explained by 
the announcement that four new directors will 
appear on the board at the mecting to be held 
in Three Riyers on December 9. The announce- 
iment sent out In the name the president 
‘or the purpose of considering and, if 
med ndvisable, approying by-law No. 21 en- 
sted by the board of directors to Increase the 
number of directors of the company and to pro- 
yide for the election of new directors.” 
‘The identity of the new directors remains a 
cepts the 


secret, but the street in general 
explanation that they will represent an en- 
tirely new control. It is denfed that the Laur- 


entide or the Aldred-Shawinigan Interests are 
concerned in the matter. .But it is thought 
that the new directors will be found to repre- 
sent strong paper interests, the presence of 
whom cannot help but enbance the value of the 
stock, The present board is & small one and 
consists of J. N. Greenshields, K.C., president; 
C. R, Whitehead, vice-president and managing- 
director; Hon, Robert Mackay, J. W. Pyke and 
Henning Helin, 

Out of the 50,000 shares outstanding 47,272 
have changed hands since the Hirst of the yenr, 
Whe stock has Ween a succession of surprises 
{for many months past, but the fact that the 
upward movement in its case Preceded that In 
the remainder of the paper group, is taken as 
an indfeatlon of the fact that the buying was 
based on an expert knowledge of paper condi- 
tions. 


HOWARD SMITH PAPER MILLS, 
The Howard Smith Paper Mills Company Ltd. 
will In the near future offer $500,000 new stock 
to Its shareholders at $0 for the purpose of 
ralsing money to finance the purchase of the 


vance in raw materinis, ot least in the case 


‘The heayy buying in Montreal and Hamilton’ of Canadian companies, 


a 


new mill of the Bdwin Crabtree Company. The 


THE MOLSONS BANK 


Sixty-first Annual General;Meeting of Shareholders held 
in Montreal,.November 6th, 1916. 
President, Mr. Willfam Molson Macpherson, was in the chair, and the General 


Mr. Edward C. Pratt, presented the Directors’ Annual R S e 
nk's position on Oth September, 1916. i Pe Me ere ae 


GENERAL STATEMENT 
OF the Affairs of THE MOLSONSBANK on the 30th September, 1916. 


LIABILITIE: : 


Dhe 
Manage: 
of the 


Capital Stock patd in 
Reserve Bund 
Profit aud Loss Account 
Jit, Dividend for 4 yee 
Dividends unpald’ ... 


at 11% per aunum 


Notes of the Bank in circulation aa 
Deposits uot bearing interest 
Deposits bearing interest, including inten 
statement 
Balances due to other Bank 5 a 
Balances due to Banks and Banking Correspondents In the United 
Kingdom and Foreign Countrle: 
Acceptance under Letters of G 
Liabilities hot included in the f 


51,104,158.23 


14 6 


Current Coin $ “645,192.92 | 
Dowinlon Notes . 4,889,919. 
Deposit in the Central Gold Reserves 
Deposit with the Dominion Government to sve 
of other Banks | 
on other Banks sae 
due t other Banks in Canada eee ood " 
Balances due by Banks and Bauking Correspondents elsewhere than 
in Canoda eepee ook BONDEEpEDScEseCCoS 
Dominion and Provincial Government Securities, not exce 
market yalue « 
Canadian Munict s ritish, 4 
Public Securities, other than Canadia £ 


Railway and other BondsDebentures a 
market yalue e A 
Call aud short (not exceeding thixty 7 
Bonds, Nebeutures and Stocks 


180,608.89 
Other current Loans nnd Discounts in ¢ 
interest). : 
Liabilities of 
Real state oth 
Overdue Debts, estimated loss pr 
Bank-Premises, at not more than cost, less amounts wr 
Mortgages on Real Estate sold by the Bank 
Other Assets not Included in the foregoing . 


r than Bank P 


4429 
330,164. 


EDWARD C, PRADT, 


WM \ 
General Manager. 


MOLSON MACPHERSON, 
President. 


stiients, and Securities of The Molsons 
Oth September last, and) also at another time, 
ut different times during tle year checked nnd 


We have checked and verifed the Cash, Ty 
Bank at the Chief Office In Montreal on 
required by the nd we ha 


ene) ce ate 


verlfled the Casi and § at four other important Branches of the Bank. 

We haye conipared Returns from » Branches with the entries In the | 
Books at the Chief Office of the Bank as at r, 1916, and find that they ngree ; 
therewith; and all the trausactions which have c wider our notice aye been, in our G 


pinion, within the powers of the Bank. 

We have obtained all tle information and explanations we haye required and we 
certify that In our opinion the aboye Statement Is so drawn up ns-to exhibit a true and 
correct view of the Bank's affairs at the close of business on 20th September, 1910, accord- 
{ng to the best of our information and the explanations given to us, and as shown by 
the Books of the Bank. 


GEORGE CRPAK, CA, 1 


. HOD 


MUBL CUSHING, C.A., CHAS. SON, CA. 


PROGIT AND LOSS ACCOUNT. 
Balhnee at credit of Profit and L Appropriated os follow 


= 
$110,000.00 


rount, gOth Septembe: 14st Dividend at rate 

profits for the year 142nd Diyldend at rate of 11%... 110,000.00 
ducting expenses of ima 14%rd Dividend at rate of 11% ... 110,000.00 
reservation for interest, ncerue 144th Dividend at rate of 119%... 110,000.00 
on deposits, exchange, and proy Contribution to Officers’ Pension 


ston for bad and doubtful debt 


Pung - anne 
Patrlofic aud Relief F 
War Tax on circulation 


$516,096.75 
Leaving at credit of Profit and Loss — 
Account, g0th September, 1916 19,71 


* EDWARD ©, PRATT, 


Wa MOLSON MACPHERSON, 
General Manager. 


President. 


The following gentlemen were re-elected to the Board of Directors: 


Wm. M. Birks Goorge DB, Drummond 
W. A. Black S. H. Ewing 

B, J. Chamberlin Wm. Molson Macpherson 
¥, W. Molson 


At n subsequent meeting of tho Directors, Mr. Willlam Molson Macpherson was 


latter was originally designed a= 1 newsprint 


re-elected President and Mr. 8. H. Byving, Vice-Presldent for the ensuing year, 


4 


November 11, 1916. 


mill, but will be remodelled for th 
of bond and writing paper}, Omelsiy of the 
company Inform the FINAYCIAL POST that 
the change will be made In ceder to re-establish 
the Progress Brand of the Stilth Co., which wa 
discontinued Inst March oving to a lack of 
facilities. It 1s further staed that orders ar 
~ belng turned down dally mid that the 20-ton 
a day production of the ney mill will be ab- 
sorbed ag fast as it Is prodiced. It Is further 
claimed that the sale pricoif the company f 
standard grades 1s 10% hat of Ameri 


below that of Ameri 
can firms a om aera 
jena eae the demand 18 strong in a normal 


‘The mill will be taken ove! 

January 1. There ts authorised amare 
ing at present $475,000 of 7% cumulative pro- 
ferred ond $525,000 of common stock of the 
Howard Smith Co. ‘There {8 a good demand for 
the common stock which, it 4: claimed, {s offered 
at G7 now as compared to) 40 Inst Soptomber, 
Earnings are $20,000 a monch. The preferred 
1s 86% bid, carrying unpald accumulated divi- 
ends of around $24 per sha-e, 


shares of @oROMPION axe. 
§ SO! i¢ Brompton Py is ‘0. 
which were underwritten a poate 
early {n the week In Montre-1, sold up as high 
as 75 on Wednesday. As th» stock { unlisted 
and the shares not yet issted, all sales were 
made on the basis of the reniization of present 
Dinns in that respect. Te eagerness with 
Which the stock was taken ip can only be fis. 
eribed to the conjunction 0 the known facts 
about the company and the present general in. 
terest in paper fssucs. The fact that brokers 
Were only able to secure ebout one-half the 
Amount of stock applied for also contributed 
to enhance the value of the :hares. By ‘Thurs- 
day the wave of excitement Jad subsided some. 
What and the shares dropped back to 68, which 
in the opinion of the underwriters was more 
nearly in keeping with the merits of the s 

‘Dhe prospectus of the company 
Royal Securities Corporatioa states that net 
earnings of the company aftr interest and de- 
preclation were not less than $650,000 for the 
year ending October 31 last, which would he 
equivalent to 544% on the vommon after pre- 
ferred dividends had been allowed for. Tor 
1917 it is estimated that there will be a sur- 
Dlus of $2,000,000 or 2814% on the $7,000,000 of 
common stock. The fixed assets of the com 
are given as $9,000,000 and the liquid asset 
$1,000,000. Of the $9,000,000 -apital stock there 
will be $7,000,000 common end $2,000,000 pre- 
ferred, but taking first placs there will be a 
bond fssue of $2,000,000. 

The company Is a large producer of ground 
Wood and sulphate pulp and the second largest 
Producer of Kraft pulp in che Domlalon. It 
also manufactures newsprint and box board as 
well as doing a considerable Lusiness {n lumber. 


' CANADA PATER 

A report was current in Nontreal this week 
that Joseph Kilgour, president of the Canada 
Paper Co., had heen appromched with an offer 
for his controlling interest in the company, 
which would have given biia a profit in the 
neighborhood of a million dollars, but that 
the offer had been declined, The FINANCIAL 
POST asked Mr. Kilgour if there was any 
foundation for the report, He replied that 
it was mostly nonsense, aud that no offer 
had been made to him. We explained the 
origin of the rumor as benz the outcome of 
a question that bad re to him recently 
as to whether he would he prepared to sell 
out. To this he had repliel that he would 
fell out if a sufficiently attractive price were 
offered him, just as he piesnmed anybody 


THE FINANCIAL POST on gayapa 


of the Toronto Exchange. Pxcept on Tuesday 
the trading has been up in the thousands of 
Shares per day. The price of the stock bas held 
fairly steady, the range being between 14% 
and 13%, the latter the price at the close on 
Thursday. The important news of the week 
in connection with the company has been the 
Announcement that C. S. Wilcox, chairman of 


d of the Steel Co. of Canada; Paul J. 
Myler, vice-president of the Westinghouse Co. 
of Canada, and Hon. } M. Wilson, a director 


of La Banque d'Hochelaga, had been elected to 
the board. It 4s further reported that the pulp 
pacity of the Chicoutimi Pulp Co,, a sub- 
of the North American, would be in- 
creased from $0,000 tons to 130,000 tons of 
mechanteal pulp per annum, and that the out- 
put of the St. Lawrence Pulp and Lumber Cor- 
Doration, another subsidiary, would be Increased 
from 27,500 to tons of sulphite pulp per 
annum 


EASIER MARKET FOR 
CANADIAN RAILROADS 


Smaller Crop Movement and Higher 
Operating Costs Affecting 
2 Net Returns, 

The industrial activity throughout 
astern Canada continues as the impor- 
tant factor in the Canadian railway 
situation, and is having the effect of off- 
setting to a large extent the smaller 
cht movement from the grain fields 
of Western Canada as compared with a 
year ago. However, the general situa- 
tion, indicated by the stock markets, 
is easier, and in this connection the up- 
ward tendency of operation costs, bo 
in supplies and wages, is ne doubt 
strong influence. Canadian cific has 
lost but little ground, but there has been 
considerable recession in Grand Trunk. 

The Westminster Gazette in referring 
to the lack of activity on the part of 
Grand Trunk issues in London claim: 
that the pending report of the Railway 
Commission is responsible as investors 
are chary of this stock until its status is 
more definitely established, and in spite 
of the fact that there has been an im- 
provement in earnings. 


ADIAN PACIFIC RATLIAY 
‘A decrease 1 earnings of $170,000, or 3.9%, 
is reported by the Canadian Pacific Railway 
for the week ending Oct, 31, on gross earn- 
ings of $4,170,000, as compared with $1, 
000 for the same period of last year. This 
is the second decrease reported for the month 
which shows a total decrease of $179,000, or 
1.8% on gross earnings of $13,132,000 for the 
month. No uneasiness Is felt as the lessened 
volume of grata freight was expected some 
time ago to produce such a result. 
‘The C,P.R. has recelyed 200 refrigerator cars 
from the Angus shops, which are enga 
besides, on 1,000 box cars for the company 
thus bringing the frelght cars in the seryice 
close to the 100,000 mark. 


Would sell a business if en MEW were offered 
for it Dhe matter bad mit gone any fur- 
ther. Mr. Kilgour stites that the company’s 
mills at Windsor Mills, P.Q, are running to 
capacity, and that the outpnt Is even above 
the normal capacity of the plant as a result 
of the pressure exerted at present on pro- 
duction. 


NORTH AMBRICAN PULP. 
During the week shares of the North Ameri- 
can Pulp and Paper Co. bare been denit in 
again quite extensively In th» unilsted section 
——_— 
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world. Cable transfers are also 
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B.0, 


Square, 


CANADIAN NORTHERN RAILWAY. 
For the week ending November 7, the gross 
things of the Canudlan Northern Rallway 
amounted to ,000, inst 


ystem 


$S0U,600 for the corresponding p: 
an increase of $78,500. From 

vember 7, the earnings wer 0S,800, com- 
pared with $11,187,300 for the corresponding 


period last year, an increase of $4,121,500. 


GRAND TRUNK. 
earnings of the Grand 
last week in 


Trunk 
October 


The gross 
Rallway for the 


amounted to $1,S41,002, ns compared with 
5 S for the corresponding period last 
year, an increase of $05,134. ‘he table fol 


lowing shows the earnings for each week in 
October, together with the change over the 
corresponding period in 

1016. 
1,310,090 


Oct. 7 .- 
Oct. 14... 
Oct. 2t 
Oct. 31 


993,030 
For the week ending October 21, the gross 
earnings of the Grand Trank Pacific\amounted 

£97,634 as compared with & 
responding period in 1915, a decrease of 


£17, 


TEXTILE STOCKS QUIET— 
COTTON MARKET RECOVERS 


Market Shows No Tendency to Ease Up, 
and Outlook is for Higher 
Raw Material. 

After a slight slimp for about ten 
days, the raw cotton market has recoy- 
ered entirely, and the 20-cent point was 
reached again this week for May 
livery. A bull movement was proj 
at the end of last week by the statement 
of the head of the National Ginners’ As 
sociation that approximately 2,000,000 
bales, valued at $200,000,000, had been 
destroyed by the boll weevil, and that 
about 79 per cent. of the cotton belt was 
infested by this insect this season. The 
damage from this source is estimated at 
about one-third greater than last year 
Barly this week reports came of serious 
damage to the Hgyptian crop, and at 
onee advances took place at Liverpool 
averaging 140 points. On Thursday spot 
cotton reached 19.60, and May touched 
an even 20, 

The price situation so far as the Can- 
adian mills are concerned shows no ten- 
dency to ease up, but the reverse. Still 
the mills refuse to quote in a general 
way, all price lists are still cancelled, and 
orders will be accepted subject only to 
onfirmation in each case at the mill 


itself. The output, in spite of the 
labor difficulties, is keeping up fairly 
well, and wholesalers report that 


Correspondence invited. 


the demand from the retailers shows 


no signs of abating 


even in the 


SSS SSS face of the extremely high quota- 


tions. Indeed, the steady yj, 
as a stimulant in buying, for 
much higher advances before the turn in 
the market, A 25-cent figure for gje ra. 
cotton is now freely predioteg, At the 
20-cent rate it is higher now thay op ane 
time since 1873. ’ 
= 

TILB SECURITIpg 

During the week trading in the teri) 
{ties has been comparatlyely qu, 
Whole situation showIDg @ slighty .)tt 
dency. Dominion Textile, Canndign gi co 
Montreal Cottons and Penmany oh, 
lower quotations. However, fy,, 
there has been Mttle change jy 
position, and, as reported above, th, 
for still higher prices. 


@ has acted 
all look for 


le secur- 
With the 


© market 
outlook Is. 


BRAZILIAN TRACTIoy. 
Some Criticism of New Financing, But 
the Future is Uncertain 
There has been SOME criticism of the 
new financing of —Brazilian Traction 
While it had been known thatney fuses 
would be required in order { mect muq_ 
turing loans, there Was some gst 
ment that funds should be raised for paw 
capital expenditures. However, it j3 ayi- 
dent that the directors have joey jn 
fluenced by the general position of the 
finances of the country and the outlook 
that it will be an indefinite poriog ho- 
fore there will be an improvement in the 
exchange situation and an opportunity 
to secure funds at more favorable rates 


onish- 


At the beginning of the war a scheme 
was brought forward by which the 
Brazilian rnment shold resume 
the payment of interest on ils bonds. in 


1 in August next, but there are pow 
ubts as to the ability of the R 
to ea 


f 0 mublic: 
out its undertaking, Tt is que 


tioned whether the extra taxes which 
have been imposed’ will ‘he sufficient to 
facilitate the fulfilment of the arrange- 
ment. The stock recently has continued 
to show a weak tendene 


BRANDRAM HENDERSON. 
Exports of 300 Tons White Lead to 
South America. 

The announcement by the man: 
ment of Brandram Henderson Limited 
of the shipment recently of one 300 ton 
lot of white lead to points in South 
America is taken as further evidence of 
the trend in this direction. In this con- 
nection it is noted that many firms do- 
ing an export business report similar 


NONE choosing a personal executor must choose either 
an able man with interests of his own, who can give only 


his spare time to an estate; or a man who has less than the 
ability needed to administer another's property. 


Many prudent people, unwilling to make either choice, have 
appointed this Company their executor. May we explain to 
you personally the advantages of such a course? 


Dational Trust Company 


Capital Paid-up, dtmiked Reserve 
$1,500,000, $',500,000, 
18-22 KiNG Street East, Toronto. 


———— 


RUSSIAN WAR LOAN 


(Internal) Free From All 


Russian Taxes 
Owing to the war Russi 


n Exchange on thi i i 
much below par—an entirely cine ae 
affords an opportunity of buying Russian Government 
Bonds far below their real value though selling in Petro- 
grad only a little below par. The record of Russian 
Government Bonds is excellent. Russia has the greatest 


undeveloped resources in the world, and will come into her 
own after the war. 


Clrcwar containing dotailed information on request. 


EDWARD GRONYA & company (“ems's Ternte Stok Exchange) 
‘epresontatives 
A.B. LEAGH & COMPANY, 62 cesar st, new vor 


In Ontario of 


The names of BOND OWNERS and also of other securities 
are given in 


POOR’S HANDBOOK 
of 
' INVESTORS’ HOLDINGS 


for 1917 


Maturing bonds are also given for a period of five 


activity in yarious parts of the world. 


as a result of the 


navigation which has greatly stimulate 
Shipments. 
CANADA STEAMSHIPS, 


Net Gains, 
During the week there was irreeular 
strength supplied to the Canada Steam- 
hi 
advai 
W 


secitrifies and the common some 
bes, resultin: There 
No Official information to explain 
the movement, but in some quarters it 
was taken as a 
ments in EB 


in net gains. 


reflection of deyelop- 
gland, where officials of the 
company are conferring regarding the 
Atlantic department of the company’s 
activities and adjustments with the Ad- 
miralty for services rendered. 


CANADA CEMENT, 
October Sales in Excess of 1915 as 
Against Decline in September. 

Officials of the Canada Cement Com- 
pany inform THE FINANCIAL post 
that the sales for the month just closea 
exceeded those of Oct. 1915, by a econ- 
siderable margin. This in spite of the 
fact that what is usually regarded as t 
quiet time of the year in the cement 
business has set in, The improvement 
uttributed to the favorable weath- 
er acting in conjunction with the 
ally prosperous conditions. 
to this th 
a decline as compa 


The 


he 


ean be 


ner- 
Tn contrast 
> month of Septembe 
ed with las 


increase is 


showed 


year, 
credited to 
rm and mun ik, partieularly 
in the ease of new roads, Government 
contracts such as the Welland Canal and 
the eastern 
in swelling 


October 


sipal wor 


certain harbor  syor'! 


have also & 


coast 
shipments, 

The outlook for next year in relation 
to an improved farm frade and demant 
for road construction Is SAid to he ve 
promising as a result of the growin 
realization of the importance of good 
roads. The selling of€@1Zation of the 
company is placing especial emph 
this state of affairs in 1t8 efforts which 
thus far are reported to have met with 
ee of success, 


an unusual d 


See 

CANADA STOVE AND FOUNDRY. 

Stove Company Will Make Issue in Near 
Future. 

The Quebec Savings © Loan Company 

of Montreal will shortly make an off 

the bonds of the Canada Stove 


ing of : e 6 
Foundry Co., the suceesor to the Can- 
ada Stove & Furniture CO. of both of 
: Panneton is president. 

present just what 
pose 8. 


which 


It is not known at 
Continued 0? 


ke com DEL, reports a highly satisfac- 
ory Wisincsn at this time parsiceny 
Be yening close of 


Irregular Activity of Week Resulted in 


years with amounts. 
Wealers m bonds and other securities find this record of 


owners of great value. 
@ Send Your Order to-day. 
Price - - $25. 
POOR’S MANUAL COMPANY 
80 Lafayette Street - - New York 
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Pasay and thrifty, yet withal Aud they most certainly read the adver- 


a spender. A motor car, if he fecls tisements with deep attention in 


aobiek sod inpienent, The FARMER’S 


like it 
towards pedigreed stock, good implements, 
and a buyer of mau-saying machines. MAGAZINE 
Half of Canada 
farmers have a greater purchasing capacity 

than the average town or city family 
Go after the farmer’s trade through his 
own medium. 
N.B.—Objectionable advertising” not 
accepted. Both editorial and adver- 
tising columns are clowely censored 
to keep them clean and decent. 


there’s his family—all with ready population is rural, and 
all the year round, thanks to better 


hods and facilities. 


Then 
money 
marketing met 


farmer and his d farm 
pay good money h a paper 
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NEWS OF SECURITIES --A Bull Market | 
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CANADA 
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November 11, 1916. 


THE FINANCIAL POST OF CANADA 


mill, but will be remodelled for the production 
of bond and writing papers. Officials of the 
company inform the FINANCIAL POST that 
the change will be made In order to ro-catablish 
the Progress Brand of the Smith Co,, which was 


of the Toronto Exchange. Dxcept on ‘Tuesday 
the trading has been up fn the thousands of 
shares per day. The price of the stock hns held 
fairly steady, the range being between 14% 
‘nd 13%, the latter the price at the close on 


tions. Indeed, the steady rise has acted 
as a stimulant in buying, for all look for 
much higher advances before the turn in 


—— discontinued last M ow! 5 the market, A 25-cent fig 3 i 
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} \ t tussia has th reatest 
fest tees aera DOMINION STREL FOUNDRIES. fineo vents wonld be the lowest possible eute the sume for ‘mid in the nine of and. on ime Sear ending October 91 last whlch would be} strong influence. Canadian Pacifie has/was brought forward by which the cinduvelo ped SSSGuT oan CeO ee reas 
sia Sega aci 1 | How and why Domlnion Steel Foundries bas . : ay Ate ST ee yao Os BIRD TATE Ill inol Ss Trac tlio n ferred dividends lind been allowed for. For| lost but little ground, but there has been | Brazilian’ Government should resume milatt i hanes ces in the world, and will come into her 
Steel, Domir Foundries and) ssn from $100 in September t in the | price at which’ existing contracts count) crit such other and further resolations 1017 It 1a estimated that there will be m sur-| considerable recession in Grand Trunk. | the payment of interest. on its bonds. in Cyr ar enue ars 

<1 of ; teel of Canada seems | first week In November is a story worth telling saat st of the year avd|for fully carrying out the sald agreement aud F plus of $2,000,000 or 2314 9% on the $7,000,000 of] 71,5 T\estminster Gazette in referring F ep aa af 
eel of ( nda. Steel of Canada i Tm. ae SE EE ea eR THotsity ti be renewed at the first of the ye [fons szearesin es tig ald {agreement at ompany common atocks/Dhe Axed isscte(onthelcompany The We tminster Gazette in referring ; h in August next, but there are now Cirewar containing dotalled information on request. 
Hihinvartlenlead: on’ Dominion Steeli|0 tev vay inas extraordinary adsaneo together |inat the publishers demanded two and} consider expeitient or advisable, and the y Are ‘given as $9,000,000 and the auld ns to the lack of activity on the part of cesbts as to the ability of the Republic (Mantere TerentasteaREcch 
; ; ,| with a report that it Js worth $400 Is an Indl- f mas]_.| purpose of authorizing the Board of Directo | ,000, Of the $9,000,000 capital stock th inl Se x Jaims| to carry its extaleanee - ON ‘oronto Stock Exchan; 
: y now. A feature has been Es with @ report that tt te wore adye spirit, A| one-half cents as the maximum. Fail-|{0 give au suet nodces ann eh Oe IE es eek : SF Hoe Canoe Ce #000 OodeantEal ato pea tia er sna ues m paces a a ice en te ne aa It is ques- EDWARD GRONYN & company 71 BAY ST,, TORONTO 
7 th nic yrices of stocks 5 > stock was worth $183 this _| plications ond pass and execute all suc D: END Ni E are F stm lnca theta 2 g report of the Railway] tioned whether the extra taxes whicl 
ity with which prices of wrek ago when the store was wort S155] 4, seach an, agreement led to a re-| Mavens, tnd, fo pass and szervte all auch ferred; Dut tnking drat place there wit! ve a | that the pending seport restors| have been impose will be sutieiont tol | “Ranta? A.B. LEACH 
ave withstood’ liquidation whenever 1 Tr atte atone souctedl$2i0)jauacon Sa(or *f the publishers for| matters ani things ns inay bo deemed neces: | A QUARTERLY Dividend at the \ite of Three id Taig) GARETT Gomnissionie is, csponsib] eh SS 0V.e8) 008 | Fy eieeae ta teeta ec ia ame In ontarioof A. B. & COMPANY, 62 cedar st., New york 
: ee day the stock rea ied $210, and on SAtUF- | quest on the part of the p | sary for procuring the assent of the Governor- | ~ Cent. (396) per annum onjkue Common a ues company u a ere dpradtices of esouns are chary of this stock until its status facilitate the fulfilment of the arrange- 7 
as occurred. day 0. On Monday it sold for ORY BS | oes - < - This enquiry, it) {n-Council to the agreement, and for | Stock of the Ilinols action Company bas yood and sulphate pulp and the second Jarges! = hates < . 2 7 ay ae : 
Mercer talk has continued this week] market of 30 suares, In Hamilton as high as|@ government enquiry. WSO er eroayant dis Fraistribuing the declared for the Quarter en Ing Oct: producer of Kraft pulp in the Dominion, It|more definitely established, and in spite| Ment. The stock recently lias continued 
ie street. It is probably the result * bid for an odd lot, The c many bas lis understood, is now going a uncer | proceeds of the sald sale. mavauls Noventey ante to also manufactures newsprint and box board as| of the fact that there has been an im- to show a weuk tendency, 
= 2 Seite only $1,000,000 common and $720,000 Nar 2 “4 readner and if is ex- By order of the Board rs of record October 313t, 1016. well as doing a considerable business in lumbe: mara fe es 
a ] I y iy *- | the eare of R. W. Breadner an 3 is s: lumber. u 
efforts to explain heavy trading in} yet has’ Inrge’ carnings, and’ it 1s|| ¢ B. B. STPYENSON. By order of the Board ————— proyement in earnings i 
2 : maritgvaleome xeport.to}| s . oe GG a = BRANDRAM HEN 
eel of Canada and rapid advances in| understood a bank balance running into seven] pected that he will have some repo thal couenec, 120» oetener, anezert! Manager. ie GHORGE M, MADTIS) Treasurer. GANINDA DE, ae ne HENDERSON, The names of BOND OWNERS and also of other securities 
‘ee in Dominion Stee] Foundries. The] fzures: handsome divdend and a bony make to the Finance Minister by t |) cQuebecien2 atober, 1916. hampaign, Il. : ‘A report was current in Montreal this week PACINIC RAILWAY. ‘Ports 0, 10 Tons White Lead to are given in 
ee 5 = < R EO Ue ee A ee first of December. | r that Joseph Kilgour, president of the Canada nings of $170,000, or 3.9%, South America. ~ 
narkable 3 rption of J. K. L. Ross} heen paid in dividends this year m4 hat the government } Paper Co,, had been approached with an offer| is reported by the Canadian Pacific Railway The announcement by tb ? 
1res of Dominion Steel is taken as an| Special effort Is belng made by the company | One rumor has it that the ¢ lt for his controlling {nterest in the company,| for the week ending Oct. 31, ou gross earn- =a z y the man S HANDBOOK 
A 3 ; © be New| fo anticipate post-war rendjustments by getting | +) se as a weapon against the paper f z which would have given him a profit in the| ings of ,000, ns compared with $ ment of Brandram Henderson Limited 
lication of e¢ in buying by New]j\)0 now and relatively non-competitive lines e P that call u neighborhood of a million dollars but that] 000 for tle same period of last year. f tl hi t tl 
8 z 3 M = wi pete sat that a su porhood 0! ion dollars, oY tle same perlod of last year. of the shipment recently of 4 
rk or other interests, ‘The street] of business in stecl castings. 4 rolling mil! Js | manufactures thet ee ees ea SSS ee the offer had been declined. ‘The FINANCIAL | is the second decrease abs Ge chia Teel (ye He ot ell) yon of 
nmes that the only other interests| elne Installed to make rolled steel’ products|) tox. of possibly, 90 peices a Yr ae Sixty-first Annual General;Meeting of Shareholde’s held Z POSD asked Mr. Kilgour if there was any | which shows a total decre TO OOT ROS pea Pa 3 pee ae Sion INVESTORS’ 
Seton apa] Hot now made in Canads ate ; dw hey kep' eae foundation for the report. He replied that! 1.39% on gross earnings of $13,192,000 for the} America js taken as further eyider P HOLDINGS 
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; That neither Nova Scotia Steel) 4 riso in Lake Superior Common from 10 to Manager, Mr. Edward C. Pratt, presented the Directors’ Annual Report and thi Statement ; OxEInBOra these ion ats they outcomezon | uimegawon CoB Drailucedsucnta seanlt: Hope as noncd tualgmany fs (do: 
os American interest has|3 in. recent weeks due chiefly to trading in LAURENTIDE. of the Bank's position on 20th September, 1910, 4 a question that had been*put to him recently] Phe C.P.R, has received 200 refrigerator cars|ing an export business report similar M: fete A 5 : g 
| Coal, nor any American interes’ 225 |piiadelphia. Philadelphia has always had an| After belng Innetlve on Siturday and Monday, as to whether he would be prepared to sell| from the Angus sliops, which are engaged,| activity in vari Fe Maturing bonds ave also given for a period of five 
sroached president Mark Workman oF }jiterost in the “Soo! industries for they financed | Laurentide again came into the Mmel{ght on GENERAL STATEMENT ' out. To this he had replied that he would] besides, on 1,000 box cars for the company—|— ‘Y in various parts of the world. vears with amounts ; 
Pees = y yee z if a si a otalling 1,460 shares. sell out if a sufficiently attractive price were| thus bringing the frelzht cars in the service] The company reports a highly satisfac- Sor : : 
- other individuals connected with the} the earliest venture Tnesday, sales for the day totalling se eae \OF the Affairs of THE MOLSONSBANK on the 30th September, 1916. He SRR LECRIS TCO TEAL eaTaTTioae Worle | RigweIrtoW aise Ov coOeemn cI fee aaa 's a highly satisfac ; on , : = 
vement of Dominion Steel is the| Doubtless the movement 1s based upon the | the price was run up) from 212, 190% 2 x ptember, . CGR Dy SC GO HS ECE CoN k : ory business at. this time particularly Dealers in bonds and other securities find this record of 
4 = des Superior Is a “steel!” st a | w y_ the opward nov BA Witenes : - AABILYIIES. — ~ 4 Be aoe . cannen aS es sprowe 
Hon comreyed’ COCIDETE RTGS eee eae ee eee eee aaa eee ‘ ) Capital Stock pad tn... ye ooo goo Ce for it The matter bad not gone any fur-| » CANADIAN NORTHERN Rariyay. | 95 4 result of the approwching close of owners of great value. 
jee ton 3 ! should be E ~ = with a reces-| Qekerve Fund Ren nee "ant ao ther. Mr. Kilgour states that the company’s} or the week ending November 7, the gross|navigation which has greatly stimulated 5 Send Yi Order to-d: 
OO Tilia + | Profit and Loss ‘ount See eeeeecennes = mills at Windsor Mills, P.Q., are running to] carnings of the Canadian Northern Rallway | shj % end Your Orde: -day. . 
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a merger b s he steel | Dividends unpaid = the normal capacity of the plant ns n result) $806,500 for the corresponding period in 191 rice = = 25. 
‘Sco on a two to one basis. corporation's output was considerably decreased | oti mn, ex- | Inoteasar! enon kelnv clreutation IWS f of the pressure exerted at present on pro-| an increase of $78,500. From July 1 to No- CANADA STEAMSHIPS. $ 


dmitted however that outside inter- 
ests might secure enough stock to force} t 
the consideration of merger action. \ 


p 
The¢political situation seems to have) 


given the market little occasion for Taway., he: pesttlon of the Steel Corporation eee Acceptance funder Letters of Credit. 1 FESS Cae aL securities and the common some 
worry. Fundamental conditions of the} yaynity of aividends on the Lake Superior com SPANISH RIVER. ie amounted poner ToRnE Bea pate eae Ss eee ee gains. There 
Saains stile have more im-|mon for a yenr or two, or eyen more, and| Honyy tradlg in Spanish Iyer, both com- $ x the corresponding period last| was no official information to explain| [[——.._- 
industry are judged to era by that time the present cause of prosperity | mon and prefered, carried these stocks to new UNION BANK OF AUSTRALIA, ]} sear 1 inerense of A ee fable fl-) the movement, but in some quarters it 
portance than immediate political con-| oy ive disappeared. ‘The shareholders are, | high levels on the present movement this week. | Gu rront Colr LIMITED lowing shows the earnings for ench week Inf -o pone? 2 ae oi Sumer 2 
siderations. On Wednesday U.S. Steel) however, promised more regular reports, the © common wis dealt In very extensively oD} Fyerinion Note Established 1697, Tnoorporated 160, Cetoben atk a TEL Biekennnge oyer the Bs iin asa reflection of deyelop- e ° 
touched. 126 a new high record and| frst of which may be expected soon. aturdiy and Monday rising to 24, CAPITAL: I gD eee ments in Wngland, where officials of the U n 1 cipa on a es 
= 5 a abies while the prefered moyed up from 58% to 6944.| Deposit in the Central Gold Reserves SUTHOn IZED a fs i ey 3 bange. company arevconferrins sresirdine! tie 
Thursday was the third biggest day in DOMINIONT STD. In both cases there was a slight falling of in| Deposit with the Dominion Goverment to secure Reserve Fund as 4 SSD Altrantreldenarten Gronatleneaste 
history with 630,000 shares in the mar- Ants sare quotations later{n the week. Several Improve- | Notes of other Banks Reserve Lis et. 1 3800,005 + lanti artim! @ 60) § 
: t The feature of the week has been the news| Vt. Its. resorted = made to the |-Cheques on other Banks -.....-:-.---* Total Capital and R ie (ols. Ueuhe ss ae ities and adjustments with the Ad- 
ket. A bright future seems to be eX-|ayost the boayy selling of Dominion aa EAs Ropes aren ues At the Soo a| Balances due by other Banks in Canada - A Tabac Oct. 31 1/$11,¢ 9 Tate apa : a h the Ad O r 
pected for Steel Corporation Bethlehem k before. It appears that In late third digester lr being added to the sulpbite alan cea ue by Banks and Bi: ng Correspondents elsewhere than Head Offloe: 71, CORNHILL, LONDON, E.c Saas ae iy for services rendered. COMPILED, REVISED AND TABULATED FROM OFFICIAL REPORTS 
= anc are E : 2 5000.02 === 
i ckawanna are carrying a > mill, Inerensiog the capneity to over a hundred OMI Oneal oni Ce eee i $5,000,92 i 
ae VIDE |te, J_. L. Mose purchased heavily at about | {one a day. At Eman the four new grinders | DOMBIEN aud, Erovincls Bee eects ar ee Ste ae vei HE Aum, J] OE the eek ending October 21, the gross Sane eeren ist of original I i d 
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Buitish Ministry of “Munitions that | Avovt sls tetuts. Nr. Ross bad. However, <1 470 tons of sronl mood dally, Three new water | Tailwny and other HondDeventures no bgexcesting: : John Deanistoun, Hea. | Me ie pug || corresponding perlod in 1915, a deerease of Gircinte ot the Canada Cement C income basis of the Municipal Bonds sold in 
ava a = Tete aaa Se Rae © | tube bollers are being placed in position at market value 4 Ree a aettsd: Ean; |Ereeick Go ceebees || f1t ¢ ) ada Cement Com- a 2 
jtain will be entirely independ} prices at which he was willing to sell, but the | Ctureeon Falls, Be se peste wood | Call-and short (not exceeding th } # ena rae yany inform THE FINANG rar os . E 
Great Bri 1 , as aire aca etast oa dniigliwory elMissaty wlttewysabiye sabe (Seu eco™ elleanllgs thogmcyre concretel wpe eee Gunes rand’ Stock | Gb us feted Sonar RS —_——— pany HE FI TAL POS't 1915, showing purpose, amount, interest 
ent of foreign steel supplies by next} erred nis sales. eiNork hax) apparently,| SCO) Saulenediwlth: drum, ibarkers, “Hoss bee 24,186,008.89 : mo Wien TEXTILE STOCKS QUIET-- that the sales for the month just close . P 
= 5 comple : aw eration, having : : ; aS 186,008 ; : 3 Na e 
March. During the Somme offensive the taken a goad deal of the loose stock, for the | CmMeted thereandis now taloperatlon: VavIME) ofjer current Louns and Discounts in Canada (less rebate of | Manage ARTHUR) WILLIS COTTON MARKET RECOVERS| ‘S°2tet those of Oct. 1915, by « eon- rate and maturity of each issue. Ihe names 
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times the rate in January, but there are 
more shells in France now than when 


i «cao tage | with his general manager, Mr. D, H. McDougall, avanean hilt Pupprlcel inroreraweatal e sold by. the Bank ‘asied by the “Head Offics, and may be obtained é Teter ban 
war broke out. Ut is a disadvantage | Ty hpointment of Mr. McDougall zatiell Lox ee eeskiinonles Sterne ociecesaa He ea togtieyareesine from. the ‘Bank's Agenta ycliag, Credits, Lonel Raw Material busine set in, The improvement 
Des Mr. 3 of 106 ed on Monday was Do ed, er Assets 00 de e foregoing . (Can tan ireular ‘Tra edits = * ‘ . 5 i 
for Britain to be dependent on other] months ago has co-ordinated the activities of Pe NaS RN See a ae oe ecnoridies OatleWNrsuaters cin be attributed to the favorable weath- PRICE $5.00 PER COPY 


countries for steel. By making steel at 
home she saves the difference on ex- 
change and the goyernment i5 indebt d 
to British people rather than foreigners. 
This statement has an unmistakable 
bearing not only on post war conditions 
in the industry but possibly on the 
munitions’ business before the war is 
over. 


NOVA SCOTIA. 

Buyers of Scotia stocks are banking henvily 
on the ore and coal supplies of the company. 
In this respect it is independently rich, baving 
jmore than it can use in generations. The 
shortage of ore, and consequent high prices in 
the United States, may become a serlons ob- 


in the yéar ending June 90, 1915. 


Moreover, 
‘ontrol of the Algoma corporation is vested in 
he bondholders of the Lake Superior Corpor: 

lon for nnother year or more. The Lake Su- 
yerior corporation $s itself In default on cei 
‘ain of its guarantees to the Algoma Central 


jounced movement, selling be- 
with the bulk of the trading 
* was 1 busy day on Monday, 
On Thurs- 
ing at 


perlence p 
tween 1 
around 
with 1,02) shares changing hand: 
day the price was ron up to 136%, cl 


2,000 shares changed hands in one day 


when 3 


President Workman bi 
plant and pro) 


n visiting the 
artles of the company together 


ACK. 
red another substan: 


WAYAG! 
Wayagamack shares 5 


the stock dropping back to 98 by Thursdo 
‘The activity In the shares of this company, 
which bas resulted In an adyance of 70 points 
sluce the first of the year nnd 62 points in the 


Iron and Steel and Dominion 
Companies. Bfllelency has been. greatly 
{nereascd. Mr. R. F. Randolph and W. H. 
Bishop, formerly of the I Steel Co. |tast slx moi ; to be explained by 
Mave formed the staff, Mr. Randolph ax general | ty Sera to se directors will 
superintendent of the steel works and the Intter | appear on the board at the mecting to be held 
as steel expert and assistant general superin- | {n ‘Three Rivers on Deeeter 9. The announce- 
tendent in charge of coke ovens, ast furnaces tmont sent out In the mame of the president 
and open hearth departments. Mr. H. B. Rice “For the pn namconsidering and, if 
has been promoted to the position of assistant |! qeomed advisable porn iye by-law No. 21 en 
general superintendent in charge of the stecl | gcted by the board Pra re to Increase the 
mills and George D. Macdougall has been made | number of directors erie rapany and to Pro- 
chlef engineer. Mr. Workman has very optl- | vide for tho election gtrec, aircctors.”” 
mistie views os to the future nnd ts sorry Mr. |” ayo identity of thonue airectors Temains a 
Ross sold outs soon, Of course It may be that | secret, but the meee” conceal accepts the 
Mr, Itoss 1s not wholly sold out, Indeed, there explanation that ites van wepresent an en- 

e doubt In well Informed Toronto vircles | tiroly new control te Sy ee that the Laur- 
point. entide or the Aldreashawinigan interests are 
In recognition of the higher cost of llving a | concerned In the matter But it 1s thought 
voluntary Increase of wages In the form of n | that the new directors wi] be found to repre- 
war bonus has been made to most of the em- | s¢ the presence of 


the Dominion 
© 


Deposits not 
Deposits 

statement we . eeeeee 
Balances due to other Banks in Canada « 
Balances due to Bunks aud Banking Co 
Kingdom and Foreign Countries 


interest 


bearing : 
including int 


bearing inter: 


rued 


- 0,456,087 
to date of 
oe . 39,2 


spondents in the United 


Real Estate other than Bank Premises ~ 
Overdue Debts, estiinnted logs provided for .....:... 
Bank-Premises, nt not more than cost, less amount 


MOLSON MACPHDPRSON, 
President. 


WM. EDWARD ©. PRAI 


General’ Minnger. 


We have checked and yerifed 
Bank at the Chief Office in Montreal on 
as required by the Bank Act. and 
verified the Casi and Securities Veld 
We have compared the Certified 1 
Books at the Chief Office of the Ba 
therewith; and all the transactions wh 
opinion, within the powers of the Bank, 

We haye obtained all tlie information and explanations we have requ red and we 
certify that in our opinion the above Statement Is so drawn up as to exhibl. a true and 
correct view of the Bank’s affairs at the close of business on 20th September, 1916, accord- 
ing 1o the best of our Information and the explanations given to us, and’ § shown by 
the Books of the Bank. 


GEORGE CRPAK, 


the Cash, Thyestments, and Securities of the Molsons 
ith September last, and also at ¢uother time, 

haye at different times during the year checked and 
four other {mportant Branches of the Bank, 
turns from all the Branches with the extries In the 
at 30th September, 1916, and find thrt they agree 
have come under our notice have been, in our 


A., LEMUPL CUSHING, C.A, 
PROFIT AND LOSS 


CHAS. A, HODGSON, C.A. 


ACCOUD 


lie 


Balance at credit of Profit and Loss Approprinted as follows: 


duction. yember 7, the earnings were $15,20S,S00, com 


NORTH AMDPRICAN PULP. 

During the week shares of the North Ameri- 
can Pulp and Paper Co. have begn dealt in 
again quite extensively in the unlisted section 


period last year, an increase of $4,121,500. 


The gross ea 


rnings 


DIRECTORS. 


3,090 21. 


in SOUTH AUSTRALIA, 2 in WESTE 
AUSTRALIA, 3 in TASMANIA, and 4 in NEW 
ZEALAND: Drafts upon these, Branchea) ‘are 


Market Shows No Tendency to Ease Up, 
and Outlook is for Higher 


After a slight slump for about ten 
days, the raw cotton market has recoy- 
ered entirely, and the 20-cent point was 
reached again this week for May de- 
livery, A bull movement was projected 
at the end of last week by the statement 
of the head of the Natio Ginners’ As. 
Sociation that approximately 2,000,000 
bales, valued at $200,000,000, had been 
destroyed by the boll weevil, and that 
about 79 per cent, of the cotton belt was 
infested by this insect this season. ‘The 
damage from this source is estimated at 
about one-third greater than last year. 
Warly this week reports came of serious 
damage to the Beyptian crop, and at 


fre also made. Bills on the Australian Slates and 
Dominion of New Zealand are purchased or sent for 
collection. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter, 1727. 
Paid-up Oapital - - £2,000,000 
Rest and Undivided Profits £800,986 


Head Office 
8, Andrew Squure, Edinburgh. 


Cashier and Gen, Manager, Adam Talt. 


pared with $11,187,300 for the corresponding 


“Grand Trunk 


-| Irregular Activity of Week Resulted in 

Net Gains, 
During the week there was irregular 
strength supplied to the Canada Steam- 


80 Lafayette Street 


POOR’S MANUAL COMPANY 


New York 


fact that what is usually regarded as the 
quiet time of the year in the cement 


er acting in conjunction with the gener- 
ally prosperous conditions. In contrast 
to this the month of September showed 
a decline as compared with last y 

The October inerease is 
farm and municipal work, partitularly 
in the ease of new voads, Government 


ar, 
eredited to 


25 WEST BROADWAY 


etc., are arranged alphabetically. 


THE BOND BUYER 


The Authority on Municipal Bonds 


NEW YORK, N. 


contracts such as the Welland Canal and 


certain harbor wor on the eastern 
coast have assisted in swelling 
shipments, ; 
The outlook for next year in relation 
to en improved farm trade and demand 
for road construction is said to be very 
promising as a result of the ‘ 


also 


growine 


st withal 


There’s the Farmer 


And they most certainly read the adver- 


Je. (bas. M. Schwab's suggestion that it strong paper interests, ~ September, 19 $ 61,300.32 atts x Secretary: A, 5 realization of th mportane 2 ROSPEROUS and thrif it r 
future steel plants will he built on the Atlantic | ploycos: ‘This ts tho second advance since the | whom cannot help but exhanee fhe value of the | econ. ere APR eosin! Sean ONG CROSR ETE? yobasniomey s, Bunt B.C, once advances took place at Liverpool] jaa, The eres ee as Beod P a spender, A motor car, if he feels tisemonts with deep attention in 
coast has a curious Dearing on Scotia's pros: yess CORRE Fea SNe mana) ex stock Oe Gipara small otaent; | ducting expenses of manage Mira Dividend at rate of 1; Wm. Wallace, Manager.” averaging 140 points. On Thursday spot | company is placi ee earoaialteme ore like it. A good barn, a disposition The FARMER’S 
ings, either in producing the | tremely gratine, e of the s consists of J. N. Gree ‘es! i eservation for interest, a th Dividend at ra CL ore < = es} emphasis or 7: igreed stock, good impleme: 
Fee eee a aeTgo works, overs dopartmont of which is at the |G. M.Wiiltehend, wen eat and managing: || TCT TE tee onange, and. provi 11th Dividend at rate of 1%... 110,000.00 Glasgow, Occ, Exchange Square cotton renched 19.60, and May touched] tii. tate of affair SP. faite Y SF Of | towards pedigreed stock, g 1 implements, e 
DE eee cadiiee part of the week Scotia |precent time operating to full capaclty. ol- | Mircctor; Hon, Robert Mackay, J- W: PYKC and | ton for bad and doubtful debts. 52 Fun veces 21,030.75 : ma neon an even 20, Fae eaaae a eshgeeoe ge |janalia (buyer of ‘maw-eaving Tenshinés! MAGAZINE 
has hung around 141 to 142, but on Wednesday | lowing the announcement of President Work- | Henning Helin, eee ons Patriofic ond Meller Funds | 15,000,00 167 Branches throughout Scotland The price situation so far as the Can- thus far are reported to have met with 
te jumped to a new bigh of 145. There bas |man in last week's PINANCIAL POST that a| Out of the 60,000 hares outstanding 41,272 War on circulation ..+ 40,000.00 Banking! business of every ae- ian elas somlania @ an unusual degree of success, Thon thera’s hia family—all with ready Half of Canada’s population is rural, and 
been little trading at this high figure, which serious shortage of steol ras was imminent | have changed hands singe the first of the sear 3 Sas scription transacted eeenata a nm mulls are concerned shows no ten- money all the yenr round, thanks to better farmers haya a greater purchasing capacity 
was probably a reflection of the Usting of the |in the United States and Canada there comes The stock hax been a succession of aurnrlirt Leaving at credit of Proft ant Loss opened and agonc: A east dency to ease up, but the reverse, Still! CANADA STOVE AND FOUNDRY. | marketing methods and facilities. than the average town or city family. 
P! gency business under: ar ns 


stock on jursday in New York. ‘here are 
expectations that in New York the price will 


the news from Ottawa that Canndinn railways 


i} he 
for many months pa: the fact flat t 
under an Ordertn-Councll passed some weeks partnbut 


wwork up to 150. 9 
——— 
; STEBL OF CANA 
The belief that those who are In favor of a 
ividend on steel are now in a majority has 
pari woosting the stock all week. Last Friday 


ago, have the privilege of importing railg by 
paying only the war duty of 7% per cent., but 
so far practically none has been brought in. 
Numerous orders have been placed in the United 
States, but only portions of the quantities 
sought are obtainable at any price. 

All classes of rails, bar tron and steel nails 


the remainder of the paper group: 18 taken a8 


tons. 


HOWARD s\ipy pAPPR MILES: 


Upward Movement jn {ts case preceded that in 


fn Indleatlon of the fact that the buying Was 
ased on nn expert Know tedge of paper condl- 


‘The Howard Smith Paper Mills Company Ltd. 


‘ount, 30th September, 19 ¢, 


+-+ 127,019.71 
Hy}. $043,050.46 


* EDWARD © PRATT, 
Gen ral Manager, 


WM. MOLSON MACPHERSON, 
President, 


The following gentlemen were re-electei to thy Board of Directors: 
Wm. M. Birks George B. Drummon{ 


the mills refuse to qnote in a general 
way, all price lists are still cancelled, and 
orders will be accepted subject only to 
confirmation in each case at the mill 
itself. The output, in spite of the 
labor difficulties, is keeping up fairly 


taken, for Foreign and Colonial 
Banks and other financial establisti- 
ments. Bills, Cheques and other 
documents collected. Drafts, Cir- 
cular Notes and Letters of Credit 
issued — Available throughout the 
world. Cable transfers are also 


Stove Company Will Make Issue in Near 
Future. 

The Quebec Savings & Loan Company 
of Montreal will shortly make an offer- 
ing of the bonds of the Canada Stove & 
Foundry Co., the successor to the Can- 


This farmer and his family read farm 
pape good monoy for such a paper 
= Hecause they want its help, direction and 
information. 


Go after the farmer’s trade through his 
own medium, 
N.B.—Objectionabla advertising not 
accented. Both editorial and adver- 
tising columns are cloacly censored 
to keep them clean and decent. 


Published by 


GS; on Saturday it renched 724. i de. Deposi . % A 
fi aan of trade was large, but irregular. | and all classes of wire dave made another ad- | will In the near future gfrer $000,000 DEW ae NES CSTR ? Rate Mol oe xracnte ae Soreyauter poceixediat BAe ae, ands wholeyilers Heonset att ada Stove & Furniture Go., of both of The MacL Publishing Co., Ltd. 143-153 U K T 

tely 27,500 shares changed hands Jn | vance of $3.50 ton. Stecl officals frankly ad-} to its shareholders r the purpos Arar = Dod *s “son \ >, Call or notice. he demand trom © retailers shows Fi pe . A e MacLean Publishin; ‘oO. td.., = niversit: ve., ‘oronto 
pproximately ‘On Monday they opened | mit that there has been no corresponding ad- | raising money to Taney ite purchase of the F. W. Molson Qorrespondence invited, which E. Panneton is president, is D ’ y » foro 


Lt 76 and ran rapidly up to 8014. 


“phe heayy buying in Montreal and Hamilton of Canadian companies. 


vance in raw materials, at Ieast in the case | new mill of the Edwin craptree Company. 


Jatter was originally qesjened a8 ® D& 


The 
waprint 


re-olected Presilont and Mr, S, H. Bywing, Vice-President for the ensuing ¥ ar. 


\ 


At a snbsequent meeting of the Directors, Mr. William Molson Dacpherson wis 


no signs of abating even in the 
_——_—<—<—<————— face of the extremely high quota- 


It is not known at present just what 
Continued on page 8. 
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CANADIAN 
CITY BONDS 


These bonds constitute one of the safest vestments and 


command the consideration of the shrewdest investors. 


Due. 
1940 
1948 
1948 
1950 
1925 
1926 


City of Montreal (St. Louis)..... 
City of Montreal (St. Louis)... 

City of Montreal (Notre Dame) . 

City of Montreal (St. Paul). . 
City of Toronto, Ont...... 
City of Quebec (Schools)........ 
City ofGaltOntieces ene j 
City of Brandon...... 1919-1925-1928-1937 
City of Niagara Falls, Ont......1935-1946 
City of Sorel, Que. (Schools)..... 1936 
City of Windsor, Ont........... 1918-1946 
City of Hamilton, Ont............ 
City of London, Ont............ 1937-1938 
City of Montreal (Schools)...... 1951 


Prices and particulars on request. 


A. E. AMES & CO. 


(Uniow Bank Building) 


53 King Street West, Toronto 


Established 


Investment 
1889 


Bankers 


MONTREAL OFFICE: Transportation Building. 


DEALERS IN 


CANADIAN GOVERNMENT 
AND MUNICIPAL BONDS 


Correspondence Invited. 


W. A. MACKENZIE & CO. 


TORONTO WINNIPEG 


Dominion of Canada 
ee WAR LOAN 


DUE OCT. ist, 1931 
We own a substantial block of the above bonds. 


Price on Application. 


Brent, Noxon & Co. 


TORONTO 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Dominion Bank 


Inwestment Bldg. 


Bankers 


Stocks and Bonds dealt in on all Exchanges. Municipal, School 
District, Rural Telephone, Etc. Bonds always on haud for invest- 
ment. Write for particulars and list of offerings. 


Royal Bank Building, Toronto 


THORNTON DAVIDSON & CO. 


Members Montreal Steck Exchange 


BONDS FOR INVESTMENT 


| STOCK AND BOND BROKERS 


| Orders Executed On All Markets 
| Weokly Lotter Mailed On Application 


Rooms 420-421-422 Transportation Building, Montreal, Quebec 


A. H. MARTENS & CO. 
(Members Toronto Stock Exchange) 
ROYAL BANK BUILDING, TORONTO, ONT. 
61 Broadway, New York Dime Bank Building, Detroit, Mich. 
? DEALERS IN 
Government and Mumnterpal Bonds 
YIELDING FROM SZ to 67%. Full particulars on request. 
\ Business Founded in 1795 
(Incorporated by Act of the Parliament of Canada) 
BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 
SPECIAL PACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
’ HEAD OFFICE snd WORKS 
OTTAWA : 
B 
~ TORONTO MONTREAL WINNIPEG 
i 
1 ~ 


BOND INVESTMENTS 


OCTOBER SALES 
MUNICIPAL BONDS 
SHOW GROWTH 


Much Better Business Done 
Than in September. 


MOSTLY SMALL ISSUES MADE 


First Month Since July That Sales 
Pass the Million Dollar Mark 
—No Transaction in Goy- 
ernment Bonds. 


Preliminary estimates of the October 
bonds indicate 


busines in municipal 
sales of $1,478,112. This figure 


minimum, It is 


as usual, 
represents a safe to 


ay that the actual total will be nearer 


two millions than a million and a half, 


October sales show a marked incre 


over those for September, when the to- 
Phey 


August 


tal was slightly under a million, 


are also much better than in 
when three-quarters of a million cover 
ed all the business that was done. One 
has to go back to July to encounter a 
larger total. 

ral fair-sized 
d during the month by Queb 
Nova Scotia municipalities, but for the 
rest the amounts have been small. There 


is no indication that the situation will 


have been 


issues 


and 


be appreciably changed during the pres- 
ent month. ‘There will, of course, be 
large issues to) chronicle for Toronto, 
Montreal and Edmonton, but the general 
run will be small 

The following list of sales is as near- 
ly accurate as it can be made, the in- 


formation in each case coming direct 


from the purchasing bond house to THE 
PINANCIAL POS! 

Alberta: —Ravelif, § 
$10,500; total $40,000. 


British Columbic 
Saanich, $10,000; total, 


38,500; School Districts, 


Moody, $15,000; 


Manitobu:—Pipe i Odda 
s Hodgsonyille S.D ; Haig 
Wallace R.M., total, 


va Scotin:—Truro, $05,000; Glace Ba: 
ew Glasgow, $100,000; Sydney, $160,- 
4 


; totaly 

Ontario: $4,000; Guat, 
$12,002: Halton County, $24,400; Monck Town- 
ship, $4,000; Humberstone, $1,800; Kenyon 
Township, $ ; 
$3,500; Dunnville, 
Wallaceburg, $5,000; 7 

Quel Quebee Catholic Schools, $200,000; 


Ayliner, $45,000; Sorel Cathol! hools, $100, 
000; Sherbr Protesant ‘onls, $75,000; 
Maison ,000; total 000. 


Saskatchewan (Ieport of the Local Govern- 
ment Board) School Districts, Rural 
‘Telephone Ci §,000; total, 
Recupitulation- 
Muuleipal Issues 
Rural Telephone 


Inpanles 


TORONTO HARBOR. 
Large Block of Bonds Sold This Week 
Brings Good Price, 
A number of bond 
vited by Finance Commissioner Brad- 
shaw to make offers for a block of Har- 
bor Commission bonds this week. ‘The 
amount in question was $1,500,000 and 
they formed part of the larger issue 
made three years ago. The bonds bear 
interest at a Yo per cent. and mature in 
1953. Wood, Gundy & Co., were the 
Snecessful tendere their price being 
89.814, This compares with a price of 
80.78 seeured at the last previous sale 
of Harbor bonds. 


U.S, MUNICIPALS. 
Condition of the Market Across the line 
During Month of October. 

In the most active bond market the 
financial district has seen since just be- 
fore the war, municipal bonds have gone 
to new high prices and the issues of the 
larger cities, such as those legal for 
Bastern savings banks, are now selling 
pasis well below 4 per 


houses were in- 


on a net income 
cent, 

Municipal bonds are very scarce. An 
operator in New York City iss re- 
cently stated that never hefore had the 
supply of these issues been so curtailed 

Of late investment dealers have be- 
come extremely ‘‘bullish,’’ according to 
The Daily Bond Buyer, and are now 
more or less confident that municipal 
prices are going back to the level of 
1905, when the 34 per cent. bonds of 
the larger cities sold at a premium. 

To-day the fact is that city bonds, 
through the increased income tax rate 
and the rapidly-growing Postal Savings 
System, are more ‘‘favored’’ securities 
than ever before. And this, together 
with a decrease in the volume of new 
municipal financing, has naturally re- 


$49,500 5 


The Market This Week 


Conditions surrounding the bond 


miarket continue favorable. Deal- 
ers all report satisfactory business 
with prices ruling firm. Govern- 


ment issues are still in most demand 


with a good many transactions in 
the new British loan and the do- 
mestic war loans to record. It is 
felt, however, that these will soon 
be absorbed, Vi th ar 
municipal issues move. 


Theer are still yery few new uota- 
tions in the latter department. Out- 
side of Toronto and Montreal, the 
offerings are decidedly scarce. 
best market opinion leans towards 
the view that higher prices are in- 
evitable and that when the new year 
demands develops, the upward trend 
will become most marked, A refer- 
ence on this page to the inere 
Strength of 


le 


the American 
this opinion 

ee 
city 
bright. 


mar 


other public bonds is very 
The following table, compiled by the 
Daily Bond Buyer of New Yor 
the volume of financing arranged by the 
states, cities and other municipalities 
in the United States for the month of 


October and the year to October 31st; 


, Shows 


Ten months 
Buding Oct. 3 


Month of Oct 


1916 


ISSUES PLACED. 
Very Few Bonds are Finding Their Way 
Into the Market. 
Rene . Leclere, Montreal, reports 
the purchase of $140,000, of 6 per cent 
0-year bonds of the town of Sault-au- 
Recollet. 
C. H. Burgess & Co., have 
another block of Port Moody, B.C. 
Waterworks debenfures amounting to 
$30,000. They are 30-year sixes, 
of Hull, P.Q., which offered 
® per cent. local improvement 
debentures for sale by tender on Mon- 
day last awarded the lot to G. Hf. Bur- 
& Co., 16,000: 
0-year and the balance 20-year. 
,000, 6 per cent., 15- 
year public school debentures of the 


taken up 


are 


ded to tle Ca 
The sale price wa 
hiool! di 


month, was awa 
Corporation. 
A sale of 


rich issue. 


Saskatchewan on November It re- 


sulted as follows:—Cleave 


mine & Co.; Moose Plain, $.D., $1,200, 
7 per cent., 10-ins., to Duff, R Hat 
Creek, S/D., $600, 7 per cent., 6: 
H. O’Hara & Co., Peronne, S.D. 
7 per cent., 10-ins., to Kerr, I 
& Co.; Sich, 8-D., 
ins., to Kerr, Plem 


na 


emming 
200, 7 per cent., 10- 
ing & Co.; Sibbald 
Lake, §.D., 7 per cent., 10-ins., to Duff, 


Regina, The next sale takes place on 
Monday 
unnonneed last week, the block of 


Alberta school issues up for sale on 
November 1, was placed with Kerr, 
Plemming & o. The issue of St. Pant, 
S-D., consisting of $1,600, 7 per cent., 


10-ins., bonds, went to the Trusts & 
Guarantee Co. At the previous scale by 
the Debenture Branch of the Alberta 
Edueation Department, all the issues 
With the exception of Frankland, S.D 


were awarded to Kerr, Memming & Co 
The Frankland issue, 
$2,000, 7 per cent., 10-ins. bonds, went 
to the Alberta School Supply Co. 


consisting of 


SASKATOON. 
City Will Seek Special Legislation to 
Defer Making Bond Issues. 

Under the Saskatchewan laws, deben- 
tures must ibe issued before the comple- 
tion of four years from the final passing 
of thie by-law authorizing the issue, The 
city of Saskatoon is in the position of 
haying $642,079 of debentures unsold, 
which were authorized by by-laws pass- 
ed three years ago. ‘It is now proposed 
to seek special legislation extending the 
flotation period of these bonds, it not 
being considered necessary or advisable 
to issue any debenture at the present 
time. 

Legislation will also be sought allow- 
ing the city to divert to other purposes 
a sum of $446,681, the bulk of which 
was voted for the construction of a new 
hospital on the Nutana side of the riyer 
but which was not built. This money, 
it is proposed, will be expended in one 


sulted in an improved market position. 
Surely the immediate future of state, 


of two ways, either: 


R.C.MatthewseCo. 


Government 
and 
Municipal 
Bonds 


C.P.R. BUILDING 
TORONTO 


DEBENTURES FOR SALE. 


Village of Grand Valley, 
Ontario 


TENDERS FOR DEBENTURES 


LED teuders will be received by the un- 
rsigned up to 8 p.m,, Wednesday, Novem- 


ber 15th, 1916, for the purchase of $11,000, 6 
per ceut,, Hydro-Blectric debentures of the 
of Gra The debentures have 


payment of interest, and 
nd interest are payable in 20 equal 
imnual instalments at the Royal Bank of Can- 
ada, Grand Valley, Ont. 

The County of Dufferin haye passed a by- 


law guaranteeing payment of the above de- 
bentures ns to principal and interest. 
The highest or any tender not necessarily 


accepted, 


J, A. RICHARDSON, 
Clerk. 


Grand Valley, Ont 


Town of Pembroke 


DEBENTURES FOR SALE 


beQ F 5% Bonds, issued for Public 
$68,500.00 ‘seuool purposes, payable in 


thirty annual instalments of $4,456.00 ench, 
on 4th October. 

Offers for the e of the above de- 
Deut up to Monday even- 


addressed to W. R. 


Nove 
itty, Chairma 
livery here. 


ALT. 
} Down Clerk. 


FORTIER, 


City of Edmonton 


TENDERS WANTED 


GEADED tenders will be recelyed up to 5 


for the purchase of the following debentures: 


3,000.00, 
000.00 


issued against arrears 


By-law Ni 
By] . 


of 1914 and 
The aboye debent re each for $1,000.00, 


and run for two years 


dated July ti 
ruaturiug: J 118. They benr tnterest at 
6 per ble semi-annually. Interest 
ind principal payable at the Imperial Bank of 
Canada, Edmonton, Alberta, or ‘Toronto, 
Ontario, oz at the holder's option at the Bank 
of the Manhattan Company, New York. 

Whe debentures are a ability of the City 
at 

Tenders required for net Edmonton deliy- 


ery tind payment and) to include acerued in- 
terest to date of payment. 
The Clty reserves the right to reject any or 
all tenders 
Pr, BARNHOU 
City Dreasurer. 


ditures in connection with other by-laws 
and any extension to the present bospi- 
tal required in the near future, or 

(b) Applying same npon certain of 
the by-laws in connection with which no 
debentures haye as yet been issued. 


DEBENTURE STOCK. 

Not Much Interest Seems to Have Been 
Aroused by Government Anounce- 
ment. 

The announcement from Ottawa that 
three-year five per cent. debenture stock 
maturuing October 1, 1919, and with in- 
terest from date of purchase, can now 
be purchased at par, does not seem to 
have created much interest in the bond 
et, The main work of the bond 
was done when the war loan was 
suecessfully placed, and it is not likely 
that there will be the same effort put 
forth to popularize the debenture stock. 
It will be available at all times and will 
be drawn upon as needed. The stock 
will probably have its best sale among 
institutional buyers who will put funds 
into it in expectation of converting their 
holdings into the next war loan. Some 
dealers fear the stock on a five per cent. 
basis will tend to keep prices of eastern 
munieipals down, but it. will be remem- 
bered that the first war loan was ob- 
tainable all along at a lower price than 

and proyincial issues. 


various city 


The Dominion Goyernment has de- 
cided to rebuild the Intercolonial Rail- 
way grain elevator at St. John. It will 
have an initial capacity of 500,000 bush- 
els, and later on will be increased to 


(a) Applying same npon over-expen- 


1,000,000 bushels. 


o'clock p.m, on 17th day of November, 1916, _ 


THE FINANCIAL POST o7 cayapa 


$100,000 


Town of Grand Mere, P.O. 
514% BONDS 


Due 1946, 
Principal and semi-annual 
Interest payable at Montreal 
Price: Rate to yield 53/% 
Particulars on Request 


RENE-T. LECLERC 


jovernment and Municipal Bonds, 


160 St. James Street 


Telephone: Main 1260 and 1% 


ae 


We own and offer 


$100,000 
Town of Pointe aux 


Trembles, P.O. 


(Suburb of Montreal) 
6% DEBENTURES, 
Due 1st May, 1941 


Price 98.41 and accrued 
interest—Yield 614% 


Full particulars on request. 


BEAUSOLEIL, 


LIMITED 


263 ST. JAMES ST., MONTREAL 


SOLICITORS 


MONTREAL 


P.O. Box 856. Cables—*Nahac, Montre)l.”” 
Tel, M. 1250, 1261. Codes—Liebera—West, Jn. 


C. H. CAHAN, K.C. 


BARRISTER AND SOLICITOR, 
Transportation Bullding, St. James St., 
MONTREAL 


TORONTO 


BLAKE, LASH, ANGLIN & CASSE.S 
Barrlstere, Solicitors, Ete. 
Canadian Bank of Commerce Building, 
‘Toronto 


Cable Address: Blakes, Toronto. 

General Solicitors for the Canadian Bank of 
Commerce, National Trust Company, Ltd., e.c. 
——————— 


CHARTERED ACCOUNTANTS. 


EDMONTON, ALTA. 


Baldwin, Dow & Bowman, 
Jnckson Block 


TORONTO 
Rutherford Williamson & Co., 86 Adelaide St E 
Ralph B. Young’ - - Canada Life Bicg. 


CONSULTING ENGINEERS 


MONTREAL 
W. J, Francis & Co. 232 St. James iit 


LARGE LOANS 
NEGOTIATED 


L. N. ROSENBAUM & CO. 
80 Wall Street, New York 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cui- 
tomers are delinquent. 


Canadian Offices : 


Halifax, St. John, Quebec, Montreal, Ottaw:, 
Toronto, Hamilton, London, Winnipeg, Ri- 
Elna, Moose Jaw, Saskatoon, Calgary, Edmor- 
ton, Lethbridge, Vancouver, Victorla. 

Address enquiries to | 


R. G. DUN & CO. 


Dominion Bank Bldg. 


Toronto, Car. 


One of the best AUTHORIZED in- 
vestments for TRUST FUNDS is 
our 


5% DEBENTURE | 


Ask for Booklet “About Debentures’ | 


Paid-Up Capital 
Reserve = = 
Assets - = 


$2,410,925,31 | 
685,902.02 
7,426,971.18 | 


THE GREAT WEST | 
PERMANENT LOAN 
COMPANY 


'INNIPEG TORONTO 
VICTORIA REGINA CALGARY 
VANCOUVER EDMONTON 


Denomination !i500 


Montreal | 


| the proportion of 


WOULD DEFER 
SINKING FUND 
ALLOTMENTS 


Vancouver Alderman Sug- 
gests Extraordinary 
Scheme. 


TO RELIEVE TAXATION 


Current Expenditure, He Would 
Hold Back Sinking Fund 
Payments. 


| 


An extraordinary proposal has been 
}made by Alderman Kirk, of Vancouver, 
to lighten the burdens under which tax- 
| Payers in the Pacific Coast city, have 
| been laboring for some time past. It 
1s well known that there has been a 
heavy each year between 
revenue and expenditure and the city 
has had to borrow ‘ 
security of back taxe 
shortage. Alderman Kirk’s scheme in 
brief is to obviate this borrowing by 
Postponing for twenty-five years the 
| Payment of moneys owing on sinking 
fund account. The plan is not worded 
or explained just in this way, but that 
seems to he what it amounts to. 


deficiency 


extensively on the 
to make up the 


| An outline of his scheme was prepared 
and. presented to the city council last 
Tt reads as follows 


week 


y apply for a 
f order to obtain power 
0 raise in the fe an amount of flye 
| millfon dlota: of debentures for the 
» of relieving taxation to the extent of 

Hon dollars per annum during the next 
“rs, thereby giving the taxpayera n 
taxation in the years 1917 to 1921 


The right to ralse one million dollars each 
year to be in form of by-law duly passed by 
city council and approved fo each year by 
requisite majority of ayers entitled to 
vote on money by-laws. 
ebentures to be issned for 25 years of 
~ and the proceeds to be applied each 
year toward the operating expenses and fixed 
charges of the clty as set out in the annual 
estimates brought down according to charter 
=thiat is to fter the annual requirements 
from r » been ascertained debentures 
for $1,0( be issued to pforide part of 
this amount and the tax rate shall be struck 
for net balance, ef, If the amount require 
TMHENtS feomw taxation were $3,000,000 necensitac- 
fig under present method a levy of 22 mills, 
under proposed method $1,000.00 would be 
ralsel by debentures and a tax lery of 142-3 
wills would be made for the balance. 
“The city bas the right under Clause 119 of 
the clty clarter to L 
deposit same In clt enture sinking fund 
By using this power the whole transaction be 
comes an internal one. ‘Phe city can sell the 
suggested issue of debentures to the sinking 
fund each year. 
“By making each issue o fthe proposed de- 
bentures cover ar term there will be 
: sh in th 


either on 


e present debt or proposed 


period st 
rease 


ed the 
oyer present 
due to the an- 
nual fixed charges a ut of the spe 
debtntures, but this condition will be larg. 
offset in 1924 on account of the large 
of debentu maturlug In 1923, there! 
ting down the annual requirements for sinking 
fund and interest from that time forward by a 
substantial amount.” 


In a statistical statement appended to 
the memorandum, it is shown that, if the 
scheme is adopted, there will be a reduc- 
tion of 7 mills on the present rate for 
the first year; a reduction of 644 
the second year; of 6 mills, the third 
year; of 51% mills the fourth year; and 
of 5 mills the fifth year. 
year, I 


mills 


In the sixtli 


however, the rate would 


have to be iner 
the seventh ye 


2/5 mills; in 
y 21-5 mills; in the 
eighth year by 1 mill, and in the ninth 
year by Y4 mill. 

THE FINANCIAL POST wonders 
whether this aspect of the case has been 
considered by the promoters of the 
Supposing the plan is carried 
and the tax rate next year 
mills to 15 mills. What cuar- 
antee is there that tax payments will be 


scheme. 


out is cut 


from 22 
any better met then than they are now? 
Presumably a certain number of peopk 
Will be in a position to pay the lower 
ly but there will still be 
delinquents, and it is a question whether 


rate more 


payments to a 


ears 


Instead of Borrowing to Meet Deficit in 


to, 


6.) 


Bru 
stal 


Ch 


cen 


Ta 


500; 
Tohr 


Plem 


Supp 


Sequ 
Robe 
Wen 
500, 


Gunc 
Tame 


Winn 
Co. 


$10 


Cons: 


will be yery much larger. This being so, 


Place, Purpose and Purchaser 
1—St. John, N.B., Schools, Dom. Sec. 
1—St. Paul S.D,, Alta,, Trusts & Guar. 

Saskatchewan Schools, Miscellaneous 
hewan Pfones, Miscellaneous 
Recollet, P.Q., Leclere .. 
Harbor Com., Wood, Gun 
Q., local {mps., Burgess...... 
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- THE ROYAL BANK OF CAN 


INCORPORATED 1869 


Capital Authorized - - 
Capital EaidgU peeves 
€serve and Undivided Profi 
Total Assets a ic es 
HEAD OFFICE, MONTREAL. 


$20 Branches in Canada and Newfs 
Thirty-two Branches in Cuba, Porto Rico, Doniaicn Re 
Costa Rica and Venezuela g 
BRITISH WEST INDIES 
ANTIGUA—St. John's; BAHAMAS—Nassau; 


DOMINICA—Roseau; | GRENADA—S| 
ST. KITTS—Busseterre; 1 


a BARBADOS—Bric 
: eorge’s; JAMAICA—Ki, 
x TRINIDAD—Port of Spain and Sz 
nae ernando; BRITISH MONDURAS—Belize. 
SIL GUIANA—Georgetown, New Anisterdam and Rose B 
(Corentyne). 


LONDON, ENGLAND 


NEW YORK 
Bank Bldgs., Princes St., E.C. 24 
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SAVINGS DEPARTMENT AT ALL BRANCHES, 


Montreal Trust Comt 


INCORPORATED 1889, 
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DIRECTORS. 
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Sir W. Mf. 
MP. E. L. Pea: 


: G.H. Duggan 
7B, Aldred Hon, W. J. Hanna ee 
Geo, Caverbill . P. Tones Hon. W, E 
¢. Crosble A Hafg Ss 


Hon, Stuart Str. 


N. Curry 


General Manager 
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BOARD OF DIRECTORS: pa 
Sir Vincent Meredith, Bart., President. 
Rea Sir H. Montagu Allan, C.V.0., Vice-President, 
R. B. Angus C. B. Gordon Sir W. C! Macdon 
A. Haumgurten Hon. Sir Lomer Gouln, K.C.M.G. Hon, R. Mackay 
A.D. Braithwaite £8, Greenahields Herhert Molson 
HF Shamberlin’ C. R. Hosmer Lord Shaughness 
q amond A. E. Holt, Manager. Sir Frederick Will! 
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THE STANDARD TRUSTS CO 


3... GORDON, Eaq., Preatdent. 

(President, Gordon. Ironsides €© Fares Co. Ltd. 
W. B. LUGSDIN, "WILLIAM #7 
Sceretary-Treasurer, Vice-Prealdent and A 


Authorized Capital . 

Subscribed and Fully baa 
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THE MANAGEMENT OF EST: 


We will gladly discuss this matter with you. 
CAPITAL ISSUED AND SUBSCIKIBED 


IGNBE, TRUSTED, ETC. 
NIPEG 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Socleties, Trustees, or Individuals haye found our 
tures an attractive investment. ‘Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnipeg, 


THE UNION TRUST CO., Lin 


HENRY F. GOODERHAM, President 


Hon. E, G. Stevenson—Vice-Presidents—H. §. Strathy. 
J. M. McWhinney, Gen. Mgr. 


Chartered Executor, Administrator, Trustee, Etc. 
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Winnipeg, Man. 
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$7,000 
$238,112) 
4 
1 


ber 11, 1916. : | 
———— aa, | Sea THE FINANCIAL POST OF CANADA 
BOND INVESTMENTS R.C.MatthewseCo. aaa MUNICIPAL FINANCE 

| The Market This Week | 0 eS Se eee 
CANADIA N OE OBER i ONDS Conditions surrounding, the bond G ; Town of Grand Mere, P.Q. WOULD DEFER porrawing will agein’linvelfa be resoxted| |p THE ROYAL BANK OF CANADA 
CITY BOND S | SHOW GROWTH) Siu psee Stier's Gowes_| ged | Due 1946, Paes SINKING FUND see hte Alles Oe ae 


THE FINANCIAL POST OF CANADA 


ment issu’ 


ire still in most der 


/enomination Capital A i Sear, 
and Principal and yenare $208 ALLOTMENTS J to be oped tor the credit bathnne von. Capital paidnee ~ $ 25,000,000 


oneot th safest investme ns and Much Better Business Done | Nee Se Een ease Municipal Interest payable at Montreal couver and of the province that it will Reserve and Undivided Profits, 1saseune 
yeas Than in September. > 


Vancouver Al ‘ ot be sanctioned by the itie 
fe as Bond; Price: Rate to yield German SUE, Bia Glemeeset no OU ORES Total Assets ° - = 239,000,060 
Due. == 


gests Extraordinary 
j = DE| be absorbe 
City of Montreal (St. Louis).... 1940 MOSTLY SMALL ISSUES MA maiiicieal ieeneeaaMaltameantoraiote — Se ae i jini Cuba Werte Rice Deena wesehlle 
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ci ¢ . rn 7 epresents a minimum supports this opinion a eTeEn IPA Tel fuaranteed by the County of Dufferin, J. 1. Se etay, ee RANCHES, 
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Stel ciay peated . 5 : sults das Sess x p to K eee of the Manattan Compan New York. ADDS Pea a Henin clung alts an al, $4,- The impartiality of the acts of a TRUST COMPANY and its freedom from imprope! 
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Croft, $1,800; Goldman «& 
0, Kerr, Pleming & Co,; L 
J . Thompson, Winnipe 
mite $ a dd Lodge A_F. 

In a statistical statement appended to »bertson, $1,200, Kerr, Fei: r 
the memorandum, it is shown that, if the | Wenaus, $1,000, Goldman’ & Co. 
scheme is adopted, there will be a reduc-| 0% 2 O'Harm & Cy.; Weston, S17 
Tiopwofiramillevondtlicipresentex Aa Sa 


e for} Kerr, Pieming & Co. 
the first year; a reduction of 61% mills| Rural Telephone Companies—South West 
Teenie £ G mills 3 + | Regina, $1,350, Kerr, Mleming & Co.; Logberg, 

e second y of G mills, the third} {rrmine $4800, er, Peming 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNDE, 
HEAD OMFICE: WI) 
BRANCHES: SASKATOO 
VANCOUY 


istrict, Rural Telephone, Etc. Bonds always on hand for invest- 
ent. Write for particulars and list of offerings. 


ting down the annual requirements for sinking | “2 & 
fund and interest from that time forward by 
substantial amount.” 


7 per cent, 10-ins., to Duff, 
he next sale takes place on 


shaw to make offers for a block of Har- lake; S.D. 
ission bonds this week. ‘The| Rezina. 
amount im question was $1,900,000 and.| Monday. 


Royal Bank Building, Toronto they formed part of the larger issue} As announced last week, the block 


made three years ago. The bonds b 


ditures in connection with other by-laws 


and any extension to tie present hospi- 
tal pequired in the ner future, or NEGOTIATED 
(b) Applying same npon certain of L. N. ROSENBAUM & CO. 


interestat a4 per cent. and mature in| November 1, was. placed with Paul, | the bi in connection with whieh no 80 Wall Street, New York 
Wood, Gundy & Co., were the | Flemming & Go. The issue of St. Pant, debentures havebastyenbeenticaued! 


————————————— 
"HORNTON DAVIDSON & CO. Rea ederers, their price being|S.D., consisting of $1,600, 7 per cent., ik: 


went to the Trusts & 


RE 


of 


le on 


Alberta school issues up for °s 
N ced with Kerr, 


5% AND ABSOLUTE SECURITY 


" i A rice of | 10-ins., bon por $11,000, Nay & 
Mombers Montreal Steck Exchange 89.814. This compares with a price of a ee % DEBENTURE STOCK. year; of 5% mills the fourth year; and ‘i in; Kerroberty Southern, §S4 Over 200 Corporations, Societies, Trustees, or Individuals have found our Deben- i] 
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on Became Rew wor . Wastern sayings banks, are now selling DEER WESEG lo ewlors syns) doneaynay ic vemlcen j R. G. DUN & Co. from mills to 15 mills. What guar-| consol. ‘Rubber vat i ; $5000 Cedars, Rapids Cae GEOL (CLE aE l 


5 . 7 Taide: Saskatchewan laws, deben- | successfully placed, ad it is not likel. : ——————— 
DEALERS IN on @ 26 income basis well below 4 per| Under the Saskatchewan laws, deben yP d it is y 000, Dominion Cotton at 991% to 00; (Chartered kizau tarsyAWinin a rater wirustecss Rta! 


x antee is there that tax payments will be | at 90; § 
tures must be issued before the comple-| that there will be th> same effort put Dominion Bank Bldg. Toronto, Can. ) an : 
F p cent, - . any better met then than they are now? 
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eee Te eT OMENS andthe rapidly. rowing Postal Savings |a sum of $446,681, the bulk of whieh 


System, ‘favored’? securities | was voted for the construction of a new The Dominion Gtyernment has de- 
SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES than Aes ‘And this, together | hospital on the Nutana side of the river | cided to rebuild the Tntercolonial Rail- 
efore. r 


he yolume of new but which was not ‘built. This money, | way grain elevator a St. John. Tt will 


0,000 ancial agencies. 
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amount of the bonds will be placed on 
the market, 


of common sto 


At the beginni 


capitalized 
cently obtained the rights for Canada 
Stove Compa 
an, and has bought up the] ean 


orders from the Montreal 
Light, Heat & Power, Quebec Railway, 
Light & Power, 


on hand larg 


hitherto been 
at a branch of the parent company in’ to 
Maissonneuve, Montreal 


DOMINION CANNERS. 
Industry Said to be in Serious Position 
Because of Shortage. 

Tt is reported in Montr 
adian canning concerns. 
particularly mientioned—are 
, owing to the 
pack, they may have to buy 
of their owm goods at ad- 
or import Ameri 
to fulfill contracts, 


this year's 


vaneed pric 
plies in orde 


practically all the canners is badly over- The 
prices last week were sic 


NEWS OF SECURITIES 


Continue? from page 5. 


that there will be a 
offered with the 


) 
| made at prices ra 
Stove & Furniture Co.} delivery has been 


concern making stoves and} prices im some cases 
ver distributors insist upon 
mine the outcome for 
The latter are now reported 
their own product 


of the war if | which the 


shells. The company | delivery will de! 


nner 


last ‘six months been| the 
$1,500,000. It has re-| to 


ent and the future. It also has|vestrict consumption so that it is esti- 
mated that only about one-half the de- 
ficiency will be supplied. Supplies come 
ly from Maryland and prices laid 

The A. B. stoves haye} down in Montreal are 
manufactured in Canada} matoes, $ 
uality; beans, 


nd the Ottawa Gas Co. | larg 


Dominion C: 


nl that Can- 
Dominion Can- 


hor 


enting new high record. 


company repré 


un) i | 
| 


: 


dozen for 2} tomatoes, as 
about 95¢ for the 3 Ib. size a 
have already been 


ging around $1 


Contrac 


buying back 
from wholesalers at prices around $1.50 
y of Battle} per dozen. ‘The deficiency in supplies 
be made up from the States, but onl; 
to all patents both of} at prices which will undoubtedly gre: 


to $2, according 
to $2; corn, 


peas, $1.75 


anners stgek has recently 
been dull, with 20 


against 25 about the end of October. 


DOMINION BRIDGE. 
The High Earnings of Subsidiaries 
| Are a Feature. 
! Despite the Quebec Bridge disaster 
the annual report on December 31 will 
an sup- probably show high earnings for the 
year ending October 31, and possibly a 


smpany has two| prosperous sub- 
aries:—Montreal Ammunition Com- 


ME cigarettes taste fine when they’re just 
lighted—but by the time they're smoked 
half-way through, they begin to lose their 


goodness, They go flat. = 


NOT SO WITH MURADS 


One of the very greatest things about a MURAD 
is that its 


“LIFE” and FRESHNESS 


last down to the very end. 


“A MURAD is perfection 
when you light it, and it 


As one enthusiastic MURAD smoker said: 


gels belter as you smoke it.” 
Every MURAD smoker knows how true this 


Everywhere - Why? 


FINEST 
QUALITY 


pany which is said to have earned 
enough to pay the 8 per cent. diyidend 
and a 12 per cent. bonus on Bridge, 
And yet leave a surplus of eral 
Jhundred thousand dollars:—also the 
Dominion Copper Products Company 
| which has recently received la Bri- 
tish and French orders. There has heen 
some inerease jn activity of bridge 
shares. 


HUDSON’S BAY COMPANY, 
Quarter and Half Year Show Material 
Improvement. 

Returns from land sales and receipts 
of the Hudson’s Bay Company for the 
quarter and half year ending with Sep- 
tember showed marked improvement 


over the corresponding periods of 
year. In the three months 40,300 » 
of farm land were sold at an aver 
slightly higher than $15 per acre, com- 
pared with 10,900 « at a somewhat 
lower figure in tlie previous year; for 
six months the acreage was $5,426 acres, 
inst 19,500 acre Following are 
comparative returns: 
For the quarter— 

Sales farm lands 

Saies town iots 
Receipts 
the bal 


farm lands 
Snles town lots 


res 


£31,900 
1,800 


INTERNATIONAL ENGINEERING. 
No Prospect of Dividends, But Financial 
Position Improved. 
That there is no prospect of dividends 
this year on the shares of the Interna- 
tional Bngineering Works is the state- 
ment made to THE FINANCIAEPOST 
by G. F. Gyles, secretary and treasurer 
of the company. Mr. Gyles adds, how- 
ever, that the financial position of the 
company is being improved, and that ef- 
forts- in this direction will consist 
largely in paying off the $500,000 of out- 
standing bonds. He estimates that earn- 
ings on present munitions contracts, in 
eddition to the regular class of business, 
will show profits of from 20 per cent. to 
25 per cent, on the preference stock and 
from 10 per cent. to 15 per cent. on the 
common. In view of the prospect of the 
necessity of going into the manufacture 
of new lines when the munitions demand 
ceases, however, the directors incline to 
a conservative attitude. There was au- 
thorized $400,000 of 7 per cent. non- 
cumulative preferred "and $1,100,000 of 
common, of Wei tere is outstanding 
$400,000 of thé preferred and $600,000 
of the common. The preferred has 
priority ‘both as to dividends and assets. 


LOEW THEATRES. 
Contract Let for New Vaudeville House 
in Montreal. 

The contract has been let to fhe Atlas 
Construction Co. of Montreal for the 
construction of the Loew Theatre in that 
ity, according to the Montreal Gi 
and the ground is now being cle 
The cost of the site and building will be 
$900,000, and the theatre is planned to 
seat 3,200 people, ‘The enterprise was 
promoted by Mr. T. P. Birchall, who 
carried through to completion the To- 
ronto house, while Mr. George FP. Dris- 
coll, formerly manager of the Orpheum 
Theatre here and afterwards the pro- 
ducer of stock for a season at His Ma- 
jesty’s, was associated with Mr, Birchall 
in the placing of the shares. Mr. Dr 
coll is now organizing a chain of moy- 
ing picture hous 


MAPLE LEAF MILLING. 
Stock Showed Some Recession After 
Listing in Montreal. 

The listing of Maple Leaf Millinz 
securities on the Montreal Stock 
change was followed by a recession of a 
couple of points on the part of the com- 
mon. This is not taken to indicate any 
change in the technical position of the 
company, which is making large returns 
on the present high markets for cereal 
products, but rather appears to be the 
result of moderate realizing following 
the recent strong upward movement. 


MOONEY BISCUIT Co. 
Arrangements Being Made to Have Gon- 
cern Wound Up. 

The Mooney Biscuit & Candy Com- 
pany, the liquidation of which occurred 
early in August of this year, has now 
practically passed out of existence as 
far as any likelihood of active operations 
is concerned, ‘The offices in Montreal 
were closed on Wednesday last by order 
of the receiver, Malcolm H. Robinson. 
The receiver has charge of the plants of 
the company, while the Bank of Mont- 
real is in possession of the stocks of 
goods and the book debts of the concern. 
THE FINANCIAL POST is informed 
that there is not the slightest likelihood 
of operations being resumed, and al- 
though the situation is not at present 
clear enough to permit of any definite 
plans it is thought that an effort will be 


realize a portion of the financial require- 
ments. 


NATIONAL STEEL CAR. 
Newly Listed Concern Has Huge Orders 
for Cars and Munitions. 
al Steel Car Seecnrities now 
xchange. 


tio) 
appear on the Toronto stock 
The company was formed in 1912. It 
has a plant at Hamilton capable of man- 
ufacturing 7000 steel and wooden rail- 
000,000 of 
ether 


way cars per annum 
common stock has been issued te 
with $1,500,000 of 7 per cent, cumula- 
tive preferred. Net earnings were $236,- 
052 in 1913, $6680 in 1914 and $737,871 
in 1915. No dividends were paid on 
preferred until April 1916, and on July 
1916. Arrears amounted to 17% per 
cent, even after 134 per cent. had been 
paid in April and July. 

Prading began in the unlisted section 
in Toronto in the spring of 1915. The 
om $10 -to 
hares 


common shares advanced f 
$55 in August. The preferred 
rose. from 65 to 103. After November 
s have not 


activity fell off and the 
been dealt ‘in heavily during 1916 and 
5 for common and 80 for 


prices fell to 
preferred. 

It is reported on good authority that 
the company has 000,000 of orders 
for steel cars chiefly for Europe and 
that it also has orders for munitions. 


ONTARIO STEEL PRODUCTS. 
Common Stock Makes a New High 
Record. 

Ontario Steel Products has been sHar- 
ing in the general prosperity and the 
stock market movement. The common 
touched 45 on Tuesday a new high 
yecord. Arrears of dividends on the 
preferred stock are only 744 per cent. 
while earnings more than doubled in 
1916 over 1915. The bond interest is 
only $36,000, preferred dividends $43,- 
leaving a balance of $72,894 on the 


net earnings of 1916. 


RUSSELL MOTOR. 
Strong Movement of Common Stock 
This Week. 

A strong movement in Russell Motor 
common this week took the price to 90. 
Phis is taken not only to indicate that 
the recent good showing of the company 
On munitions orders is being continued, 
but that the annual statement did not 
fully reveal the suceess of the operations 
during the last fiscal period. 


STEEL AND RADIATION. 
Company's Position Helped by Better 
Building Conditions. 

Before the war Steel and Radiation 
had a business amounting to about $1,- 
200,000 a year. It takes about $750,000 
of business to carry overhead expenses, 
but in the first year of war the business 
amounted to only a little over $350,000 
with the gradual improvement in build- 
ing conditions however, the condition of 
the company is now considerably better. 


WE OWN AND OFFER : 


Price Brothers 
and Company 


67, SHORT TERM 


NOTES 
1920-1921 


Direct obligation (secured) 
of one of the largest 
Canadian Producers of 
News-print Paper and 
Lumber—Ample margin of 
ets and Earnings. 


Particulars on request. 


ROYAL SECURITIES 
CORPORATION, Limited 


164 St. James Street Montreal, Que. 
King Street East Toronto 


CITY OF EDMONTON 


$5000 DEBENTURES 


Due April Ist, 1932 
PRICE TO YIELD 6% 


Interest payable half-yoarly at Canadian 


Bank of Commerce, Toronto. 


Full Particulars on Application. 


MacDonald, Bullock & Co. 


Toronto Stock Exchange Bldg. 
Phone Adel. 1700-1. 84 Bay St., Toronto 


AN INVESTMENT 
of MERIT 


We can offer investors 7% Cumula- 
tive Preferred Participating Shares 


of 
DOMINION LINENS LIMITED 


at par with a bonus of 20% In Com- 

mon Stock. 

—Proferred shares are preferred 
both us to assets and earnings, ne 
bonds being elther authorized or 
issued. z 

—Preferred shares rank equally with 
Common after 7% is paid on Com- 
mon. 

—Botli classes of shares backed by 
dollar for dollar of tanglble assets. 

—Unlimited market for, Company's 
output at profitable prices. Not 
dependent on war orders. 

—Preferred dividend belng regularly 
paid and its continuity assured. 

—EFificlent management and strong 
Board of Directors. 

Circular forwarded upon request. 


FERGUSON, SANSON & GRAHAM 
Investment Bankers, 
Toronto General Trusts Bldg., 
Toronto, Canada, 


ADIAN STOCKS 


Quotations of 1, 
in stocks Gee Securities on the Montreal and Toronto Stock Exchange, wtth prices at closing o1 


on both Exchanges prices quoted are those of the market in which a stock is the m| 


(Reserve Funds, Profit and Loss”” includeall Reserves except ‘‘Depreciation.”’) 
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STEEL FOUNDRIES, 
Royal Securities Corporation Has Sold 
New Note Issue. 

Canadian Steel Foundries, Limited, 
has redeemed its issue of $1,000,000 par 
valtie one-year debentures notes, which 
matured on October 11th, 1916. 

The Royal Seenrities Comporation has 
purchased ffom Canadian Steel Foun- 
dries a new issue of $500,000 par value 
6 per cent. debenture not 
as to principal and interest by Canadian 
Car & Foundry Company, maturing 
serially in equal amounts monthly, up to 
March, 1917, and announces that it has 
sold all the notes. 


guaranteed 


SHERBROOKE RAILWAY. 
Increasing Demands for Power in East- 
ern Manufacturing Cities. 

Industrial activity at Sherbrooke con- 
tinues with an increasi demand for 
electrical power for manufacturing pur 
poses. It is estimated that the’ present 
time the supply is about 2,000 hoi 
power short of the demand. At th 
present time the city supply is beins 
supplemented by about 1,300 h. 
Secured from the Sherbrooke Railway. 
Power Company. Construction now go- 
ing forward will increase the supply by 
2,000 Iip., but- this will not be ready 
until spi Steps are also being taken 
to secure 2,000 h.p. from the Shawinigan 
Company, bnt in this connection there 
are considerable delays owing to the 
necessity for the construction of a trans- 
mission system. In the meantime ne- 
gotiations are ‘being conducted for the 
purchase of the plant at Two Miles 
Falls, and in connection with this pro- 
ject the figure of $900,000 is mentioned. 


The new Schumacher Gold Mines were 
shut down for the past week owing to 
some trouble with the machinery. This 


has delayed shipments, but it is expect- 


made to dispose of what assets there are 
to sdme other concern and in this way 


ed that the mill will be in operation 
again in a day or so. 


Preferred 
Shares 


A purchase of industrial 
cumulative preferred 
shares of high standing 
Companies is the best 
form of investment 
yielding a high return. 
Safety and in many 
cases the promise of a 
mild increase in price 
can be obtained. — 

We haye compiled in letter 
form, information covering 
the best of these issues. We 


shall be pleased to send you 
this information on request. 


F. H. Deacon & Co. 


Members Toronto Stook Bxohango 
\ 
(NVESTMENTS 
97 Bay Street 


Toronto - Canada 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Clyilizea 
World. 


We Present a Record— 


Not a Prospectus. 


Reputation gained by years of 
vigorous,, conaclentlous and euc- 
cessful work. 

Thomas G. Irving, Genera! Manacer 
TORONTO. 
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IGNORANCE OF NATIONAL BUSINESS 

ON this page we print in a communication from an Ameri- 

can reader an estimate of Canada’s internal trade. This 
is the first time such figures have come to our attention. It is 
worth noting too that it is an estimate made by a resident of 
the United States and based upon Ame n statistics. THE 
POST has made efforts to secure such information at Ottawa 
but without success. Our own Department of Trade and 
Commerce can give no figures of Canada’s internal business— 
can give no information of the output of our manufacturing 
industries. The only reliable guide to our national business 


cities ea 


y them for the benefit of American travelers. On 
the other hand they are read by millions in the United States, 
They are sensational, but unusually well edited. The chief 


$100,000 a year. Their financial and business articles are 
among the ablest on the Continent. The Hearst group of 
publications are undoubtedly the most powerful in the United 
States. They have been unfair to Canada and to the Pmpire. 


work of some of the best British write 
of the war situation. 


it is v 


people of the 


papers haye been unfair, they 
sistently antagonistic, but th 


is where the short-sighted 


them. 


towns and industries, and we want their citizens to settle on 
our vacant land. This is also to their advantage, because, no 
matter how high the tariffs we will trade increasingly to- 
gether. Then there are certain i 
the gre 


test importance, in which, it appears to us, Canada 
and the United States will have to work together. 

There is no doubt that the British and French Govern- 
ments are justified in punishing the Hearst cable service for 
breaking faith, but there is no reason why Canada should 
butt in, on entirely different grounds, and thus give the 
Hearst editors and news gatherers an excuse for special un- 
friendliness to this country. On the other hand, Mr. 
Hearst is a sane man, the wise policy would have been for us 
to invite him to Canada, make him acquainted with us and 
get our views, and is with his. It would probably be found 
that we are not so far apart. The matter is of such great 
importance that we commend it to the immediate considera- 
tion and investigation of our new Under-Secretary for 
Woreign Affairs, Hon. Hugh Clark, M.P., who is himself a 
yurnalist and business man. If he thinks it to our 
interest to shut Hearst out, then by all means let us do so; 
but let us not leave so important a matter in the hands of so 
incompetent an official as the present Deputy Postmaster- 


good 


obtainable at Ottawa 


s the report of imports and exports—}) 


HYDRO’S POOR JUSTIFICATION. 


and this is compiled by both the Customs Department and 
the Department of Trade and Commerce with the result that | 
the figures do not correspond and much confy 
Otherwise the best that can be obtained as to industrial statis 
ties is the census taken every ten y and a postal inguir; 
half way between. Trade information gathered every ter 
years—or even every five years—only seryes to mislead in 
country developing so rapidly as Canada. 

Tt is abont time that our department of Trade and Com 
merce was able to tell ns something about our business ywitl 


sion results. 


TORONTO ADMITS PUBLIC OWNERSHIP 
INEFFICIENT. 
NDER private ownership and public superyision Toronto 
was a well-lighted city. To-day, under public ownership 
it is one of the worst-lighted places on the Continent, and 
the citizens are becinning to awaken to the fact that in their 
anxiety to attack big business they have injured themsely. 
‘The officials of hig business in this case were not bl 


amele: 
They pursued exactly the same swell-headed methods which 
made Germany unpopular and which were the real cause of 
the war. With the Toronto Telegram looking for something 
to attack and Sir Adam Beek for some policy that would 
give lim political power and leadership, the citizens were 
easily stampeded to spectacular public ownership instead of 
sane publie control, with the result, now frankly admitted, in 
the following news item from one of Toronto’ 
ship papers :— 


5 public owner- 


H. Gooderham, M-P-P., appeared Wefore the com- 
that a better Hehting system be installed on Uni- 
y avenue. He pointed out that the street was so poorly 
lighted that great danger existed. He sald that at night it was 
almost finpossible to drive an automobile with ety down Uni- 
versity avenu the present condition was a me: 
public. safe ter was’ referred to the Prope 
missioner, instructed to confer with Ma ger Cousins 
of the Hydro. out what the cost of an adequate 
lighting syste Cominissioner Chisholm stated that a 
n noticed since the Hebts had heen 
but the members of the property 
committee were of the opinion that the present system was not at 
all as it should be for such an important rondw 


To make matters more irritating to publie ownership adyo- 
cates the privately owned Toronto Blectrie Licht Company— 
chastened by experience—more considerate of its clients, 
giving a better service and better value for the money paid 
than the publicly owned Hydro Electric, Sir Adam Beck saw 
the danger of this condition when he blurted out béfore a 
Legislative Committee that a publicly owned electric plant 
could not successfully compete with a privately owned cor- 
poration in the same town. The city and province will have a 
rude awakening some day. QWyen now, thoughtful citizens 
are asking whether Sir Adam Beck, who is a born hors 
has not put some clever trade over them, 


ms 


oman, 


SHUTTING OUT THE HEARST PAPERS, 
ap HE Post Office Department has forbidden the Hearst 

daily newspapers the use of the Canadian mails on the 
ground that they may stir up ill-feeling in Canada against 
the United States. his policy may be, to some extent, 


Jeet 


assertions 


referring to 


vestor. The question of rai 


D IRHCTING attention to the practical, matter-of-fact cir- 

cumstanee that the repudiation by the Ontario legisla- 
ture of its contract with the power interests is having the 
effect of undermining provincial credit in Wngland sends the 
Hydro press into such a state that its discussion of the sub- 
for the most part, so far from the point as to be 
almost unintelligible. The contention of THE FINANCIAL 
POST and of the leading financial journals of England is 
that the Province of Ontario has actually broken a contract 
upon which inyestors dependedsge> scourity. The Hydro 


‘press defends the province but is not openly admit the 


offence. 

With the cold evidence of this broken contract before them 

it is a poor consolation fe British investors to read the empty 
“Old country investors can safely lend their 

money to Ontario. The Hydro Electric policy or the leader- 


ship of Adam Beck will never rob Old Country investors’’— 


as quoted from the Toronto Telegram. The ‘*scrap of paper 
policy’’ of Ontario’s legislators cannot be smoothed over by 
the vapid statements of editors straining to purge guilty 
consciences. Nor do the editors improve their position by 
ch eminent journals as the London Hconomist 
as ‘‘the blackmailing financial press of Great Britain.’’ 


The Hydro press may be able to justify the repudiation 
of the power contract in the eyes of some of the people to 
whom they are giving false ideas on the subject, but to 
pacify the investor whose rights have been disregarded, and 
to induce him to invest again in Ontario, is another matter. 
\ fool and his money may be easily parted but the investor 
s seldom foolish enough to disregard obvious danger signals. 
We are not discussing the benefit of the Hydro System to 
the province—benefits which the future may proye to be of a 
very doubtful character — but the position of the in- 
‘ing the money to carry out the 
project may appear a trifling detail to public ownership 


enthusiasts, but the fact remains that capital is required and 
that the opportunities for securing it on a favorable basis 


for this or other enterpris 
being materially reduced. 


in the Proyince of Ontario are 


EDITORIALS IN BRIEF. 


IF PAPER goes much higher, shoe manufacturers may not 


be able to use it for soles. 


AVIATION has become a popular and regular diversion of 
the munitions and paper stocks. 


. . 5 


TO THI saying that in time of peace we should prepare for 
war might be added that in time of war we should prepare 
for a period of depression, 


“IP ST, PAUL were alive to-day,’ says John D. Rockefeller, 
“he would be a captain of industry.’’ But if he were a 
captain of industry he would hardly, in public opinion, be a 


popular, but it is so short -sighted and the possible resulte | ot ages 
So likely to seriously injure Canada in the United States that R i 
We are quite sure it has not the sanction of the Government. ee SRE Ri a EL one 


Experience has shown that we must not expect good judez- 
ment or good business from Dr. Coulter, the present Director 


Canada is sound asleep in the matter of preparing for after 
war trade, it would seem to be about time that the Depart- 


General of postal affairs, He is ins caer eae a ment of Trade and Commerce started to play the part of 


ordered all letters and printed matter addressed to the news- 
papers of the country to be opened to prevent any pro-Ger- 
man information reaching the editors; at the same time allow- 


alarm clock, 


THR Commercial West (Minneapolis) commenting upon the 


ing thousands of uncensored ibrar Gprmawleirdclnretesigorte possibilities of the commandeering of Canada’s wheat supply 


the public generally. 
The Hearst newspapers have practically no circulation 


expresses the opinion that some action Will be taken to pro= 
vent Canadian wheat going to the United States just as soon 


writer, Arthur Brisbane, is reputed to have a Salary of \ 


THE INTERNAL TRADE 


OF CANADA 


Western Correspondent Presents Inter- 


esting Deduction of Our Business 
With Ourselves, 


The recent editorial under the head- 


As we haye several times pointed out in these columns | nece 
important for Canada at present, and particularly 
in the future, to be fairly, if not cordially, represented to the 
ited States. Since the war the great major- 
ity of the people and press of the United States, are far more 
friendly to us than we had ever dared to hope. If the Hearst 
have, at least, not been per- 


policy of our Deputy Postmaster-General is likely to place 


We need United States friendship at present and we 
particularly need, in the future, their money to build up our 


ternational problems, of 


On the other hand they have paid for and published the | mg ‘‘Our National Peril,’’ on this page, 
presenting our side | dealing with several phases of Canada 


foreign trade, and pointing out the 

ight the read: 
Justments to follow in the wake of the 
war, has attracted the attention of S. 
P. Panton, who offers some interestin: 


sity for keeping in 


information and deduction rezardin 
the internal trade of the Dominion. Mr. 
Panton is a close student of Canadian 
finances and economics and his estimate 
of internal busines: ves food for 
thought. To the theories regarding dur 
curreney and financial systems we do 
not subscribe; to us they appear to be 
carefully reared but unhealthy offsprihe 
of the Bryan free silyer agitation of 
the 790 
Editor FINANCIAL Posr, i 


Toronto, Ont. 
Dear Sir,— - 

Your editorial, “Our National Peril," of Oct. 
21, is Interesting and may lead people to 
think, 

During the last few months the Minister of 
Trade ond Commerce hag liad his attention 
directed to the vastly greater importance of 
Internal trade, and while in England last July 

sed his intention to give it consideration. 
you ever seen any attempted estimate of 
the internal trade of Canada? I haven't. 
Prior to the war the internal trade of the 
United States was estimated at 5, 000,000,000, 
nd the total foreign trade of $4,000,000,000 was 
ely four-fifths of 1% thereof. The estimate 
of internal trade was far short of the facts, 
being based largely on bank clearings, and 
taking no account of the vast ‘Aggregate of 
small cash transactinos between the people. 

Assuming that normally Canada’s foreign 
trade of a billion a year was 214 times the 
American proportion to internal trad en 
the internal trade of Canada, when the pepole 
Were Most prosperous, would have been possi- 
iD} 50,000,000,000 a year. In a country of such 
unlimited natural wealth, with such a stalwart 

nd intelligent people, that internal trade 
figould be doubled, trebled, and increased: in- 

lefinitely by bringing out the full efficiency 
if the people. Foreign'trade would necessarily 
row also, but it should always be regarded 
is a Dy-issue and not the main thing. Un- 
fortunately, Canadians have been taught that 
heir existence and prosperity depend on what 
hey produce for export, and thelr ability to 
roduce is Unmpered by restrictions falgely 
eclared necessary to maintain their credit 
broad. Dhey would be better off without any 
credit abroa 


‘Dhere is but one way to deyelop the full effi- 
Jeney of a people, for fighting, or working, 
or both. That is to supply them with an 
adequate volume of “Dhe vitalizing force of 


Industry." This is demonstrated in every |” 


country directly involved {n the war, the 
Imperative need of more and more small 
money haying been quickly recognized and re- 
sponded to. If it {s well to develop the full 
efficiency during war times, swould if not be 
Wise to do so at all times? 

If the large Dominion notes, comprising 
about seven-elghths of the total Issue, were 
converted Into $1 and $2 notes and pald into 
circulation, instead of all government pay- 
ments belug made by cheque, there would be 
4a rapid increase In internal activity with a 
corresponding (decrease in bankruptcies, which 
are not compatible with cash business. If the 
Insignificant silver coinage was thultiplied by 
12, to equal the per capita of France and Hol- 
land; if the gold product of Canada was con- 
verted into money by paying for the bullion 
with gold certificates of small denominations, 
and the use of encouraged in eyery way 
Possible, then Canada would come into her 
own. There would be no more futile discus- 
slons of how to make Canadians produce more, 
and how to maintain the people after the war. 
There would be profitable occupation for all, 
a8 there always has been and always will be 
Where there is adequate circulation of the 
Vitalizing force. 

Phere would be no more doubt of a great 

bmigration in future, as the high prosperit 

Canada would draw multitudes of the right 

md of people to build up a gres nd wealthy 

tion. You have the finest possible ground- 

ork in the resources of the country and the 
aracter of the people. But under your most 
cious credit system, with which solvency is 
compatible, the progress of Canada must be 
low and intermittent; your outlook Is gloomy 

Il of doubt and trouble. Your bank officials 

St January gave reasons for expecting very 

rd times for years after the war, 
| {Phe process of elimin. which 15 of 

bur banks haye disappeared in ten years; by 
Which the Montreal, Royal, and Commerce 
Must continue to swallow other banks in the 
attempt to keep up with each other, indicates 
that before many years you will haye but a 
few luge banks whose chief business will be 
dealings in bonds. So the people must be 
juducedl to load themselves with more and 
more debts so as to keep up the supply of the 
stock-in-trade of the few big banks. 

You cin hardly expect that condition to 
continue indefinitely You must see that if 
Canada ts to have a chance bh banking and 
currepey systems must be revolutionized, and 
the sooner {t Is done the less lost Ground to 
recover. You will witness some revolutions 
On those lines in vyarfous European countries 
in the near future, and almost ce tainly in 
Great Britaln, which has been learning a 
salutary lesson in the great advantages to 
ail the people of doing more cash and less 
credit business at home, and is realizing the 
absurdities of her old Bank Act of 1814. 

Yours tru: 
S. P. PANTON, 


Billings, Montana, 
Oct, 31, 1916, 


CURRENT OPINION 


WHERD WILL IT BND? 
The Review, Red Cliffe, Alberta. 


Bone on record as belng in favor of the Do- | c 


prices in Canada. 


throughout Canada, Some of the newsboys in the border 


as foreign governments find that they have purchased coyer- 
ing all the wheat the United States can possibly export, 


Since the farmer, who {s the producer of 
most foodstuffs, might be hard hit by such 
legislation, would he, in turn, not be justified 
Jn asking the Government to regulate the price 
of farm implements and all other commodities 
which go to make up his requirements for pro- 
ducing those foodstuffs? What then? To regu- 
late the price of the farmers’ equipment might 
mean also to regulate the wages of men em- 
Ployed in the manufacture of them. This 
brings us back ngain to where we started—The 
Trades and Labor Congress, The Congress in 
Passing the above resolution mny be starting a 
movement which will lead up to a reduction in 
the-ywitges oF Some’ of Its: members: 


NEW HYDRO. ECTRIC MODEL. 
(Eleotrical Industriea) 

By a coincidence which {s not without some 
moral yalue, the report of the Toronto Hydro- 
Blectric System reaches us at the same time 
as the two reports from Committees concerned 
{n the development of Interconnection of supply 
undertaking in Great Britain. Bebind all our 
schemes of development looms the difficulty of 
control; and in spite of the soothing arguments 
which Mr. Williams puts forward in our cor- 
Tespondence columns this week, there Is n per- 
sistent suspicion in many quarters of the Public 
Board which is to have control of the destinies 
of national electricity supply. The fear 4s, 
briefly, tbat no matter how carefully the func- 
tions of the Bonrd are defined, it will be m- 
Possible to prevent their extension beyond the 
limits of encouraging private enterprise to the 
maximum extent. Boards of this type become 
ambitlous; and {f Parliamentary feeling is in 
favour of State initiative in electricity supply, 
there will be a tendency to develop towards the 
model of the TMydro-Hlectric Commission of 
Ontario. 
The Toronto Hydro-Blectric System Is a part 
of the Commission's activities; and the report 
claims that it has been of enormous public bene- 
fit—although, as a matter of course, nothing 
1s said about the pecullar features which have 
recently been the subject of correspondence in 
Canadian and British journals. The Commls- 
sfoners claim that ‘their inyestment {n repro- 
ductive enterprises in the Dominion means a 
strengthening of the competing power and a 
substantial addition to the productive capacity 

nd to the annval income of the country.” 
Strengthening of the competing power” is an 
euphemism for the slow destruction of the pri- 
vate enterprises with which the Commission 
entered into competition, using all the power 
granted by Government influence and by selt- 
granted freedom from legal process to cripple 
the existing joint-stock undertakings. With ad- 
| Yantages of this kind, and with complete in- 

difference to good faith and the interests of pri- 
vate capital, {t bas not been difficult for the 
Commissfon, using public money, to cut rates 
ind otherwise give the appearance of essential 
superlority over private enterprise. Therefore 
the Commissioners claim that “they have de- 
monstrated that municipal ownership can, un- 
der wise guidance, notwithstanding prejudice 
to the contrary, be successfully applied to great 
public utilities.” This ownership, ft must be 
remembered, is In direct and totally unfair 
competition with established private enterprises 
which are now denied the legal protection of the 
powers under which they were built up. The 
manner in which the political powers have 
“run! the Commission Is a phenomenon full of 
menace to Ontarlo and of warning to all en- 
gineers who imagine that a common denomina- 
tor can be found for Parliamentary control 
and freedom of enterprise, 


1 


THE AFTER-E ECT OF HIGH PRi se 
(The Statist) 

‘Phere is probably nothing more obscure in 
economies than the working out of the effects 
of a long period of high prices, but 
as a general rule it is fairly clear 
that we cannot pass through such a 
period without being compelled afterwards 
to submit to times of great depression 
and national poverty. This outcome has always 
been apparent when the causes of high prices 
haye been world-wide commercial aud industrial 
activity and an excess of speculation, Observers 
of the econom{c world usually reckon that three 
years of boom result in from five to seven years 
of depression, while the period of depresslon 
prepares the way for another boom. Our pre- 
sent concern, however, is not with the effect of 
high prices caused by a world boom in trade, 
but the influence of the same kind of price-list 
caused by war, and it does not follow that the 
after-effect will be Identical. The question of 
interest to the commercial world is whether 
this effect will be lessened or Increased by, the 
differing fundamental cause of the rise. 

Where are people, some of whom should surely 
know better, who talk about corners, and 
greedy middlemen, and speculators, and pro- 
fitcers as the cause of the general rise in the 
price of everything that we buy or sell, cat or 
drink, Wear or waste. The root cause of the 
movement Js clearly the transformation through- 
out the clyilized world of the millions of pro- 
ducers into consumers, this process having de- 
sloped upon a scale which has never been 
witnessed before. This belng so we are brought 
to the essential difference between high prices 
as a result of a boom and high prices 
result of war, The former leads to 
diate incre in the output of eve 
commodity, while the demand for th same 
commodities 1s constantly belng reduced’ by 
the prices required for them. ‘The latter causes 
a decre! of every sort of commodity, while 
the demand {s not checked so long as the War 
1s In progress. So far the position is clear 
enough; but it {s not so easy to get a strictly 
defined idea of what is lkely to happen when 
the cause of the high prices is suddenly re- 
moyed, and many pepole are anxiously asking 
questions on this point. 

One main factor Is the degree to which the 
world will be content to repalr the enormous 
waste and damage caused by the War. It is 
always possible that an impoyerlshed world may 
be gatisHed to do without a good many things 
which haye hitherto been thought practically 
Indispensable, or, in other words, that we shall 
all live more simply and the calls under former 
conditions will be less insistent. Another main 
factor 1s the degree of success achieved by the 
efforts throughout the warring world to bring 
30 or 40 millions of men back to the paths 
{ful production. It 1s quite certain that 
a large proportion of the normal output of 
these men will be lost for ever. In our own 
country we fully belleve that the Army can 
never again be allowed to stand nt the pre- 
War level, and the increased withdrawal of 
men from productive employment will be a 
factor. Posibly the men killed and hopelessly 
{ncapacitated should be taken as only a minor 


element in the calculation, although thelr num- 


bers will not be small. A third main factor 


will be the reduced purchasing power of all the 
nations actually engaged in the War. To somo 
The Dominion Trades and Labor Congress | extent this may be compensated for by the 
which was In session 1n Toronto last week has | great Increase in the purchasing power of some 


of the neutrals, more part{eularly the United 


minion Government taking control of the food | States; but that country hos still a long way 
to go in the directlon of self-development and 
To the urban population such a step would be | exploitation, and & good deal of its {ncreased 


Yery welcome at the present time, but where | 1 
‘would this end? 


domestle schemes, 


purchasing power there will be absorbed in 
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THE FINANCIAL POST OF CANADA 


Public Ownership and the Bee 
Hydro-Electric Commission 


Tenth Objection: The Absence in the Management of a Properly Constituted 
Board of Mirectors—Political Campaign Against Joint-Stock 


failure to recogniz ¢ 
brought Mr. Herst into economic fallacy, 


rer t 
said a Toronto banker 
You can’t ruin a country: that bays her 


own war loans. 


(J ; these facts has 
o THE Posy. 
You may Tedistribute 


tout the 
the wealth of the countrs oun 
try at large will not he poorer provided 


Snterprise is Against Public Interest. 


By Professor James ?fayor, Ph.D., Professor of Political Ec 
Toronto; Author of “The Economic History of Russin, 


Applied Economics,” ete, 


of course, other things 4T° Not sold in 
esy/| tm ther Ualrersitzi oe too great quantities. 


mere 


TWELFTH ARTICLE of a series indicated 
by the title. It has been pointed out in pre- 
vious articles that oublic ownership of 
utilities means the bureaucratic administra- 
tion of industrial enterprises for political 
ends, the manipulation of the popular mind 


by political opportunis\s, the endangering of 
the value of public invratments, the increase 
of political power with an absence of im- 
partial authority, a lact of economy in man- 
agement, the employinent of officials by 
political favoritism, th: creation of a mono- 
poly as to charges, a lack of continuity in 
dealing with the entespriac, a tendency to 
disregard the factors of economy and skilful 
management to overmcn the enterprise and 
to arbitrarily fiz the price of service with- 
out constdering teohniow conditions and to 
bring about frequent c-ises in the project’s 
affairs by the unsoundniss of the methods em- 
ployed. 

This article is a continuation of the tenth 
objection—the absence >f a properly consli- 
tuted board of director—and emphasizes the 
political influence in tie higher offices con- 
trolling publio utilities, 


In those enterprises the successful 
conduct of which raquires not merely 
technical knowledge of a business but 
capacity for considering d 
ly and determining promptly matters of 


industrial policy, th: politician is con- 
y out of place. So also he is 
the 
successful conduct 0” which requires a 
knowledge of finance and experience in 


spicuous 
out of place in those enterpris: 


the practice of it. 


The board of directors of any indus- 
trial organization which does not 
keep steadily in view the continuity of 
the enterprise would be faithless to the 
trust which has been placed in it by the 
proprietors. The political committee is 
ion, An adverse vote 
of the legislature might suddenly throw 
the committee out of power, no matter 
how successfully it might have conduct- 
Ss par- 


in a different pos 


ed the enterprise in which it w 
ticularly interested. 


The Political Influence. 


he political committee has, therefore 


the mere conduct of the business, viz, 
the political effect. 

It is matter of experience in cases 
where an industrial enterprise is con- 
ducted by a political committee, that it 
is extremely diffieult for the technical 
management to secure the attention of 
the committee. The members of the com- 


SS 


U.S. SETTLER. 
Continued from Page 3, 
he has bee! 
sUpplies and 
> not gre: 
ater distance from 
Gtherwise he will be puz# 

. He will find that com 
Gredit are different from 


led. 


mental capacity are found habitually to 
ect their. duties upon it, especially it 
as often happens they receive no special 
remuneration for the work. 
or neglect to read the reports which are 
submitted to their judgment, and in gen- 
eral avoid the performance of the duties 

are supposed to discharge. 
it not ibe the case in an ideal society; 
but it is well known to be the case in 


They refuse 


ustomed to; but 


inks nt elght per cent. 
t the ra 
ht per cent. 


will haye been accust 
finn those; 


e—unless in the meantime the U, 8, 


Motion. 


frncess 


(To be continued.) 


HA ALTIT 


assionate- 


1 Dont CARE, 
(aM KEEPING 
RIGHT AFTER 


no inducement to secuce continuity. The 
conduct of the enteryrise must be sucli 
as to contribute towards the mainten- 
ance of political power in the hands of 
the party which hag) appointed it, and 
other and more permanent interests 
must be sacrificed fo* that. This atti- 
tude necessarily influunces decisions up- 
on what ought to b) purely technical 
, the fixation of rates for 
service and the apprepriation of depre- 


questions, 


ciation and sinking finds. 


From the point of view of the tech- 
nical management of an industrial en- 
terprise the absence 0° a skilled board i 


a great disadvantage The success 


the enterprise may be compromised by 
a decision on politica’ grounds of which 
wholly 


ment mi 


the technical mans 


disapprove. Thus, fcr example, a rate 
for a service may be determined by a 
political committee against technical 
advice and with the fall knowledge that 
the permanence of th> service might be 
ain, also technic: 


compromised. 


managers quite compitent for the ex¢ = 
cise of their pwper functions are not 
unusually unable to determine questions 
: In the state 
general]? look in vain to 
nent or com- 


Iholiey. 
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one-half feet, but the members of the prope 
of the opinion that the present system wns not ut 
be for such an important roadway. 


ers more irritating to public ownership adyo- 
ly owned Toronto Electric Licht Company— 
erience—more considerate of its clients, j 
ervice and better value for the money paid 
owned Hydro Electric. Sir Adam Beck saw 
ls condition when he blurted out béfore a 
nittee that a publiely owned electric plant 
sully compete with a privately owned cor- 
me town. The city and province will have a 
some day. Even now, thoughtful citizens 
pe Sir Adam Beck, who is a born horseman, 
clever trade over them. 


G OUT THE HEARST PAPERS. 
e Department has forbidden the Hearst 
ers the use of the Canadian mails on the 
[may stir up ill-feeline in Canada against 
p. This policy may be, to some extent, 
so short -sighted and the possible results 
ily injure Canada in the United States that 
it has not the sanction of the Government. 
pwn that we must not expect good judg- 
less from Dr. Coulter, the present Director 
‘airs. He is the man who some time aco 
nd printed matter addressed to the news- 
xy to be opened to prevent any pro-Ger- 
hching the editors; at the same time allow- 
peensored pro-German circulars to go to 


ispapers haye practically no cirenlati 
Some of the newsboys in the bord 


DP REctING attention to the practical, matter-of-fact cir- 


list and business man. If he thinks it to our 
st to shut Hearst out, then by all means let us do so; 
but let us not leave so important o matter in the hands of so 
incompetent an official as the present Deputy Postmaster- 
General 


good journ 


inter 


HYDRO’S POOR JUSTIFICATION. 


cumstance that the repudiation by the Ontario legisla- 
ture of its contract with the power interests is having the 
effect of undermining provincial eredit in England sends the 


Assuming 
trade of a 
American 


that normally 
Dillion a 
Proportion to 


Canada’s 


forelgn 


internal trade, 
Were Most prosperous, w 
bly $50,000,000,000 a year, 
unlimited natural wealth, with such a stalyart 
and intelligent people, that internal trade 
ould be doubled, trebled, and increased in- 
flefinitely 
f the people. Foreign™trade would necessarily 
row also, but it should always be re; 
sa b ue and not the main thing. n= 
fortonately, Canadians have Deen taught that 
heir existence nnd prosperity depend on what 
hey produce for export, and their ability to 
produce is hampered by restrictions falgely 


ud have been posst- 
In a country of such 


Hydro press into such a state that its discussion of the sub- 
ject is, for the most part, so far from the point as to be 
almost unintelligible. The contention of THE FINANCIAL 


POST and of the leading financial journals of England is 


{ Ontario has actually broken a contract 

Nod» saurity. ‘The Hydro | 
E 's not openly admit the 
offence. 


With the cold evidence of this broken contract before them 
it is a poor consolation fo British investors to read the empty 
assertions: ‘Old country investors can safely lend their 
money to Ontario. The Hydro Hlectrie policy or the leader- 
snp of Adam Beck will never rob Old Country investors’’— 
as quoted from the Toronto Telegram. The Forap of paper 


policy’’ of Ontario’s legislators cannot be smoothed over by 
the vapid statements of editors straining to purge guilty 


consciences. Nor do the editors improve their position by 
referring to such eminent journals as the London Economist 


as “‘the blackmailing financial press of Great Britain.’’ 


The Hydro press may be able to justify the repudiation 
of the power contract in the eyes of some of the people to 
whom they are giving false ideas on the subject, but to 
pacity the inyestor whose rights have been disregarded, and 
to induce him to invest again in Ontario, is another matter. 
A fool and his money may be easily parted but the investor 
is seldom foolish enough to disregard obvious danger signals. 
We are not discussing the benefit of the Hydro System to 
the province—benefits which the future may prove to be of a 
very doubtful character — byt the position of the in- 
vestor. The question of raising the money to earry ont the 
project may appear a trifling detail to public ownership 
enthusiasts, but the fact remains that eapital is required and 
that the opportunities for Securing it on a favorable basis 


for this or other enterprises in the Province of Ontario are 
being materially reduced. 


—— 
EDITORIALS IN BRIEF. 


If PAPER « ch hi 
APDR Soes much higher, shoe manufacturers may not 
he able to use it for soles, 


a TATION has become a popstar and xegular diversion of 

he munitions and paper stocks. 

‘ oerae 

eee jn time ot peace we should prepare for 

tb led that in ti y v 

for a period of depression, aa 

° . 

“IF ST. PAUL were aliy 

“he would be a captai 

captain of industry he 
Saint. 


€ to-day,” says John D. Rockefeller, 
in of industry.’ But if he were a 
Would hardly, in public opinion, be a 


Ir F . 
, AS Sir George Poster told the Empire Club at Toronto, 


Canada i 2 
Saab sued aueee in the matter of preparing for after 
a ould seem to he about time that the Depart- 


ment of Trad 
alarm clock. © and Commerce started to play the part of 


Heclared necessury to malutain their 
obroad, They would be better off without 
redit abr . 
There 1s butone way to develop the full @fti- 
Jency of a people, for fighting, or working, 
r both. That is to supply them with 
equate volume of “he yitalizing force 
Andustry. ‘This is demonstrated in ever; 


country directly involved in the war, the 
small 


imperative need of more and more 
money having been quickly recognized and re- 
sponded to. If {t is well to develop the full 
efficiency during war times,swould {t not be 
Wise to do 80 at all times? 

If the large Dominion notes, comprising 
about seven-elghtbs of the totil issue, were 
converted Into $1 and $2 notes and pala into 
ciroulation, instead of all government pay- 
ments being made by cheque, there would be 
4 rapld Increase in internal activity with a 
corresponding decrease In bankruptcies, which 
are not compatible with cash business. If the 
Insignificant silver coinage was multiplied by 
12, to equal the per capita of France and Hol- 
Jund; if the gold product of Canada was con- 
verted Into money by paying for the bullion 
with gold certificates of small denominations 
and the use of cash encouraged in every wa 
Possible, then Canada would come into her 
own. There would be no more futile discus- 
sions of how to make Canadlans produce more, 
and how to maintain the people after the war. 
There would be profitable occupation for all, 
ds there always has been and always will be 

here there is adequate circulation of the 
witalizing force. . 

Where would be no more doubt of a great 
migration in future, us the high prosperity 
Canada would draw multitudes of the right 
nil of people to build up a great and wealthy 
tlon. You have the finest possible ground- 
rk in the resources of the country and the 
aracter of the people. But under your most 
cious credit system, with which solvency 1s 
compatible, the progress of Canada must be 
low and intermittent; your outlook is gloomy, 
Il of doubt and trouble. Your bank officials 
ist January gave reasons for expecting very 
rd tlnes for years after the war. 

{Phe process of elimination by which 15 of 
Your banks have disappeared in ten years; by 
which the Montreal, Royal, and Commerce 
must continue to swallow other banks in the 
attempt to keep up with each other, Indicates 
that before many yenra you will have but a 
few huge banks whose chief business will be 
dealings in bonds. So the people must be 
Induced to load themselves with more and 
miore debts so as to keep up the supply of the 
stock-in-trade of the few big banks. 

You ci hardly expect that condition to 
continue indefinitely. You must see that if 
Canada Is to have a chance her banking and 
currency systems must be revolutionized, and 
the sooner it 1s done the less lost ground to 
recover. You will witness some revolutions 
on those lnes in varlous European countries 
in the near future, and almost certalnly in 
Great Britain, which has been learning a 
salutary Iesson In the great advantages to 
all the people of doing more cash and less 
credit business at home, and is realizing the 
absurdities of her old Bank Act of 1814, 

Yours truly, 
S, P. PANTON, 


Billings, Montana, 
Oct. 31, 1910. 


CURRENT OPINION 


WHERD WILL IT BND? 
The Review, Red Oligo, Alberta, 
The Dominion Trades and Lab 
which was in session tn Toronto last ane 


Bone on record as being in favor of the Di 
minfon Government takin, sd 
prices in Canada, Se ea 


‘that they have purchased cover- 


e United States can possibly export. 


‘To the urban population such « step would be 


very welcome at the present time, 
would this end? 2 pees 


Year was 2% times the 


the 
the internal trade of Canada, when the pepole | Y#Btages of this king, and with complete {n- 


by bringing out the full’ efficfency , 


granted by Governmcit influence and by self- 
granted frecdom fron | legal process to cripple 
the existing joint-stoc)|undertakings. With ad- 


difference to good fait. and the interests of pri- 
vate capital, it bas sot been difficult for the 
Commission, using pujilic money, to cat rates 
‘ind otherwise give th) appenrance of essential 
superlority over private enterprise. ‘Therefore 
the Commissioners clilm that “they have de- 
monstrated that munlipal ownership can, un- 
der wise guidance, nitwithstanding prejudice 
to the contrary, be suc essfully applied to great 
public utilities.” This ownership, it must be 
remembered, is in diect and totally unfair 
competition with estab) shed private enterprises 
which are now denied t © legal protection of the 
Powers under which they were built up. The 
manner in which the political powers have 
“run” the Commission 5 a phenomenon full of 
menace to Ontarlo anc of warning to all en- 
gincers who {magine thit a common denomina- 
tor can be found for Parliamentary control 
and freedom of enterpr se. 


THE AFTER-EFFE@ OF HIG 
(The i tatist) 

There 1s probably no-hing more obscure in 
economics than the woiking out of the effects 
of a long period +f high prices, but 
as a geveral rule it {8 falrly clear 
that we cannot pais throngh such a 
period without being compelled afterwards 
to submit to times of great depressiou 
and national poverty. Tis outcome has always 
been apparent when the causcs of high prices 
haye been world-wide con mercial and industrial 
activity and nn excess of speculation, Observers 
of the economic world ustally reckon that three 
years of boom result in fiom five to seven years 
of depression, while the period of depressfon 
prepares the way for anther boom. Our pre- 
sent concern, however, 1s not with the effect of 
high prices caused bya yorld boom in trade, 
but the influence of the iame kind of price-tist 
caused by war, and it doy not follow that the 
after-effect will be identi al. he question of 
Interest to the commercli! world is whether 
this effect will be Iessenet or Increased by. the 
iffering fundamental case of the rise. 

There are people, some 0 whom should surely 
know better, who talk about corners, and 
greedy middlemen, and syeculators, and pro- 
fiteers a5 the cause of th) gencral rise in the 
price of everything that w buy or sell, eat or 
drink, wear or waste. ‘Dl root cause of the 
movement Js clearly the tra \sformation through- 
out the clyilized world of {he millions of pro- 
ducers Into consumers, thi process haying de- 
yeloped upon a scale whch has never been 
witnessed before. 'Dhis belig so we are brought 
to the essential difference ietween high prices 
as a result of a boom an{ high prices as a 
result of war. The formei leads to an imme- 
dinte increase in the outp t of every sort of 
commodity, while the dem nd for these same 
commodities is constantly being reduced by 
the prices required for them he latter causes 
a decrease of every sort 0 commodity, while 
the demand 1s not checked o long as the War 
is in progress. So far th position fs clear 
enough; but It 1s not so ea y to get a strictly 
defined idea of what is Uke y to happen when 
the cause of the high prit:s is suddenly re- 
moved, and many pepole ar- anxiously asking 
questions on this point. 

One main factor 1s the dizree to which the 
world will be content to revair the enormous 
waste and damage caused t; the War. It is 
always possible that an mpovarished world may 
be satisfied to do without @ zood many things 
which haye Altherto been t onght practically 
Indispensable, or, in other weeds, that we shall 
all ye more simply and the alls under formor 
conditions will be less insiste t. Another main 
factor {s the degree of succes: achloved by the 
efforts throughout the warrl)< world to bring 
some 90 or 40 millions of men 5ack to the paths 
of peaceful production. It 18 jute certain that 
4 large proportion of the rormal output of 
these men will be lost for @er, In our own 
country we fully belleve tha the Army can 
never again be allowed to § and at the pre- 
War level, and the increase withdrawal, of 
men from productive employacnt will bo a 
factor. Postbly the men kille ana hopelessly 


incapacitated should be taken 

element in the calculation, ab gh fact 
bers will not be small. “A thra main factor 
will be the reduced purchasing jower of all the 
natlons actually engaged tn the War, ‘To some 
extent this may be compensa eq for by the 
grent Increase {n the purchasing power of some 
of the neutrals, more particu ely the United 
States; but that country has gill a lone wa 
to go in the direction of seltdiyelopment Gad 
exploitation, and a good deal ¢! ita increased 
purchaslog power there will by absorbed. {i 
domestle schemes, mg) a 


trial organization which does not 
keep steadily in view the continuity of 
the enterprise would be faithless to the 
trust which has been placed in it by the 
proprietors. The political committee is 
in a different position. An adverse yote 
of the legislature might suddenly throw 
the committee out of power, no matter 
how successfully it might have conduct- 
ed the enterprise in which it was par- 
ticularly interested. 


The Political Influence. 

The political committee has, therefore 
no inducement to secure continuity. The 
conduct of the enterprise must be such 
as to contribute towards the mainten- 
ance of political power in the hands of 
the party which has appointed it, and 
other and more permanent interests 
must be sacrificed for that. This atti- 
tude necessarily influences decisions up- 
on what ought to be purely technical 
questions, viz., the fixation of rates for 
service and the appropriation of depre- 
ciation and sinking funds. 

From the point of view of the tech- 
nical management of an industrial en- 
terprise the absence of a skilled board i: 
a great disadvantage. The success of 
the enterprise may be compromised by 
a decision on political grounds of which 
the technical management may wholly 
disapprove. Thus, for example, a rate 
for a seryice may ‘be determined by a 
political committee against technical 
advice and with the full knowledge that 
the permanence of the service might be 
compromised. Again, also technical 
managers quite competent for the exer- 
cise of their proper functions are not 
unusually unable to determine questions 
of general industrial policy. In the state 
service they generally look in yain to 
their committee of management or com- 
mission for guidance. 


Experienced Directors Necessary. 

Not unusually when propagandists of 
‘‘publie ownership’? are demonstrating 
its advantages on the platform, they 
make much of the circumstance that 1 
great saying must he effected by the 
elimination of the ‘headquarters staff’’ 
or of an expensive board of directors. 
his plea was as matter of fact mad2 
for example when the Manitoba Govern- 
ment Telephones were projected. In 
that case the headquarters staff was dis- 
pensed with and the consequences were 
disastrous. . 

In so highly complicated a business as 
the supply of electrical power and the 
administration of radial railways, some 
thing more is necessary than the em- 
ployment of technical assistance in the 
marrow sense. ‘The superior direction 
especially in large questions of policy 
must reside in the board under what 
ever name it may be called, and unless 
this board is thoroughly experienced in 
the business enormous losses may read- 
ily be incurred in a very short period. 
Such faults of management occur no 
doubt in some industrial enterprises 
conducted on the voluntary principle; 
but state and municipal enterprises are 
much more certainly and frequently 
subject to these faults of management 


HOW BRITAIN IS MEET- 
ING DEBTS 


The War Loans Have Been Very Largely 
Taken Up By Her Own 
People. 


In Great Britain there has been going 
on a considerable controversy over the 
financial effects of the war. F. W. 
Hers formerly editor of the London 
Economist, is especially pessimistic and 


hopes for an early peace. He is appre- 
hensive about the rapid increase in 
Great Britain’s national war debt. On 


this point it is important to remember 
that European countries are for the 
most part paying for the war them- 
selves, This is proven by the following 
estimate of trade of the Allies with the 
United State: 


Up to date Gr. Britain, France, 
Italy and Russlan haye bought 
from the United States merch- 
andise to the value of, suy.... 
In that same perlod the United 
States has bought from Great 
Britain, France, Italy and 
Russia merchandise to the: 
value of say 


$5,575,000,000 


975,000,000 


The balance in favor of the 


ts $4,000,000,000 

On account of this balunce the 

US, recelyed the following things, 

namely: 

Stocks and bonds of 
corporations from 
holders 

Phe prot 
Britain, 
Russia 

Gold 


American 
foreign 


$2,500,000,000. 


ory notes of Great 
France, Italy and 


$3,475,000,000 


The fact of the matter is that Great 
Britain is not nearly so heavily indebt- 
ed to other countries as people gener- 
ally suppose. The war debts of the 
national Government have indeed ‘been 
greatly increased, but they have been 
purchased to a wonderful extent by her 
own people. The nation at large is not 
much poorer than before the war began. 


ie 
—The Vanoouver Province. 


missioners. He will find, however, that he 
practically must sell in Canada, or for export 
to a tariff-free market; and that wheat sent 
from Canada to the United States is subject 
to a duty of ten cents per bushel. He will 
find thut the grades are different from those 
that he has been ustomed to, but that 
these grn(les are fixed by Government inspec- 
tlon, and that there Is an excellent system of 
cheek and appeal. 

‘As to markets for live stock, he will find 
that there are markets in many places in 
Western Canada, and in Eastern Caneda; and 
also that he is free to ship to the United 
States without paying any duty on live cattle, 
sheep and hogs. 


Let us now shortly review the whole 
position for our own satisfaction, 

As to the'prices of unoceupied lands. 
Suggestions are being made from yarious 
quarters that this should be dealt with 
on a national basis; and that unoccupied 
lands should be expropriated from thei 
owners and made available for settle- 
ment; but no artthoritative voice from 
the Government has made itself heard; 
nor has the public heard what views 
haye been developed on this subject 
through the Beonomie and Development 
‘Commission, since the Commission tool 
the matter of colonization and immigra- 
tion under advisement a year & 
the meantime, such lan¢ 3a 
marketed are finding buyers by ‘‘supply 
and demand;’’ and by the push of sales- 
men and owners. 

Incidentally, the question of some of 
the large and very very sparsely popu- 
lated Indian Reserves, in fertile country, 
with excellent transportation facilities 
available, is due to receive attention; for 
instance there is a Reserye close to 
Lethbridge containing 350,000 
with railways on three sides of its are: 
the greater part of which is splendid 
agricultural land, The human race is © 
going concern, and the present day In- 
dian is one of its wasting assets; and 
the doctrine of potential beneficial u 
calls for observance here, as well as in 
the case of other lands withheld from 
settlement. 

As to the Tariff. 

he question of how our tariff affects 
the welfare of our western farming com- 
munity would seem, to those of us who 
are neither farmers nor manufacture 


What is the Government’s debt, repre- 
sents the wealth of private individuals. 
Moreover, Great Britain has helped to 


for the simple reason, that the managers 
haye something else to think about than 


finance Russia, France, and Italy. The 


to require investigatiol. The man im 
the street is puzzled to know whether 


and re 
gard to the fact that unless such adj 
ment is arrived at, our estab) 
eulfur 
and that so much the le 
will be 
farmers 
a continuance of the pri 


call with a potent voice for protection. 
The national interest—and that is the 
interest of the man on the street, 
interest and my interest—calls for a fair 


your 


sonable adjustment, with due re- 


ed 4 
niece: 


sts will not be fully 
encour 
en_ to -probable 
Forit would be idle to look for 
sent high prices 
‘or grain after the war, and the markets 
will revert to pre-war pri so that the | 
Western farmers’ welfare calls for the 


immigrant 


the public that they can he understood, 
will satisfy the people of Canada. We 
hear arguments ‘pro’? tariff conditions 
from the manufacturer, and *‘con’’ from 
the farming community; and the only in- 
terpreters the general public has had 
hitherto have been politicians. They 
liave displayed an ability so to deal with 
the subject in accordance with the exi- 
gencies of the situation that at the only 
time the man on the street is recognized, 
that is during an election, he is charm- 
ed for the moment into a state of in- 
anity or imanition. 


Lethbridge, Alberta, Oct. 5, 1916. 


PERSONAL 


M. SCHWAB, chairman of Beth- 
lehem Steel Corporation, has just ordered a new 
private car from Pullman Co. The car Mr. 
Schwab bas been using until now the most 
expensive plece of rolling stock ever bullt by 
Pullman Co. It cost approximately $45,000. 
Dhe new 12wheel palace, surpassing its pre- 
decessor in its luxurious appointments, ( 

orations, hangings aud equipment, Is belleved 


to lave cost nearly $60,000. 
COLONEL SWEPT Is recovering from a yery 
severe abdominal operation, which almost 


1. He Is now assistant mannger of 
‘Atlantic City, and will be re- 


proyed fa 
Hotel Traymor 


in the service of 


‘otlau, wis for three year 
ada, but in June, 


the Merchants Bank of Ca 
1889, Join 
ci, Montreal. He 
in all the most important B 
Can well as in the 
ind In December, 1902, was made 
branch returns, In December, 1912, he was Ap- 
pointed chief Inspector of the Bank, whith 
position he now vacates for the important o1 
of siperintendent of Bastern branches. 

N McINDYRE, vice-president of Me- 
on and Company, aud president of 
1, whose death 


ryed In yarlons capacitl 
ches in Eastern 
ew York Agency 
Inspec 


re 
3, A, Small and Co., of Montre 
took place In that elty on Sunday Inst, was 
one of the best known business men tn Mont- 
real und one whose loss will be felt by a Jarge 
number of friends In bustuess, social and 
pbilanthrople circles. He was born {0 Bdiu- 
burgh In 1866 during the temporary resiilence 
of his parents there and came to Montreal 
shortly afterward. He was educated in the 
latter plice and as a young man entered the 
employ of bis father in the firm with which he 
has been actlyely connected ever since. One 
of his chief claims to distinction Mes in the 
fact that be was one of the syndicate that 


We are pleased t 
able rates either 
selling the old or 


TOR 


the country’s interest as a whole is re- 
ceiving just consideration, Our manu- 


nile the CPR. 
ploities: but was 
betterment and 
nature. 


H. A. HARVEY, at present Superintendent 
of Eustern Branches for the Bank of British 
‘orth America, will retire on pension at the 
id of this month. Mr, Harvey's connection 
with the Banks of British North America bas 
extended ayer a period of 43 years, He began 
lis banking career with the National Bank of 
Scotland, Limited, and Joined the Bank of 
British North America In 1ST ut Toronto. 
After subsequent experience in Montreal, Que- 


He took no active part in 
keenly Interested In ctvic 
other matters of a similar 


membered by the financlers and business men | bec, t. John and Ottawa, he was transferred 
of twenty years ago, as manager of the Wind- | to the Londo: and, office as ac ‘ountant. 
Sor in Montreal in the days when it was the] Im 1880 le was appointed manuger at Kings- 
gathering place of the leading politicians and | ton, and the following year manager at St. 
finnnelers of Cannda, olin, NB. Tn 1900 Mr. Harvey after soie ex 
DR. C. N. BELL, who has resigned from the | Perence tn the Sew Sort aks omtice In 
secretarystlp of the Winnines Grain Exel London, Eng. At the end) of 1901 he returned 
leayes that office after thirty: years! of service.) Ee Saeee RES CETAT 
Dr. Bell will, However remain secre Gram | Ottawa branch. In 1912 the enlarging, {iter 
the|Survey, boakdyand sxeerctary 9 pet et ests of th uk made nece 1 the creation 
Uxchauge building. Dr sate chalrman of the new position of superintendent of Bast- 
of the Dominion Grain commission is men | ory iranches, with headquarters in Montreal, 
SToue ip nasBUcceRNTaG BL ee aaiane retary’ | and Mr. Hurvey was selected as its first ocen- 
0. R IBY, present chief Inspector of | 310 
the B yf British North Atertc us been | DAnt. : : 
appointed by the Board of Directors as suc CAINDAIN JOHN T°. CAHAN, son of C. H. 
cessor. to H. A. Harvey, superintendent of | Cuhan, the well-known Montreal barrister and 
stern branche Mr. Rowley, who is a Nova | finanel brought to New York 


suffering from serious tnjur 
Prance. Of his arriy 
the York Sun 
attracted the symp 
rs was Captain Jolin B, Caban 
nttallon Engineers, 
spine with shrap- 
nel from « nineinch sell on . 15 while 
Jeading his men in an nttick on a German 
trench near Combles. He was accompanied by 
hig father, . of Montreal, two 
trained nurses and Dr W. Archibald, y 
wont over with Mfr an to bring him bac 
Captain Calan was very cheerful, altho: 
suffered greut pain ut times after the shrapnel 
remained in his state- 


from Er 
sustained in 
Puiladelphia, 
passenger who 
w-trave 

nadinn Poneer 
shot through thi 


his fel 
of the ¢ 


he 


had been removed. He 
|r lying on a water bed, and was carried 
is stretcher to an ambulance sent 
from o private hospital, where he will remain 
for some tlie before ing on to bis home in 
Montreal. Mr. Calan, the father, appeared to 
be bowed down with ow. He has lost two 
of lis sous in the war, and his wife recently 
dled of grief. The wounted Captain, who is 
| old, Is the only sou be has left, 
1 he Intended to spend his 
save hls life," 


| only 28 years 
and Mr. Caban s 
weulth {n trying 


DOMESTIC WAR LOANS 


o quote most favor- 
for buying or for 
the new War Loan. 


(Telephone Main 3370) 


R.A. Daty«Co. 


Bank of Nova Scotia Building 


ONTO. 


Praise in High Places — 
Under Oath 


William Fitzgerald, Dominion Superintendent of 
Insurance, when examined by the Royal Commission 
on Insurance, March 15th, 1906, made, under oath, a 
declaration regarding the London Life Insurance 
Company, which should be known to everyone. 


It had happened on one occasion that the Invest- 
ments of the London Life Insurance Company had 
not been inspected for a year. When asked to ex- 
plain, the Superintendent declared: 

“‘T say with reference to that company, it is an 
entirely safe transaction to let them go.’’ 


The Superintendent knew from frequent examina- 
tions that our investments are ‘‘Good as Gold.’’ 


It will be an entirely safe transaction for you to 
put on one of our “‘Good as Gold’’ Policies. 


Local Offices All Over Canada. 


The London Life 


Insurance Company - 
London : Ontario : Canada 


Protection — Savings — Investment. 


“3 In 1.”—All the three features of 
are ‘combined in) the particlpating e 
Mutual Life of Canada. 

Savings.—Many who would save lttle or nothing under any other system 
have succeed “the 


ings, protection and Investment 
adowment policies issued by The 


1 with the help of an endowment policy in securing 


‘o other security is more snfe than a Mutual Life endow- 
ment polle: to profit these polle eturn from $120 to $210 for 
every hundred invested in them, in addition to the protection afford 
Protection.—In nddition to the savings and investment features, the home 
of the policyholder {s absolutely protected throughout the endowment 
term for the amount of the confract—which is therefore the beat security 
@ man can hold. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO ONTARIO 


| British Colonial Fire Insurance Company 
2 Place d’Armes, Montreal 


AGENTS WANTED IN UNREPRESENTED DISTRICTS 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, . $1,820,752.82 


A Canadian Company Investing its Funds in Canada, 


APPLICATION FOR AGENCIES INVITED. 


S 


Independent Order of Foresters 


Policies esued by the Soclety are 
for the protection of your Family 
and cannot be Dought, sold or 

pledged, 
Benefits are payable to the Bene- 
y in case of death, or to the 
member In case of his total dis- 
ability, or to the member on attaln- 

nty years of age. 


42 Million 
8 Issued from $500 to $5,000. 
For further information and 


Dollars 
Literature, apply to i 


, Temple Building, TORONTO 


Total 
Benefits 
Paid 


be Furnishes 

A Complete 
System of 
Insurance 


FRED J. DARCH, S. 


ye) . 
a 
Prosperous and Progressive 
e Up-to-date business methods, backed by an unbroken record of 
| fair-dealing with its policyholders, haye achieved for the Sun Life of 


Canada a phenomenal growth, 


Moro than 166,000 of its policies are now in force for assurances, 
totalling over $265,000,000—much the largest amount carried by any 
Canadian life company. 


| Sun Life of Canada Poli- 
{ cies are safe and profitable 


Policies B 


SUN LIFE AssvRANCE 
Company OF CANADA 


HEAD OFFICE=-MONTREAL 
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B.C. FIRE LOSSES 
DUE TO PREVENT- 


Been of Avoidable 
Origin. 


the Province — Seven Companies 
Ceased Business During the 
Year. 


A report of the Superintendent of In- 
surance Jjas just been issued by the 
Province of British. Columbia, givi 
some valuable information on the opera- 
and of 
panies for last year. 

At the end of 1915 there were 114 
companies licensed to transact the busi- 
ness of fire insurance on B.C,, 83 under 
Dominion lice: and 31 under pro- 
Seyen companies ceased busi- 
ness during the year.. 

One, the Germania Fire Insurance Co., 
Operating under a Dominidn license, 
owed the war as the cause, while others 


tion business insurance com- 


vineial. 


were absorbed ‘by other insurance com- 
panies. At the same time four new com- 
panies with Dominion licenses, and one 
with a provineial license jbezan business. 

The net lo: paid by the fire insur- 
ance companies for the past three years 
are as follows: 1913, $1,043,254; 1914. 
$1,542,845; 1915, $1,311,370.° The only 
large fires in unorganized districts were 
mill fires, Thirty-three fires of alleged 
suspicious origin were reported to the 
department and investigated, and three 
convictions followed for arson, but the 
majority of the fires shows that the fire 
waste is due almost entirely to prevent- 
able causes, a large number being caused 
by sparks falling on shingle roofs, The 
greatest list was caused by defective 
chimney and stove connections. 

The importance of fire prevention and 


the climinstion tereby of fire waste is 
beginning to be recognized. The City 
of Victoria had a ‘Clean-up Day’? in 
1915, and June, 1916. The civie auth- 
orities assisted by making special ar- 
rangements with its garbage department 
for the removal of all rubbish and waste 
materia] collected by citizens from their 
premises and outside the fire limits 
citizens were allowed by the fire depart- 


ment during a stated period to destroy 
rubbish by fire without formal permit. 
The promoters hope that next year, with 
more systematic preparation, more may 
be accomplished from an educaltional 
standpoint and that there may be more 
pread interest on the part of 
Tt is hoped that this idea will 
spread to other cities. 

The lists of licensed companies, state- 
ments of assets and liabilities, receipts 
and expenditures of Provincia) licensees, 
and ‘statements of business transacted as 
furnished by the companies, together 
with tabulations of information contain- 
ed therein, appear iN this report. 


INSURANCE BY BRAILLE. 

A. G. Vilts, a blinded hero of the 
Princess Pats, having enlisted at Cal- 
gary, has become &n insurance agent in 
Toronto. He represents the Imperial 
Life Assurance Company. Guided by a 
boy, he goes from place to place in the 
city, and everywhere when his history 
and affliction become known he me 
with a Sympathetie reception, Pathetic 
in the extreme to those who can see, is 
the insurance rate book he carries. It 
was prepared by himself for his own us 
on a Braille machine, which writes char- 
acters for the blind. His birthplace was 
in Digby, N.S. 


VANCOUVER’S PROTECTION, 
Underwriters Preparing’ Information 
About Rates and Protection, 

In reply to an argument by the Board 
of Pire Underwriters of Vancouver, that 
the fire service was undermanned, Ald. 
Kirk gave figures to show the city’s side 
of the case, 

Alderman Kirk referred to the year 
1912, which was regarded as the maxi- 
mum year for Vancouver. At that time, 
according to statistics produced by him, 
a total fire department strength of 156 
men was maintained and was found sat- 
isfactory to the insurance board and 
everybody else. To-day, he said, the de- 


INVESTORS’ INSURANCE 


ABLE CAUSES 


In Most Cases Fires Have 


OTHER INTERESTING STATISTICS 


In All 114 Companies are Operating in 


increase of 14, and in addition now has 
,000 worth of fire apparatus and $70,- 
worth of alarm system 


000 
should be sufficient increase in protec- 


— which 
tion to cover the additional risks, 

After lengthy discussion of all the 
matters involved the civic committee 
Was assured that the underwriters will 
prepare nece information desired 
Upon the question of rates and other 
matters and will present such to the 
committee before the end of the month. 


AUTOMOBILE INSURANCE. 

A. M. M. Kirkpatrick, pr 
the Canadian Association of 
bile Underwrite 


sident of 
Automo- 
, explained to the Wire 
Insurance Commission in Toronto thi 
Week, that the insurance generally pre- 
ferred thy automobile clients was of the 
nature of marine insurance, coverine 
the insured against hazards by fire, 
theft and transportation, not only in this 
province, but also in the United States 
and in coastwise transportation, 
islation on this 
this province m 


Leg- 
lass of insnrance in 
ht be dangerous, as by 
Placing local restrictions on general in- 
surance it might drive the man seeking 
insurance to take it out of the province 
where restrictions did not hamper him. 


OPPOSITION TO ARMY MEDICAL 
REORGANIZATION. 


Continued from page 1 


Medical Service waited on the Minister 
of Militia. 
“General Hughes,’” le said, “if any- 
thing is done to throw discredit on the 
work of the Medical Service as a result 
of this inspection, one hundred Can- 
adian medical officers will at once re- 
Sign.’? 
“*Very well,’’ said Sir Sam, ‘‘cive me 
their names. If they intend to resign it 
had better be at once. 
them?” 

“Why—no,”’ replied the official. 
“That’s well. I want that list at 
once,’” 

The list was never presented. And to 
date no resignations haye been handed 
in. 

The report presented by Colonel Brac» 
is now so well known that any further 
elaboration on the facts brought to light 
is unnecessary. It is safe to say, how- 
ever, that it came as a distmet eye- 
opener to the Government. It was at 
once shown to General Jones, who pre- 
Sented an interim report, in which, it is 
understood, he concurred in the reeom- 
mendations that had been made. 
Further corroboration of the report 
continues to crop out in all quarters. 
One prominent Canadian woman who 
had become interested in a private hos- 
pital established in an English castle, 
found that it was being run so disgrace- 
fully that she protested to the heads of 
the service and had it closed. This is 
just one incident of many, which show 
how unsatisfactory conditions were o 
the centralized control of the servic 
was relaxed to give scope to. the actiyi- 
ties of patriotic but over-zealous women 
Tt is a fact that many of them are still 
fighting strenuously the placing of the 
Service on a business basis. DHE POST 
lias taken this matter up ,because under 
the old system millions of unnecesss 
expense have been incurred for which 
practically every reader will have to pay 
hundreds of dollars in taxation in the 
years to come, It is of ul interest to 
every one of us to exert pressure through 
our local M.P. and Senator to 
upon the complete reorganization on 
efficient lines. 


Are you one of. 


The lumbermen of New Brunsw 
and Maine have organized for mut 
protection and co-operation under the 


title of the Hastern Lumbermen’s Asso- 
ciation. 
Control of the Pieree-Arrow Motor 


Car Company, of Buffalo, will be taken 
over before Jan. 1, by J, and W. Selig- 
man & Co., New York City bankers, anid 
other banking interests of New York 
allied with them. 


Incorporated 1851, 


Western Assurance 
Company 


(Fire, Explosion, Ocean Marine and 
Inland Marine Insurance) 


MEAD OFFICE, TORONTO, ONT. 
Assots over -. - - - 8 4,000,000.00 
Losses paid ince organiza- ‘ 

tlon over - - - ~ $63,000,000.00 
W. J. BROCK, President. Ww. B. 
MEIKLE, Vice-President and General 
Manager. C, C. FOSTER, Secretary. 


Low-Priced z 
Life Insurance 


Some people do not yet know that 
from a Canadian Company—with 
all its funds invested in Canada 
and making for the country’s de- 
velopment—they may obtain Life 
Insurance at lower cost than in 
any other Company. 


Many, on the other hand, DO know, 

and that is the reason for the re- 

markable growth of 

The Great-West Life 

Assurance Company 
Dept. “G.”” 


Head Office - Winnipeg 


Ask for personal rates—stating age. 


Chief Office for Canada, TORONTO. 
~~ LONDON& 
LANCASHIRE 
FIRE 


be 
INSURANCE COMPANY 


& 


| 
a 


British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE 2S: TORONTO 


BOARD OF DIRECTORS: W- R, Brock, 
President; W. B. Melkle, Vice-President, 
and General Manoger; Robert Bleker- 
dike, M.P.; John Aird, Alfred Cooper 


(London, Eng.), I. C. Cox, D. B. Hanna, 
John Hoskin, K.C,, LL.D, Z. A. Lash, 


K.C,, LL.D. W. B. Meikle, Geo, A. 

Morrow, Augustus Myers, Lt.-Col. Fred- 

eric Nicholls, Col. Sir Henry Pellatt, 

E. R. Wood, 

Assets, Over - = - 

Losses Paid Since Organi- 
zation Over - 


$ 2,500,000.00 
$39,000,000.00 


United States 
Manufacturers 


Have your goods made for 
you in Canada until your 
trade here is large enough to 
warrant your putting up your 


own plant. An old estab- 
lished manufacturer, now 
busy on munitions work, 


with one of the largest and 
most up-to-date machines ana 
metal-working plants in Can- 
ada, would like to undertake 
the manufacture of hard- 
ware, machinery or other 
metal specialty for the Cana- 
dian, British Empire and 
Allied markets with which 


. preferential trade arrange- 


ments are now being planned. 
Address in the first instance: 


MANUFACTURER 
clo 
FINANCIAL POST 
TORONTO 


Lonpon 


ASSETS - - = 5 
SURPLUS TO POLICYHOLDERS 


A. H, C, CARSON, Toronto, President Tf. 
F. 


D. WILLIAMS. 
A. C. McMASTDR, K.C. Ww. T. 
H. N, COWAN 


HEAD OFFICE, - 


partment has a strength of 170 men, an 


Mi 


33 SCOTT ST. - 


Morvat Fire 


INSURANCE COMPANY 


$784,426.31 
$404,046.07 


DIREOTORS: 
HOMB SMITH, Toronto, Vice-Presldent 
fanaging Director 

KERNAHAN 


§. G. M. NESBITT 
G. H. WILLIAMS 


TORONTO 


alld 


ee 


ee 
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GEORGE G. DUNNING compAN 
LimitEep, “°'PAN®: 


poncsae aaa "THE MINING MARKET 
A 


1910, {ncorporating George Garnet Dunning, | Mtly. featurele: 
manufacturer, Ethel Campbell and Ellen Belcher the leading 


First Part of chapter 79 of the Revised 
Statutes of Canada, 1900, knewn as “The Com- 
panies Act," letters patent have been {esued 
under the Seal of the Secretary of State of 
Canada, beuring date the 3rd day of October, 


Martin, stenograpers, Mary Hather Dunulng, 
married woman, and Alexander Wolfe, 
estate broker, all of the City of Toronto, in the 
Province of Ontarlo, for the following pur- 
poses, viz.:—(a) To carry on all or any of the 


busivesses of clothlers, tailors, costumers, drap-|59; Dayidson, on favorable news regarding the cutting of a v 
#, glovers, | Tevel, advanced from 56 to 61, and Inspiration gained four points t 
silvers, both Nipissing and Temiskaming made substantial : 
o : ivi ane “( 
went from $8.25 to $9, and the latter, which is now ex-diyidend, advat ed from 
60 to G4. Other stocks were for the mostepart unchanged from last wees: | 


erg, hosters, milliners, batters, furri 
haberdashers, portmanteau makers, general out 
fitters und dealers in India rubber and water 
proof goods, umbrellas, walking sticks, ornn- 
ments and tollet requisites, and to manufacture 
and deal in cloth, fabrics, laces, textiles, cloth. 
ing of every nature and kind, and all aud any 
commodities, notions, materials, goods, mer- 
chandise and accessories necessary or incidental 
to ull or any of the foregoing businessea; to ac 
quire, construct, own and operate departmental 
or other stores in all lines of mercantile busl- 
ness, and to acquire, own and carry on the busl. 
ness of wholesale and reta{l dealers in and pur- 
chasers aud manufacturers of all kinds and 
classes of goods, wares and merchandise incl 
dental thereto or entering Into productlou of 
such goods, wares and merchandise, and to act 
as agents for dealers {n or manufacturers of 
any such goods, wares and merchandise and to 
establish agencles and branch stores; to carry 
on all or any business both wholesale and re 
tail as shopkeepers, eral merchants, manu. 


Lake 


GOOD PROGRESS REPORTED 
ON VACUUM GAS PROPERTIES 


Actual Shipping Has Commenced and 
Will Be Continued Regularly— 
Four Oil Wells Have Be- 
come Producers. 


Following his usual custom of advis- 
ing shareholders at regular intervals of 


facturers, s rel agents and ware 
housemen and to buy, s make, manofacture, 
Import, export, warehouse, store and deal’ In 
products! of every description, goods, wares, 
merchandise And manufacturing articles; to act 
as agents, commission merchants, brokers, oF 
representatives In Candda for European com 
mercial houses; to act as agents, commission 
merchants, brokers and representatives In Bur 
ope for Canadian commercial hous (b) te 
acquire, dispose of and deal in cotton, silk, wool 
flax, hemp, cotton waste, shoddy, yarns, cordage 


and all other fibrous substances; to pre 
pare, spin, weave, comb, dye, bleach 
print or otherwise treat any of the fore 
going and to manufacture any and all 
articles, goods, mercbandise or products 
ip the manufacture of which any or al) 


of the foreging can be used elther in whole or 
in part; (o) To work, maintain, operate, ac 
quire and purchase, use, lease, sell and dispox 
of all necessary and convenlent mills, bulldings 
plant, transmission lines, machinery, appliances 
and equipments necessary or incidental to any 
or all of the above undertakings; (d) To pur 
chase, acquire, recelye, hold, sell and dispose 
of shares in the capital stock of and) bonds, de 
bentures and debenture stock of other compan 
fes, notwithstanding the provisions of section 44 
of this Act; (e) To enter into partnership {n 
fartnership ventures with other traditig com: 
panies and) with Individuals and firms carrying 
on a business in’ whole or in part similar to 
that of the company; (f) To guarantee any in 
debtedness of any other company with whieb 
the company may have business relations; (9) 
Wo carry on any other business, whether manu. 
facturiug or otherwise, which may seem to the 
company capable of being conveniently carried 
on in connection with the business or objects 
of the company and germane thereto; (i) TT 
acquire, register, use and deal in any’ patents, 
patent rights, licenses and trade marks, pro 
cesses or privileges and to grant licenses there. 
under; (i) ‘To procure the rompany to be reels 
tered and licensed or recognized in any country 
otherwise and by or through trustees, ngents or 
otherwise and elther alone or in conjunction 
with others: (k) To lend money to customers 
and others baying dealings with the company 
and to guarantee the performance of contracts 
by any such person; (1) To drav, make, accept 
endorse, execute end. tssife\ promissory notes 
bills of exchange, bills of Jadiog, warrants age 
other negotiable or transferable Instruments 
(m) To purchase, sell, lease or otherwise ac 
quire, own, enjoy, contract for, manage, Improve 
and assist’ in improving, lands, factories, ware 
houses, sheds, offices, dwellings and bulldinge 
of every description and to sell, mortgage or 
dispose of the same; (n) To {ssue in paymen’ 
or part payment for any properties, rights or 
privileges acquired by the company or for any 
Euarantee of the company's securitles or, with 
the approval of the shareholders, for ‘services 
rendered, shares of the company’s capital stock 
whether subscribed for or not, as fully ratd up 
and nonassessable or the company’s securities 
‘Phe operations of the company to be carried on 
throughont the Dominion of Canada and else 
where by the name of “Geo, G. Dunning Com 
pany, Limited," with a capital stock of fifty 
thousand dollars, divided into 00 sha of 
one hundred dollars eacl find the chief place 
of business of the said npany to be at the 
City of Toronto, in the Province of Ontarlo. 


Dated at the office of the Secretary of State 
of Canada, this 4th day of October, 1916. 


THOMAS MULVEY, 
Under. 


ecretary of State. 


Investment vs. 
Speculation 


“\ high return should at once excite 
suspicion in the mind of the prospective 


Inyestor.”—Financlal Post. 

There are securities which promise a 
high rate of Interest and the chance of 
an increase in yalue, but for those de~ 
pendent upen the income from thelr in- 
vestment or endeavoring to lay up 
money for thelr old age, they are too 
speculative. With such, the Bonds of 
the Canada Permanent Mortguge Cor~ 
poration are a favorite investment, be- 
cause they know that if t! 
$1,000 In these Bonds they will get the 
$1,000 when it becomes due, and that 
the interest upon it will be promptly 
pald In the meantime, 

‘These bonds may be obtained in any 
sum from one hundred dollars upward, 
They are, therefore, ayallable for the in- 
vestment of small sums. 


Canada Permanent 


the progress of operations on the vari- 
ous properties under his charge as presi- 
dent, F. L. Culver has issued a quarterly 
report on developments at the wells of 
corporation the securities of which have 
been prominent on the Standard Bx- 
change during the past month. In view 
of the wide interest which has developed 
in the operations of this company, it 
may be of value to quote from Presi- 
dent Culver’s report in some detail. 

“During the quarter,’ says Mr. 
Culver, ‘‘we completed the installation 
of a 25-well pumping plant at the 
Thamesville oil pool with the necessary 
power house, store house, foreman’s of- 
fice, jerker lines and tank system, with 
storage at railway siding. Actual ship- 
ping commenced on October 24th, and 
three cars, a: ing 520 bbls., were 
shipped to the refinery during the last 
week of October. Regular shipments 
will be made from now on, and negotia- 
tions are under way to more economic- 
ally handle the output. We now have 
three drilling rigs operating—two in the 
oil field and one in the gas field. 

“«Mhe following additional leases have 
been secured: Thamesyille oil pool, S00 
acres; Tillsonbure gas pool, 450 acres; 
London gas pool, 700 acres; Bayham gas 
pool, 1,100 acres; Brooke oil pool, 450 


0 acres, 

“We haye recently entered into a con- 
tract with a pipe line company, under 
Which they agree to take our gas as pro- 
duced at the casing head at a remunera- 
tive price. They are now extending their 
as main six miles into the centre of our 
Tillsonburg field. 

“During the past three months, four 
oil wells have been brought in as pro- 


duce: nd we have also drilled one 
boundary well. Two of the producers, 
which were started some time ago, we 
found it advisable to de 

equip. After completion, these two 


wells, under test, produced from 15 to 
30 bbls. per day. We now have six wells 
ready for pumping (of which four are 
netually pumping) and two more will 
come in about the 15th of November, 
making in all eight produci 

“Our Tillsonburg gas field is being 
aggressively developed. No. 3 well is 
now down over 700 feet, and we hope to 
have 


yells. 


Mortgage Corporation 


ESTABLISHED 1855, 


Pald-up Capital ... 0 
Reserve Fund 4,760,000.00 
Investments 510,: 


Toronto Street, Toronto # 


00,000.00 


ee 


Chartered Trust and 
Executor Company 


accepts funds for investment {0 
selected first mortgages and gives 
its ewn Guarantee of repayment 
ef principal and interest, ‘This 
Guarantee provides all the essen- 
tinls of a high-clas# investment 
—good interest return, absolute 
promptness of payment, and se- 
curity of principal. 


Chartered Trust and Executor 
Company 


61 Yonge St. TORONTO 


¥ 


eR 


Right of Way ... 
Seneca-Superior ... 
Temiskaming . 
Trethewey 
Wettlaufer 

PORCUPI 


5,000,000 4,000,000 
8,000,000 2,500,000 
3,000,000 


Melntyre . 


Melutyre Exten =. 2,500,000 

Porcupine Crown ..... 2,000,000 

Porcupine Impertal 2,000,000 1,409,200 
Vipond ee 1,500,000 900,000 
Preston Dome 2,000,000 
Schumacher acer 
Tech-Hughes 2,000,000 
West Dome Cons. 2,000,100 

MISCELLANEOUS— 
Con. Min, & Smelt..... 10,000,000 8,427,500 


FAIR volume of business has been transacted on th 
this week, sales averaging well over 100,000 shares a day- 
ments haye not been numerous, the gold stocks as & whole 

In response to the higher quotations on silv 

silver issues haye registered gains 

McIntyre, which advanced from 170 to 185, closing yesterday 

Fetl vances were also made by Hollinger, Dome Lake, Dayidson, and Ii 

Jinger, under the influence of the last statement, went from $6.65 to 

in anticipation of the starting up of the mill this week, elimbec 


eres; Counties Kent and Elgin oil fields, 


ame completed about the Sth of} the wands of the dewlers. A further big demana 
yvember. The elevation of the rock is from Europe has developed. 
Name. : Capital Capital Week ending , Close | 
Authorized Issued Nov. 9 Nov. 9. | 
COBALTS— = - = m ze 
Adanac .. <.$ 2,500,000 $2,250,000 $ 3 0 a 25 
Balley .... 5,000,000 0,000 OS 07} 4 OSH 
Beaver Cons. ,000,000 2,000,000 401% 3014 4 40 
Buffalo Mines 1,000,000 1,000,000 * re Te 
Cham land 50 19 15 i Hy 
Coniag: 4,000,000 5.00 4.50 5. 
2 484 45 18 4 
Crown 1) ; is 
Postel 00 06 7 5 
ee rd 0314 034 Oo O37, 
Gifford ........ Sec 4 ; 34 
Great Northern 1,500,000 10 (M4 w coy | 
Gargreaves 2,500,000 a3 
Hudson Bay 7701 aon 
Kerr Lake 
La Rose 
McKin.- 5 
Nipissing 3 6,000,000. 
Ophir — 5 tes 
Peterson Lake . 5 2,401,820 


e Standard Exchange 

Tice move. 
being partien. 
er melee of 
q tive stock has been) 
The most ac Yeon avein 
Inspiration, Hol. 
$6.95; Dome 
1 from 52 ty 

rein on the 300-foo¢| 
ports to 24%. Tn the| 
The former 


advances. 


six feet above No. 1 (capacity 750,000 
cubic feet), which is a favorable indica 
tion, The Medina Gas Comp®DJ, operat. 
ing in Bayham Township, b@ve, within 
the past ten days, completed 2 2,000,000. 
foot gas well, having a rock pressure of 
700 Ibs. Your company have large acre. 
age near this well. Our No. 2 gas well, 
drilled 2,070 feet south of No. 1, struck 
a small show of gas and a very promis- 
ing show of oil in two horizons of rock, 
and it is the intention of the manag 
ment to develop both these horizons by 
later drillings. 

“The development of the lands aq- 
jacent to our holdings in London Town- 
ship is most promising in ‘both oil and 
gas. The oil and gas are non-sulphurous 
and of excellent quality. ‘Tbe first well 
in this field produced over 400,000 cubic 
feet per day. Further drillings are now 
being made in this field, and we antici- 
pate starting drilling on our leases in 
this locality at an early date.’ i 


NEW COPPER AREA. 
Developments Reported From District 
West of Port Arthur. 

Three copper properties west of Port 
Arthur, on the line of the Canadian Nor- 
thern Railway, are attracting favorable 
attention, and it is probable that at least 
two will be big shippers soon if eonti-| 
tions continue as satisfactory as at| 
present. The holdings are located at 
Mine Centre, Rocky Islet, and at a) 
point eighty-four miles west of Port 
Arthur, At the latter place the owners 
are constructing a narrow gauge railway 
to er the six miles of country infer- 
yening between the property and the 
vening between the property and the 
vein of copper 80 feet in width exposed 
for 350 feet. Three shafts: have ‘been 
sunk in different parts of this area, and 
several branelies have been cut across 
and all of them show ore. The first car- 
load of ore shipped returned a percent- 
» of 5.46 copper, a second car ran 6.81 
r cent., and the third car checked at 
more than § f From the deposit 
uge railway i§ be- 
constructed 342 tons of ore, ave: 


cent. 
to which the narrow 
i 


ing 7.11 per cent. copper, have been ship- 
ped. The holding at Rocky Islet, in 
whieh prominent local people are in- 
terested, is said to be ai splendid pros- 
pect. 
AGAI 

After selling for some time under seventy 
cents an ounce, the price of bar silyef again 
crossed the seventy-cent mark this week and 


3 The ad- 
vance 


een a welcome one, though {t was 
not altogether unexpected. It was only a que: 
tlon of time until the demand had overtoppe, 
the and this condition has 
now been brought, about. All the mine man- 


had offers for silver this 
are getting low In 


agers ut Cobalt 
week, Indicating that stock 
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Protection Doubly Sure 


YOUR PAMILY PROM POSSIBLE WANT BY 
CE 


NOT MAKE A WiLL 

LAW VERY DIE- 
WISH. 

WILL RE! 


ASSURED THAT ¥ 

CTION IF YOU WILL F& DHE STERLI 
CORPORATION TO ADVISE THIS IMPOR 
ANT MATTER. . 


» no olarge for axsisting in drawing up your 


Won 
will—and teil store it in our Safety Deposit Vaults 
free, when we are named aa executors. 
in officer of the company sill be pleased to give you 
Jull information and advise on tcills. 


~ The 
Slerhung Grns 
— Corporahon 


President Managing Director 
W. S. Dinnlek Herbert Waddington, 
80 KING ST. EAST Telephone Main 2717 TO 


J. P. BICKELL & CO. 


STANDARD BANK BUILDING, TORONTO, CAN 


MEMBERS OF THE CHICAGO BOARD OF TRADE, 
YORK COTTON EXCHANGE, NEW YORK PRODUCE 
EXONANGE, WINNIPEG GRAIN EXCHANGE, STANDABD 
STOCK AND MINING EXCHANGE. 


Wheat, Grain, Provisions, Cotton, New York Stocks, B 
Canadian Securities 
Cobalt and Porcupine Mining Stocks 
BOUGHT AND SOLD. 
All Exchanges. Direct private wire to New York | 
Market Letter Mailed Free on Request. 


Private Wires, 


CANADA 


The Finest Hunting 
Grounds in America 


ARE CONVENIE! 


CANADIAN PACIFIC 


Particulars from Canadian Pacific Agents or 
B. WOWARD: 


LY REACHED 


vw. District Passencer Agent, Toronto. 


RE-DISCOVER THE ROCK 


he Transcontinental Line of the Canadian Northern Railway t 
a section of the Canadian Rockies of exceptional grandeur, po 
characteristics absolutely distinet from those of older and more si 
routes. 


Those who are travelling to Vancouver, whether on busine: 


pleasure, will find themselves well repaid for their patrons 

by the opportunity of seeing a.new section of Canada, and of rec 
that thrill aroused by their first glimpse of towering, snow-cappe 
and rugeed canyous. 

Por literature, through tickets and information apply 


to General Passenger Dept., Toronto, Ont.; Montreal, 
Que., or Union Station, Winnipeg, Man. 


a 
RI 


Travel Ganadian Northern all the way 


INSURANCE } 

BANKING 

BUSINESS ] : 
Result from sclentitic yaluation! of your business establishment. 
Pspert detailed presentation df the facts is essential and invaluat 


Full particulars upon request Without obligation to you. 


THE CANADIAN APPRAISAL CO., LIMIT 


Head Office, Montreal, Toronto, Royal Bank Buil 


The Canadian Credit Men’s T. 
Association, Limited 


Reporting Department 


With a lurge membership of wholesale, mant 
and Jobbing houses throu, . we ci 
smimercial clearings on every retail merchant fro 
to Yancouy 

Assignments—Trusteeships 

Organizea upon a basis which meets every leg 
and with offices establis In every province, 
unsurpassed facilities for the efficlent and « 


handling of-Insolyent estates. 
OFFICES—St. John, N.B.:Halifax, N.S.; Montreal, P.Q.; To 
Winnipee, Man., Head Office: Regina, Sask.; Calgary and 


Alta, Vancouyer, B.C, 


raise in High Places — 
Under Oath 


William Fitzgerald, Dominion Superintendent of 
Insurance, when examined by the Royal Commission 
on Insurance, March 15th, 1906, made, under oath, a 
declaration ing the London Insurance 
Company, which should be known to everyone. 


reg Life 


It had happened on one occasion that the Invest- 
ments of the London Life Insurance Company had 
not been When asked to ex- 
plain, the Superintendent declared: 
with reference to that company, it is an 
entirely safe transaction to let them go.’’ 


inspected for a year. 


The Superintendent knew from frequent examina- 
tions that our investments are ‘‘Good as Gold.”’ 


It will be an entirely safe transaction for you to 
put on one of our ‘'Good as Gold’’ Policies. 


Local Offices All Over Canada. 


he London Life 


. Insurance Company 
London : Ontario : Canada 


in 


tection — Savings — Investment. 


yings, protection and investment 
endowment policies Issued by The 
Uttle or nothing under any other sys 
: of an endowment policy in securing 
thousand 
estment.—No than a Mutual Li 
E s to p cles return from $120 to 
sted in then dition to the protection afforded. 
ition to the savi J inyestm: the liome 
r is absolutely protectec endow1ent 
e mt of the confract—which Ja therefore the best security 


an can hold 


UTUAL LIFE ASSURANCE COMPANY OF CANADA 
00 


ONTARIO 


sh Colonial Fire Insurance Company 
2 Place d’Armes, Montreal 


SS 


{NTS WANTED IN UNREPRESENTED DISTRICTS 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE; WINNIPEG, MAN. 


PLUS TO POLICYHOLDERS, . $1,820,752.82 


A Canadian Company Investing its Funds in Canada, 


APPLICATION FOR AGENCIES INVITED. 


THE FINANCIAL POST OF CANADA 


vember 11, 1916. 


INVESTORS’ INSURANCE 


B.C. FIRE LOSSES 
DUE T0 PREVENT- 


Been of Avoidable 
Origin. 


the Province — Seven Companies 
Ceased Business During the 
Year. 


A report of the Superintendent of Tn- 


surance just been issued by the 


Province of British Columbia, giving 
some valuable information on the opera- 
tion and business of insurance com- 


panies for last yea 
At the end of 1915 there were 114 


companies licensed to transact the busi- 


T. 


ness of fire insurance on B.C., 83 under 
Dominion licenses, and 31 under pro- 
vineial, 


Seven companies ceased busi- 


ness during the year.. 


One, the Germania Fire Insurance Co., 


Dominion licens 


owed the war as the cause, while others 


operating under a 


Were absorbed by other insurance com- 


pani At the same time four new com- 


panies with Dominion licenses, and one 
with a provincial license began business. 
The net losses paid by the fire insur- 
ance companies for the past three years 
re as follows: 1913, $1,043,254; 1914, 
542,845; 1915, $1,311,370." The only 
fires in unorganized districts were 
mill fires, ‘Thirty-three fires of alleged 
Suspicious origin were reported to the 
department and investigated, and three 
convictions followed for arson, but the 
of the fires shows that the fire 


waste is due almost entirely to prevent- 
able canses, a large number being caused 
by sparks falling on shingle roofs, The 
greatest list was caused ‘by defective 
chimney and stove connections, 

The importance: of fire prevention and 
the clitinmison viereby of fire waste is 


ABLE CAUSES 


In Most Cases Fires Have 


OTHER INTERESTING STATISTICS 


In All 114 Companies are Operating in A. M 


increase of 14, and in addition now has 


$75,000 worth of fire apparatus and $70,- 
000 worth of alarm system — which 
should be sufficient ine in protec- 
tion to cover the additional risks, 
After lengthy discussion of all the 
matters involved the civie committee 
was assured that the underwriters will 
prepare necessary information desired 
upon the question of rates and other 
matters and will present sueh(to the 
committee before the end of the month. 


AUTOMOBILE INSURANCE, 
M. Kirkpatrick, president of 


the Canadian Association of Automo- 
bile Underwriters, explained to the Wire 
Insurance Commission in Toronto th 


week 


, that the insurance generally pr 
ferred iby automobile clients was of the 
nature of marine insurance, covering 
the insured against hazards by fire. 
theft and transportation, not only ia thic 
provinee, but also in the United States 
and in coastwise transportation. 
islation on this class of insurance in 
this province might be dangerous, as by 
placing local restrictions on general in- 
surance it might drive the man seekir 
insurance to take it out of the province 
where restrictions did not 


Leg- 


hamper him, 


OPPOSITION TO ARMY MEDICAL 
REORGANIZATION. 


Continued from page 1 


Medical Service waited on the Minister 
of Militia. 


“General Hugh 


‘ ” he said, “if any- 
thing is done to throw discredit on the 
work of the Medical Service as a result 
of this inspection, one hundred Can- 
adian medical officers will at once re- 


“Very well,’’ said Sir Sam, ‘‘give me 
their names. Tf they intend to resi 
had better be at once. 
hem??? 

““Why—no,’’ replied the official. 
“That’s well. I want that list 
once.’? 

The list was never presented. And to 
date no resignations have been handed 
in, 

; The report presented by Colonel Brac» 
is now so well known that any further 
elaboration on the facts brought to light 
1s unnecessary. It is safe to say, how- 
ever, that if came’ ns a distinct eyve- 


ign it 
Are you one of 


at 


beginning to be recognized. ‘The City 
of Victoria had a ‘‘Olean-up Day” in 
1915, and June, 1916. The civie auth- 
orities assisted by making special ar- 
rangements with its garbage department 
for the removal of all rubbish and waste 
material collected by citizens from their 
premises and outside the fire limits 
citizens were allowed iby the fire depart- 
ment during a stated period to destroy 
rubbish by fire without formal permit. 
‘The promoters hope that next year, with 
more systematic preparation, more may 
be accomplished from an educational 
standpoint and that there may be more 
widespread interest on the part of 
citizens, Tt is hoped that this idea will 


spread to other cities. 

The lists of licensed companies, state- 
ments of assets and liabilities, receipts 
and expenditures of Provincial licensees, 
and statements of business transacted as 


opener to the Government. It was 
once shown to General Jones, who pre- 
sented an interim report, in which, it is 
understood, he concurred in the recom- 
mendations that had’ been made. 

Further corroboration of the report 
continues to erop out in all quarters. 
One prominent Canadian woman who 
had become interested in a private hos- 
pital established in dn English castle, 
found that it was being run so diserace- 
fully that she protested to the heads of 
the service and had it closed. This is 
just one incident of many, which show 
how unsatisfactory eonditions were once 
the centralized control of the service 
was relaxed to give scope to.the act 
ties of patriotic but over-zealous women. 
Tt is a fact that many of them are still 
fichting strenuously the placing of the 
Serviee on a business basis. THE POST 
has taken this matter up jbecause under 


Incorporated 1851, 


Western Assurance 
Company 


(File, Explosion, Ocean Marine and 
Inland Marine Insurance) 


MEA) OFFICE, TORONTO, ONT. 


Assots \ver -. - - =  § 4,000,000,00 
Losses ?ald since organiza- 

tion yer - = - = §83,000,000,00 
President. W. B. 
MEIKL®, Vico-President ond General 
Manage} ©. ©. FOSTER, Secretary. 


Low-Priced i 
Life Insurance 


Some piople do not yet know that 
from a Canadian Company—with 
all its funds invested in Canada 
and maxing for the country’s de- 
velopmint—they may obtain Life 
Insuranie at lower cost than in 
any othir Company. 


Many, 01 the other hand, DO know, 
and tha) is the reason for the re- 
markabl} growth of 


The Great-West Life 
Assu’ance Company 
Dept. “G.”” 

Head O'fice - Winnipeg 


Ask for yersonal rates—stating age. 


Chief Off ce for Canada, TORONTO. 


SURANCE COMPANY, 


Se 


ALFRED WRIGHT, MANAGER. 


British Anerica Assurance Co. 


(Fire, Hiil, Ocean Marine and 
Tnlant Marine Insurance) 


HEAD OFFIC nie TORONTO 


BOARD OF 1 RECTORS: W. R. Brock, 
President; WB. Melkle, Vice-President 


and General Manager; Robert Bloker- 
dike, gobn Aird, Alfred Cooper 
(London, Eng ), 11. C. Cox, D, B. Hanna, 


Jobn Hoskin, K.C., LLD., Z., A. Lash, 
K.C., LL.D., W. B. Melkle, Geo. A. 
Morrow, Auguitus Myers, Lt.-Col. Fred- 


eric Nicholls, Col. Sir Henry Pellatt, 
EB, R. Wood. 
Assets, Over - - -  § 2,500,000.00 
Losses Paid Shi ce Organi- 

zation Over = = =  $39,000,000.00 


United States 
Manufacturers 


Have your goods made for 
you in Cinada until your 
trade here s large enough to 
warrant yovr putting up your 
own plant. An old estab- 
now 


November 11, 1916. 


THE FINANCIAL POST OF CANADA 


GEORGE G. DUN 


LIMIT. 

PUBLIC Notlee is hereby given that under the 
First Part of chapter 79 of the Reyised 
Statutes of Canada, 1900, knewn ns "The Com- 
panies Act,” letters patent have been issued 
under the Seal of the Secretary of State of 
Canada, beuring date the ard day of October, 
4916, {ucorporating George Garnot Dunning, 
manufacturer, Hthel Campbell and Bilen Belcher 
Martin, stenograplers, Mary Bsther Dunulng, 
married woman, and Alexander Wolfe, real 
tate broker, all of the City of Toronto, in the 
Province of Ontario, for the following pur- 


G COMPANY, 


poses, viz.:—(a) Wo carry on all or any of the 
businesses of clothlers, tailors, costumers, drap- 
ers, bosiers, milliuers, haters, furrlers, glovers, 


haberdashers, portmanteau makers, general out 
fitters and dealers {n India rubber and water 
proof goods, umbrellas, walking sticks, orna- 
ments und tollet requ and to manufacture 
aud deal In cloth, fabrics, laces, textiles, cloth- 
ing of every nature and kind, and all and ony 
commodities, notions, materials, goods, mer- 
chandise ond accessories necessary or incidental 
to all or any of the foregoing businesses; to ac 
quire, construct, own and operate departmental 
or other stores in all Mnes of mercantile busl- 
ness, and to acquire, own and carry on the busi- 
ness of wholesnle and retail dealers In and pur 


chasers oud manufacturers of all kinds and 
classes of goods, Wares and merchandise incl- 
dental thereto or entering into production of 


such goods, wares and merchandise, and to act 
as agents for dealers In or manufacturers of 
‘ny Such goods, wares and merchan 
establish age branch stores; to carry 
on all or an Voth wholesale ond re- 


tall as shopkeepers, neral merchants, man 

focturers, shippers, genere] agents and ware 
housemen and to buy, sell, make, manufacture, 
Import, export, warchouse, store and deal ip 


products of every description, goods, wares, 
merchandise hnd manufacturing articles; to act 
ents, commission merchants, brokers, or 
representatives In Canada for Duropean com 
mercial houses; to act as agents, commission 
merchants, brokers and representatives {0 Hur 
ope for Canadian commercial houses; ( 

acquire, dispose of and deal in cotton, 
flax, hemp, cotton waste, shoddy, yarns, cordage 


and all other fibrous substances; to pre 
pare, spin, wea comb, dye, bleach, 
print or otherwise treat any of the fore 
golng and to manufacturo any and all 
articles, goods, merchandise or products 
ip the’ manufacture of which any or all 


of the foreging can be used elther in whole or 
in part; (c) To work, maintain, operate, ac 
quire and purchase, use, lease, sell and dispose 
of all necessary and conyentent mills, buildings 
plant, transmission Ines, macbinery, applances 
and equipments necessary or Incidental to any 
or all of the above undertakings; (d) To pur 
chase, acquire, recelye, hold, sell and dispose 
of shares In the capital stock of and bonds, de 
bentures and debenture stock of other compan 
fs, notwithstanding the provisions of section 44 
of this Act; (e) To enter into partnership in 
rartnership ventures with other traditig com 
panies and with Individuals and firms carrying 
on a business In whole or in part similar to 
that of the company; (f) To guarantee any in. 
debtedness of any other com, with which 
the company may have business relations, (9) 
Po carry on any other business, whether manu: 
facturing or otherwise, which may seem to the 
company capable of helng conyentently carried 
on in connection with the business or objects 
of the comp: y and germane thereto; (h) Tr 
nequire, register, use and deal in any patents 
patent rights, licenses and trade marks, pro 
cesses or privileges and to grant Mcenses there- 
under; (i) ‘Po procure the eompany to be regls 
tered and licensed or recognized in any country 
otherwise and by or through trustees, igents or 
btherwise and elther nlone or in conjunction 
with others; (k) To lend money to customers 
and others having dealings with the company 
and to guarantee the performance of contracts 
by any such person; (1) To draw, make, accept 
endorse, execute and fssile promissory motes. 
bills of exchange, bills of Inding, warrants and 
‘other negotiable or transferable instruments ; 
(m) To purchase, sell, lease or otherwise ac. 
quire, awn, enjoy, contract for, manage, Improve 
and assist in improving, lands, factories, ware. 
houses, sheds, offices, dwellings and buildinge 
of every description and to sell, mortgage or 
dispose of the same; (n) ‘To issue iu payment 
or part payment for any properties, rights or 
privileges aequired by the company or for any 
guarantee of the company’s securitles or, with 
the approval of the shareholders, for services 
rendered, shares of the company’s capital stock. 
whether subscribed for or not, as fully paid up 
and nonassessable or the company's secnritics = 
The operations of the company. to be carried on 
throughout the Dominion of Canada and else. 
where hy the name of “Geo. G. Dunning Com 
pany, Limited,” with a capital stock of fifty 
thousand dollars, diylded into 500 shares of 
one hundred dollars each, And the chief place 
of business of the sald company to be at the 
City of Toronto, in the Province of Ontarlo: 


Dated at the office of the Secretary of State 
of Canada, this 4th day of October, 1016. 


THOMAS MULYBY, 


Under-Secretary of State. 


Investment vs. 


THE MINING MARKET 


FAIR volume of business has been transacted on the Standard Exchange 


this week, sales averaging well over 100,000 shares a day. 


Price moye- 


ments haye not been numerous, the gold stocks as a whole being particu- 


larly. featureless. 


the leading silver issues have r tered 


McIntyre, which advanced from 170 to 185, closing 


In response to the higher quotations on silyer metal, some of 


The most actiye stock has been 
esterday noon at 184, Aa- 


gains. 


vances were also made by Hollinger, Dome Lake, Dayidson, and Inspiration. Hol- 
linger, under the influence of the last statement, went from $6.65 to $6.95; Dome 


Lake, in anticipation of the starting up 


59: Dayidson, on favorable news regarding the cutting of a y 
level, advanced from 56 to 61, and Inspiration gained four points to 24 


silvers, both Nipissing and Temiskaming 


went from $8.25 to $9, and the latter, w 


of the mill this week, climbed from 52 to 
1 on the 300-foot | 
In the 
made substantial advances. The former 
hich is, now ex-dividend, adyanced from 


60 to 64. Other stocks were for the mostepart unchanged from last week. 


GOOD PROGRESS REPORTED 
ON VACUUM GAS PROPERTIES 


Actual Shipping Has Commenced and 
Will Be Continued Regularly— 
Four Oil Wells Have Be- 
come Producers. 


Following his usual custom of advis- 
shareholders at regular intervals of 
the progress of operations on the vari- 
ous properties under his charge as presi- 
dent, F. L, Culver hias issued a quarterly 
report on developments at the wells of 
corporation the securities of which have 
been prominent on the Standard Wx- 
change during the past month. In view 
of the wide interest which has developed 
in the operations of this company, it 
may be of value to quote from Presi- 
dent Culver’s report in some detail. 

“During the quarter,’’ sa 
Culver, ‘‘we completed the ins 
of a 25-well pumping plant at the 
Thamesville oi] pool with the necessary 
power house, store house, foreman’s of- 
fice, jerker lines and tank system, with 
storage at railway siding. Actual ship- 
ping commenced on October 24th, and 
three cars, aggregating 520 bbls., were 
shipped to the refinery during the last 
week of October. Regular shipments 
will be made from now on, and negotia- 
tions are under way to more economic- 
ally handle the output. We now have 
three drilling rigs operating—two in the 
oil field and one in the gas field. 

“The following additional leases have 
been secured: Thamesville oil pool, 800 
acres; Tillsonburg gas pool, 450 acres; 
London gas pool, 700 acres; Bayham gas 
pool, 1,100 acres; Brooke oil pool, 450 
acres; Counties Kent and Elgin oil fields, 
2,150 acres. 

‘*We have recently entered into a con- 
tract with a pipe line company, under 
which they agree to take our gas as pro- 
duced at the casing head at a remunera- 
tive price. They are now extending their 
fas main six miles into the centre of our 
Tillsonburg field, 

“During the past three months, four 


ing 


oil wells have been brought in as pro- 
ducers, and we have also drilled one 
boundary well. Two of the producers, 
which re started some time ago, we 
found it advisable to deepen, re-ease an‘ 
equip. After completion, these two 
wells, under test, produced from 15 to 
30 bbls. per day. We now have six wells 


ready for pumping (of which four are 
actually pumping) and two more will 
come in about the 15th of November, 
making in all eight producing wells. 

“Our Tillsonburg gas field is being 
agere! No. 3 well is 
now down over 700 feet, and we hope to 


vely developed. 


six feet aboye No. 1 (capacity 750,000 
cubic feet), which is a favorable indica- 
tion. The Medina Gas Company, operat- 
ing in Baylam Township, have, within 
the past ten days, completed a 2,500,000- 
foot gas well, having a rock pressure of 
700 Ibs. Your company have large aere- 
age near this well. Our No. 2 gas well, 
drilled 2,070 feet south of No. 1, struck 
a small show of gas and a yery promis- 
ing show of oil in two horizons of rock, 
and it is the intention of the manage- 
ment to develop both these horizons by 
later drillings. 

“The development of the lands ad- 
jacent to our holdings in London Town- 
ship is most promising in both oil and 
gas, The oil and gas are non-sulphurous 
and of excellent quality. ‘he first well 
in this field produced over 400,000 cubic 
feet per day. Further drillings are now 
heing made in this field, and we antici- 
pate starting drilling on our leases in 


this locality at an early date.” 


NEW COPPER AREA. 
Developments Reported From District 
West of Port Arthur. 

Three copper properties west of Port 
Arthur, on the line of the Canadian Nor- 
thern Railway, are attracting favorable 
attention, and it is probable that at least 
two will be big shippers soon if condi- 
tions continue as satisfactory as at 
present. The holdings are located at 
Mine Centre, Rocky Islet, and at a 
point eighty-four miles west of Port 
Arthur, At the latter place the owners 
are constructing a narrow gauge railw 
to cross the six miles of country inter- 
yening between the property and the 
yening between the property and the 
yein of copper S80 feet in svidth exposed 
for 350 feet. Three shafts have been 
sunk in different parts of this area, and 
several branches have heen cut across 
and all of them show ore. The first car- 
load of ore shipped returned a percent- 
age of 5.46 copper, a second car ran 6.81 
per cent., and the third car checked at 
more than 8 per cent. From the deposit 
to which the narrow gauge railw. 
ing constructed 342 tons of ore, ayers 
ing 7-11 per cent. copper, have been ship- 
ped. The holding at Rocky Islet, in 
which prominent local people are 
terested, is said to be a splendid pros- 


pect. 


is be- 


in- 


SILVER AGAIN ADVANCBS. 

After selling for some time un 
cents an ounce, the price of bar sil 
sed the seyenty-cent mark this week and 
yesterday was quoted at 71% cents. Dhe ad- 
yance has been a welcome one, though it was 
not altogether unexpected. It was only a ques- 
tion of time until the demand had overtopped 
the supply once more and this condition has 
now been brought, about. All the mine man- 
agers at Cobalt have had offers for silver this 
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=e SMS fe oing, to maunfacture, import, panies Act.” letters patent have been issued | non-exclusive 6 ac! y | to the operations of the company or to the use iti $ i vhily e a e} all’ sal i - 
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Tequirements of the markets so that ens: |for any of the nurnoses of the company: OF inde and interests tn lahds, oud water powers | ieee” somyrdue indy have bbstners, Teles | Tuy Tee eae Hae ee CEREH ae 0.050 Commercial circles of Russia, with a| Canada’ might secure as xood a pusi-|can continent. 

tomers’ desires may he satisfied in every |t}*yenent the company, and’ generally. to use |A&d Water privilcees and to develop therefrom | tions’; (q) With the sanction of at lenst two-| of nny process or sult; (kk) To do. all. such aes 10 view to securing amarket for Amerl-|ness via this port for an exchange of| The war brought about an incre 
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> | 4 ‘ ited,” with i 
* intelligent estimate of the situation | jesiraine, nnd to carry out, exercise and com- | tric, gas or other lght, hedt nnd power and | for the purpores ef the company's business: hited,” with o capital stock of three million 


ollars, divided {nto 30,000 shares of one bun- 


Nauaimo 
SASKATCHPWA 


Rallway appointe 
their general as 


must be immediately entertained andi| pis withthe terms of thessame: (m) Yo.enter (all the: res{dual products’ of such’ plant; pro-| (r) ‘To teaue in payment or pare payment. oF | der doyinne oechrraad tee chine lee oe ante : afte as ting some-|ing with her now and after the y 
_ = "i ass a into any arrangement for slinring profits. | videdalways that the rights and privileges here- | consfderation for any property, rights, privl-| nocs of the sald company to be nt the Clty, ol Mog of Mr. Owen will look s aes great| Russia ha: been expor tng feonte TEEN CE ae OR CE TO 
E acted upon, To hesitate now means the |imon nf interest, co-operation, soint adventure. | by. conferred upon. the company to generate, | joges or other thing acquired by the company, | oronto, te the: Proclace ee Orta. 11,100 + yolnme of trasic thatthe C. PR. ts/thing like $45,000,000 worth of eges : of by all Cana 

irrevocable Jossiof an opportunity which |resproal concession or otherwise with ams | <ell and dispose of electrical energy for Ment, | or for any obligation of the company, oF for | “netca at the oes of the secretary of State Yorkton - 215) =) OH yoliine to and {ro Russia, and he/annually, but if she had proper re-|and American firms, who will ben 


5 6 era a $00, iy carrying on or en-| heat and power when exercised outside of the | any guarantee of the company's bonds, the com- ot 3 ie Saskatoon 0 + 17,000 - the poss 0 age gs hefore| themselves and their country by tr; 
: willl not present itself azain in the his (een yn ur apout te enrty on or engnee I property of the company shall bo subject to all DANG RINENUAC BRA REES of the companys capital of Canada, this 27th day of September, 1918. Be wil 1s0 Ree etween Russ SEE SO eee cesion 000,|ing with this great ally of Gr 
= a tos ra iti Husiness of-transaction eapable of being | Provincial and municlpal laws and regulations | stock as fully paid up and non-nssessnble, ' ‘otal 17 West. oT, ; f increasing Bas Bei es + sro rmn OU 
tory, of the Dominion.  Onr destinies |™® business oF transaction canatny to hene, |taithat behale: (£) Tor the purposes, objects or | whether subscribed. for vor not, oF any other THOMAS MULYBY, PRET WETS + MS ce uada and the Uslted States, Mr.|o¢0 worth each year. Enormous| Britain in her fight against Germai 
are in the Balance, and the Government. | (ey ee eee eee ree tares and | Dusitess of the company, and within the Dom- | nronerty of the compans, organized under, the Under-Secretary of State. eraenaretiiean Mani SIRS oa 


a Ag ead ae y any, and to sell, | inion of Canada or elsewhere In any British | laws of the Dominion of Canada or any British 
~ Which, ‘by judicious foresizht, can so )srcuritics of ony such comnany. ih or witte | countries, provinces or colonies, to pnrcase or | country, province or colony, (s) With the sane: | BLAKE, LASH, ANGLIN & CASSBLS, 


Z foster the trade of Canada, that full lout ‘guarantee of principal or interest, und otherwise ucauire, charter or otherwise hire, | tlon of nt least two-thirds In value of the capl- Barristers, etc., Toronto, 


November 11, 1916. 


geal in the same; 


ald in th cquip,) tal stock representel at a general meeting of 
or ald in the 


he company called for the 
nsideriig the subject, to covsoll- 

with any other company. 
6 of the Dominion of 


ut to hire, trade witb or sell, dealin | the sharehold 


cription and pro-| date or amnlgamate 


ed under thellAa 


SHAWINIGAN 
| Announcement Made of Sale of 
000 Two Year 5 Per Cent. Notes 


ORTANT| 


| dependents. slony, and having ¢bjects similar in whole or 

of the company; (t) To dls- 
tribute or divide améag the shareholders of the 
le any property or 
articular apy 


towing, | {n part to thos 


plont or any 


money for charitable 
for any public 


business of th 


mpay and in 
entures or securities belonging to the 
shid) the company may h 

e; (uy With the sanction of at 
t two-thirds in yilue of the capital stock 
com- | represented nt a genital mecting of the share- 
holders of the compaiy called for the purpose 

of considering the s/Dject, to enter into aby 
ements for sharing 
3, unfon of intesests, co-operation, recip- 
oncession or «therw 
or corporation 


| and benevolent 


time to time not be needed therefor, 


hire; (g) For the | l 


»wer to disp: 


wll or any of the 


property oriiabilit 
and | Purpose whieh may seem 
benefit the company; 


license or otherwise, or to hiro, 


of profits or ex- 


| such purpose Il or rent, or otherw: 

with. reference 

Dominion of Canada or elsewhere 

| in any British countries, province 
buildings or structu 

upon said lands or any of them, | 


and Curtis and Sangster at! nce 
which will yield 5% |totes, bins of ¢ 

rants’ or other 

issue will be used to pro-| struments? (q) J 


f Inding, war- | e, with any com- 


under the laws 


such means of mak 


Canada or any British 


ther with any 


province or colony, and engaged or 


Shawinigan | ; 


dor about 4) become engaged or In- 


terested In the carryag on or conduct of any 
business or enterpris® 
the company {s autho) |zed to carry ou, conduct 
in, and to 6nd money to, guarantee 

for cierwise assist any such 
poration, and to sell, hold, re- 
with or withou) guarantee, or otherwise 
deal with the same; (1) With the sanction of at 
least two-thirds In y lue of the capital stock 
represented at a gene al meeting, of the share 
ders of the compaiy called for the purpose 
ring the suxject, 
manage, deve op, take Interest or stock 
or shares {h and assis, financially or otherwise, 
any company organized unde! 
minion of Cannda or any British country, 
Province or colony, for the purpose of acquiring 
ing over all or tny of the property and 
abilities of the compeay, or for any other pur- 
Poses which may see calculated directly or 
y be company ; 
establish and support or aid in the establish- 
ment and support of ,ssociations, institutions, 
co; yenlences calculated to 

or ecemployees of the com- 
esso/s or associates in busl- 


notes are} unpaid balan 
unpald balan 


Innds, buildings or stru 


f the purchase 
purchase money or any 

ures so sold or 
out and improve, alter 


350,000 and 


iny assets of the company | 


road-making or oth 
and thereon to erect and construct or a 
erection or construction of any buildings 
for the company’s busi 
and to pull dewn, alter or rebuild any existin 
s or buildings acquired or built by the 

ny nud to {mprove, alter and manage the 
and erections as to the 
xpedient; (h) For the pur- 
gz the needs of the company's 
construct, improve, inain- 
operate and let dwelling houses, 
for the use of its 


ae, debentures or other securit 


market value of these securities must at | S¥ar 


per cent. in excess of the | who! y pare of the 


)ef this com 


onvenient or pri 


ental or condoclye 


arnings on certain Of | the attainment 


the Jaws of tho 


(a) Lo apply 
ent, transfer, 


houses and hotel: 
es and thelr famill 
transact business, and when no 
d for such purpose, to 
; (1) To acquire, construct, improv. 
property owned or con- 

trolied by the company, reservoirs, dams, flumes, 
waterworks, watercourses, 


| whom it ma, 


ed in important construc- 
tion work at this time which for certain | 


y for, ald in and 


race and other w 


obyious reasons is not given any great] omect, 
The nature of the}* 


This procedure and to appropriate any of th pany or its pred 


hess or of any person, partnersbip, association 
or company with whicl |the company may bave 


e of publicity. 


< nnd expenses ther 
fompany to be registered and 


business relations, 


roduction of 
; holds shares or si 


tion seems to assure highly profitable 


the plant under construe- Oe ee eed 
urités, or to benefit the de- 

endents or connection; of such persons, and to 
and allo ances and to make pay- 

ments towards insuran-e abd to subscribe and 
for ;haritable or benevolent 
r for any exhipition or for any public, 
or useful object; (x) To enter into any 

F government or other 
authority, whether sujreme, imperial, domin- 
municipal, local or 
e, of the Domin on of Canada or of any 
3ritish country, provirce or colony, that the 
may deem ady ntageous, and to apply 

for, promote and obtain from any such author- 
ity any statutes, enactm»nts, ordinances, rights, 
concessions or 

company may think it desir- 
able to obtain, and to c-rry out, exercise, com- 
{ or surrender the same, as 
m €¢pedient; (y) With the 
sanction of at least twethirds in value of the 
represente( at a general meeting 

of {ae company called for 

the purpose of considering the subject, to manu- 
facture, buy, sell and ot erwise deal in the Do- 
minion of Canada and e} ewbere in any British 
country, province or coll ny, appliances, 1mple- 
machinery, appa at 

plies in any way connec ed with or, incidental 
to the operations of the ‘ompany or to the use 
of any of the.products of the company; (z) 
With the sanction of ££ 
value of the capital 


other works and machiner: 


plant and electrical 
ther appliances of every description, and 


‘AWS Of such forelED ¢ 
necept service 
iny of any process or sult 


ate to the exp: 
ing and maintaining any 
convey merchandise, goods and chattels upon 
said canals or tramways or in vessels) of the 


se of constructing, Improv- 
such works, and to 


rehialf of thi 


or restricted 
inference from 
jaragraph of to or from the name 
tions of the com 


PRESSED METALS, LIMIT hereof shall 


's business, and 
minion of Can- 


Jof the company 
pany to he carrled on throughout the 
| lon ‘of Canada aod elsewhere by 


Cauadu, 1008, Enown ut 


the name of 


Province or colony, to sink wells and shafts 

build and construct, 
ti volrs, waterworks, cisterns, 
culverts, filter beds, main and other pipe 
appliances and to 


stock of sixty thousand dollars, divided into 
(00 shares of oe hondred dollars each, and 
ess of the said company 


in the Province 


and maintain re 


Jef place.of busin 


to be nt the City of Toronto, icxecutesrnd 


and things necessary or convenient for 
obtaining, storing, measuring and distributing 
Water, aud also Incidentally, so far as thera is 
a surplus of water from th 

thus obtained for that busin 
sell and dellyer to any pers 
pany such surplus water or any of It; (k) To 
apply for, purchase or otherw! 


McKenzie Dewar, solicitor, and ply with the terms 


Dated at the office of the Secretary of State 
of Canada, thle 1th day of October, 1916. 
THOMAS MULVEY, 
Under-Secretary of State. 


source of supply 
to apply and 
firm or com- 


r the followar 


—(a) To carry 


s of englueer: 


of the shareholde 


BRUNNER MOND CANADA, LIMITED. 


Is eby given that under 
t Part of chapter 
~anada, 18, known as ‘The Com- 


e acquire, and 


patent rights, breve ei trade marks, 
concessions and the 
oferring or relating to an exclusive or 
non-exclusive or Mmited right to use, or any 
secret or other information as to any inven- 
discovery which may 

seem capable of being used for any of the pur- 
poses of the company, and to use, exercise, 1m- 
Prove, develop or grant Mcenses in respect of 
to account the property, 

rights or Information so acquired; (1) ‘To pur- 
chase, take on lease or in exchange, bire or 
otherwise acquire, hold or use, in the Dominion 
of Canada and elsewhere in any British coun- 
try, province or colony, any Innd, lease 
or personal property, rights and privileges or 
r conventent for the car- 

ss of the company, aud, 
when at any time not required therefor, to sell, 
lease or otherwise dispose of the same; 


ulin all the proc 


, goods and sup- 


, to manufacture, impo 
el and deal in, shells, 
me fuses and all parts the: 

i serally, and ic 
ers and cannon of all c 


a] of the Secretray of 
Canada, bearing date t 
1016, incorporating James 


f and in muni 
uns, mortars, howitz- 
libres, gun carrie 
mountings of every 
armored cars 
artillery gen 


tbreak of the 
to the sub 
narine, should 
n formulating |m 


ire other An least two-thirds in 
stock represented at a 
general meeting of the sbireholders of the com- 
pany called for the purpise of considering the 
Subject, to deal in and e ntract with reference 
licenses and timber 
rights in the Dominion of Canada and else- 
where in any British cotatry, province or col- 
ony, and to cut, rendei 
manufacture, deal in ant 
© to timber and Inmbcr of all kinds and all 
ducts thereof; (aa) T¢ make known the pro- 
ducts of the company by (such means as may 
seem destrable and in par icular by advertising 
in the press, by circulari, 
works of art or interes; by publication of 
hooks and periodicals an | by granting prizes, 
rewards and donations; (1) To apply for or to 
accept or pay in whole ¢r in part ‘as consid- 
eration for, satisfaction o, or security for any 
‘ontract, indebtedness or «biigation to the com- 
pany, elther money or, if expressly authorized 
vy a by-law passed by the lrectors for the pur- 
pose and sanctioned by a ‘ote of not less than 
thirds in value of thi capital stock repre- 
sented nt a general meeting of the company duly 
alled for considering the abject of the by-law, 
obligations, shaj3s and securities of 

at such valuation and upon such terms 
cc) To acquire and 


Stellar Lovell, 
nest Harold 
Robert Gowans, sollcitor’s 


Adelaide Land: 
 aillpf the City of Toronto, in the 
for the following pur- 
aj io: the Dominion of Canada 
Oxewierei) sey British Country, Province 
fo mannfaéture, recover or produce, 

moni soda process, or by 

y, Sel and otherwise deal in and 
deal with carbonate of soda or soda ash, caustic 
oda, bicarbonate of soda, soda c 
crystalline forms of alkall and all salts of soda 
r form; potash and all forms of 

potassium, Including all its salt 
al] compounds containing chlorine 
purpose of supplying the needs of the company 
in connection with 
or production of the articles 
graph (a) or any of them, to manufacture, re- 
corer or produce salt or brine, ammonia and 
forms and salts of ammonia and coke aud char- 
al and products resulting from the distilla- 
tlon or combustion of coal or wood; and also 

to sell or dispose of any § 

forms and salts of ammonJa, or surplus coke, 
cbarcoal and products resulting from the dis- 
tillatioh or combustion of coal or wood, which 
niay be manufactured or produced by the com- 
plant or plants operated by it for 
‘smed purpose, and which may not 
and also to manu- 


tewart, accountant 
William Bain, 
clerk, md’ Louise 


ription, siumunition 
ofor ond other 
‘Nor manufacture 
or in pirt, any goods, s 

ols, artities, apparatus or things for 
{ure of which the plant, m 
of the company may from ume to 


or otherwise 
0) & to timber lands, 


seamshin |< 
sk the Govern- 
w of the im- 
> trade which 
possible, there 


“nerchantable, handle, 
contract with refer- 


other thing requisit 
rying on of the busin 


ase or otherwise acquire machinery and any 
1 apparatus 1 

ton with the bi 

) Sell, lease or otherwise di 


ystals, or other exhibition of 


mpany, and 
e of the same; 


operate, develop, explore, lease, dispose of, turn 
to neconnt or otherwise deal with or contract 
with reference to the property, undertaking or 
rights of the company, or any part thereof, 
and for such consideration as the company may 
think fit, or if expressly authorized by a by- 
law passed by the directors for the purpose and 
less than two- 
thirds in value of the capital stock represented 
meeting of the y 
called for considering the subject of the by-law, 
for shares (fully or partly paid up), bonds, de- 
debenture stock or other securities 
of any other company organized under the laws 
of the Dominlon of Canada or of any British 
, Province or colon, 
company for the ° 
of supplying the needs of the 
company’s business, to acquire, construct, exe- 
cute, own and carry on in the Dominion of 
Canada and elsewhere in any British country, 
all descriptions of works, 

n not needed for that purpose, to sell 
them as may seem expedient to the 
y authorized by a by- 

by the directors for the purpose and 
sanctioned by a vote of not less than two-thirds 
sued capital stack voted 
Jaw at a general mecting 
called for considering the 
subject of the by-law, to subscribe for, pur- 


et the need by chlorine and 


iat tle company may deem necessary for the 
undertakings 


its manufacture, 


rtant, of great 

. Property, elther re 
vable or immovable, aud to pay 
same wholly or in part in the stock 
company; (e) To construct, 


nent of its re nivatayorenot 
> results which 
hemeral export 
At a time when 
have been feel- 
les very keenly, 
sritain, Prance. 
instead of hard 
to come to the 
is obvious that 
sbment of Can- 
1 economic basis 
at least as large 
jtained. This is 
view of the fact 
t present deplet- 


nd bonds o} 
d bonds of th at a general 


rplus ammonia and 


wérehouses, 
stores of other Works, wlilch may seem directly 
ly calculated 

, ind to contribute to, subsidize 
Jn the construction, 
management oF con- 


as may be agreed upon; 
Uispose of articles necessicy or conventent in 
mnection with the busin ss of the company; 
(dd) To co-operate in, at In or subscribe to: 

y proceeding or undertaking in the 
Dominion of Canada or tay British country, 
province or colony, which nay seem calculated 
Mrectly or indirectly to bynefit the company; 
(ee) In the ordinary coure of {ts business to 
lraw, make, accept, endori, execute and issue 
promissory notes, bills of e change, bills of lad- 

warrants and other 

ferable {nstrumen' 


whether promoted 


‘rovement, maintenance, Borsthe} purpo: 


(f) To furnish 
bonus, endorsement, 

mt or other seryice 
§ or undertaking similar in whole or in 
part to that of the company with which the 
mpany way haye business relations, and to 


he ueded for that purpos 
facture, extract, save, develop, refine, combine 
erwise Produce or prepare the by-pro- 
ducts resulting from the above 
factures or any of them, ond to sell ony and 
all articles so manufactured or produced; 
For the purpose of supplying the needs of the 
company's business as set out in paragraph (a), 
to carry on in the Dominion of Canada and 
elsewhere in any British Country, Province or 
Colony, the businesses of colliery proprietors, 
stone quarry proprietors, 


province or colony 


egotinble or trans- 
to employ, contract 
with and provide for the renuneration of brok- 
urlerwriters or other 
f slares, bonds, deben- 


(0) If expres: 


whole or in part and to act ns agent or at- 


{n value of the entire 1 
In favor of such a b; 
of the company du! 


dehentures or other securities 
other company or corporation carry- 


ns on any issue 
debenture stock or o her securities of or 


coke manufacturers, 
searchers for and winners and 
mestone, soda, potash, salt brine 
4nd other natural products or mineral sub- 
stances, so needed, and to that end to explore, 
bore, sink wel 
struct works or otherwise proceed as th 
may deem expedient, 
surplis quantities of such coal, stone 
brine or other products or sub- 
produced or manufactured 
from collieries, quarries, coke ovens or lime 
kilns owned or operated for the purpose of sup- 
s needs, if in excess of such 
needs; (J) To search and prospect for, 
open, explore, develop, work, 
and mangge, in the Domini 
tleshere in any British country, province or 
colony, coal mines, quarries, salt deposits, brine 
wells and soda deposits and properties needed 
for the business of the company ; 
Wash, assay, analyze, 
Take and otherwise treat the 
salt brine and soda there- 
the same sultable for ui 
ny, and to render 
merchantable and 
ise dispose of such surplus or 
y interest therein; (c) 
plying the needs of the 
‘to purchase, lense or ac- 
of Canada or elsewhere 
province or colony, 
ands, and water powers 
@ to develop therefrom 
ther energy needed 
on or outside the lands of the 
ise nnd transmit the sam 
ispose of suid lands or inter- 
‘d to sell or dispose of surplus 
required for the needs of 
the Dominion of Canada or 
province, or colony, to 
ents with other 
or corporations, for 
surplus, ond to 
ng the needs of the company’s 
ish, operate and maintain any 
her lighting, heating or power 
ich surplus elec: 
t and power and 
is of such plant; pro- 
t the rights andiprivileges here- 
to generate, 


belonging to the company, 


(gg) To remuner- 
ate apy person for 


ervices endered to the com- 
such manper as the company may deem 
expedient, Including, with the sanction of at 


fo the business of the company, not 
ing the provisions of section 44 cf The Com- 
panies Act, nnd to pay for the same in the 
hares of tle company or otherwise, and to 
euirsntee payment 
(iyidends and interest on sald shares, bonds, 
(elientures or other securities, and to promote 
or acquire the rights, property and Mabilities 
of eny company or corporation bi 
Altogether or in part similar to those of thin 
company, or carrying on any business capable 
directly or indirectly 
ycai(h}s orden 

rights, fiinebises and 

the nssets thereof or 
thereof, for such consideration 
may think fit; (i) To carry on 
ans other business which may seem capable 
of being conveniently or advantageously car- 
fon with the business of 
cnleulated directly 
enhance the value of, to facilitate 
the realization of, or to render more profitable 
any of the company’s businesses, properties 
acquire, protect, prolong and 
trade-marks, 
; protections, concessions and 
the like relating to any secret or other Infor- 
mation a8 to any invention, process or dis- 
covery which may seem capable of being used 
for any of the purposes of the company, or 
the acgnisition of which may seem calculated 
to benefit the company, and generally to use 
and turn fo mecount as may seem best the 
property, rights or information so ncquired, 
and to pay for the same in the pald-np stock 
of the company; (k) To sell, Improve, man- 
age, develop, exchange or otherwise deal with 
the property or rights of the company as may 
from time to time be advi: 
for the company’s Husiness: 
any arrangement with any governments or 
authorities that may scem conduclye to the 
company’s objects or any of them, and to 
obtain from any such government or authority 
such authorizations ns may be necessary or 
advisable or which the company may think 
desirable, and to carry out, exercise and com- 
ply with the terms of the 
into any arringement 
‘inion of interest, co-operation. Joint adventure. 
reciprocal concession or otherwise sith any 
person, firm or corporation: carrying on or en- 
gaged in. or abont to earry on or engage In 
any business or transaction capable of beine 
sondncted) so 9s directly or indirectly to bene. 
fit this company, sind to acqnire shares and 
securities of ony such company, nnd to sell, 
old, issue or re-lssie the same. with or with- 
nt guarantee es principal or interest, and 


hold, sell, exchange, dispose 
deal in or contract with referenc 
whether com 


of or otherwise 
to, shares of 
on or preferred, 
mortgages, debentures, debenture stock and other 
securities or obligations of any other company 
or corporation organized under the Jaws of the 
Dominion of Canada or any British country, 
province or colony, or apy Interest therein, and 
therefor either In cash or partly in’ cash 

or by issuing shares of the company fully pald 
up or partly paid up; (p) With the sanction of 
at least two-thirds in value of the capital stock 
represented at a general meeting of the shar: 
holders of the company called for the purpo: 
of considering the subject, to promote, organize, 
develop or mannge or to assist in the promo- 
tion, organization, development or management 
of any company or corporation, organized under 
the laws of the Dominion of Canada or in any 
province or colony, 

raise or assist In raising money for and to ald 
by way of bonus, loan, promise, endorsement, 
agreement, guarantee or otherwise any such 
or corporation, and to nct as em- 

ployee, agent, attorney or manager of nny such 
‘or corporation, and to supervise, con- 

trol, manage or carry on the business thereof 
in whole or in part, and to guarantee the per- 
formance of contracts by any such company or 
corporation, or by any person or persons with 
whom the company may have business rela- 
tions; (q) With the sanctlon of at least two- 
| thirds 1p value of the capital stock represented 
at o general mecting of the shareholders of the 
company called for the purpose of considering 
the subject, to purchase or otherwise acquire 
or undertake and assume all or soy part of or 
interest in the asscts, business, property, privi- 
leges, contracts, rights, obligations and 
ties of any company organized under the laws 
of the Dominion of Canada or any British 
country, province or colony, and baying objects 
nitogether or in part similar to the objects of 
the company or any of them, or carrying on 
any business which the company fs authorized 
to carry on, or possessed of property which may 
seem to the company to be suitable or desirable 
for the purposes of the company’s business; 
(r) To issue In payme! 
consideration for any property, rights, 
leges or other thing acquired by the company, 
or for any obligation of the company, or for 
uuarantee of the company’s bonds, the com- 
ds or sliares of the company’s capital 
fully pald up nd non-assessable, 
Whether subscribed for or not, or any other 
property of the company, 
Jaws of the Dominion of Ci 
country, province or colony; (s) With the sanc- 
tlon/of at lenst two-thirds tn value of the cap!- 


east two-thirds in Value ¢! the capital stock 
represented at a general m eting of the share- 
holders of the company ca)ed for the purpose 


Prospect, mine, 


more than ever 
nal trade should 
the people. 


and algo to sell any 


of considering the subject, he issue and allot- 


stock or other securities of he company wholly 


Stinces recovered, 


or partly paid up; 
funds of the company all or any of the ex- 
Penses of or incidental to the formation and 
organization, registration an| advertising of the 
company or In or about th promotion of the 
company or the conduct oj its business; 


“o pay out of the 


tried on 50 0 
{to bevefit this compan. 


i plying thi y" 
acturers on their ig the company 


ing to sit quietly 
o be thrust upon 
nd energetically 
payors to obtain- 
possible regard- 
‘oreign countries, 
exporting their 
It is neces- 
py out the land, 
of the situation 
gently the 
rkets so that eus- 
satisfied in every 
o-operation must 
Canadian Trade 
1 extensive pro- 
opinion of trade 
strict given free- 


improve, maintain 
on of Canada and 


kinge of the company, 


st the moneys of th: company not 
mediately required for the bisiness of the com- 
ch temporary ityestments as may 
from time to time be deterained by the com- 
5 (33) To extend the optrations of the com- 
pany to any British country, province or colony, 


the conipany 


floc, nnialgamate, 


and to procure the compan 
licensed or otherwise recogn zed therein and to 
exercise or carry on therein all or any of the 
ers, objects or business€; of the company, 
and for such purposes or aiy of them to ac- 
quire and hold property of al kinds therein and 
to designate and appolnt or» or more persona 
therein as a representative o} representatives of 
the company with full pow-r to act for the 
company in all matters acco) ling to the law of 
such British country, province: or colony, and to 
accept service for and on beb If of the company 
open y AERO ess or sult; i) To do all such 
other things as may scem t th 6 
Pectly. or. indirectly” aWeiotaa eon 
ducive to or conyenlent or | roper for the ac- 
complishment of the purpotss or the attain- 
ment of the objects of the cimpany, or any of 
them, or expedient for the p-otection or bene- 
fit of the company; (11) Tod all or any of the 
above things and all things uthorized by the 
letters patent or supplement ry letters patent 
contrac ors, or otherwise, 

in conjun ition with othe 
The operations of the company to be carrled on 
throvghout the Dominion of Canada auth else- 
where by the name of “Brun er Mond Canada, 
Limited,” with a capital stoc. of three millon 


to be registered, 


frow, and to render 
in the business of the compa 
any surplus, not 

to sell and otherw: 
Any part thereof or a0. 
For the purpose of 
company's business, 
duit tn the Dominion 
{n apy British 
lands and interests In 1 
privileges an 
aby power, electr! 
for sald business, 
company and to ¥ 
And sei, Jense or a! 
pis therein, and to 

er of ener) 
the businees. tnd In 


or rights; (J) To 
renew patents, 
formulse, licens: 


aeldental or con- 


ble or necessary 
(1) To enter into 


tater Into working arrar 
'SODS, 
Prnsniission of such 


as principals, agent 
ond elther alone or 


|, the wish of the 
to build up the 
ry, a broad and 
the situation 
entertained and 
P now means the 
portunity which 
gain in the his- 
Onr destinies 
he Government. 
resizht, can so 
Inada, that full to; 


the Use or transm! 
the end of supplyi 
business to establ 
electric, gas or ot) 
Plant, and sell or dispose of 
tric, gas or other Heht, 
all the regidun 
vided always tha’ 
by conferred UP 


dollars; divided Into 20,000 ® area of one hun- 
ared dotiars each, and the el let yyncesee) Dusld 
ness o} he sald company-to Hi 
Torontonln\ hese revinee oti tart eemeae aioe 
Dated at the office of the fecretary of State 
of Canada, this 27th day of § ptember, 1916, 


= 
THOMAS MUI yRy, 


me: (m) To enter 


nt or part payment or 
for sharing profits 


organized under the 
fanads or any British 


Under -cretary of State, 


LASH, ANGLIN 
arristers, etc., Tord \to, 


do or elsew! 
{nces oF colonies, to purchase or 
“charter or otherwise hire, 


otherwise acaultey 
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skyscraper, was afforded much the better, 


Supporting Mr. Wil- 
the Court 


MORTGAGES & REALTY 


hams, Frank Poucher maintained that 
there was no longer a specuative value 


argument in favor of reducing the as- 


BIG INCREASE IN 


Maintenance 


sessment on the CJP/R. Building, corner It had been 
of King and Yonge streets, Tortnto, The 


assessment at present is—land $980,000, 


attached to the property. 
improved to the limit, so that the re- 
venle-earning power, 


1915, and the biggest monthly total since 


in his opinion, 


BUILDING PERMITS 
IN CANADA 


Showing For October Was 
Good Both East and 


West. 


CAMERON RANCH DIVIDED. 
Noted Alberta Ranch Being Sold to 
Settlers at $15 Per Acre. 

Announcement comes from Lethbridge 
that two and one-half townships of the 
Cameron Hstate to the north-east of the 
city are to be broken up into small par- 
cels and sold to settlers. 
ronto to take an increment tax, Assess- 
in the eighties by Sir Roderick Cameron, 


and building, $5 should be taken as the basis of assess- 
H. H. Williams appeared for the Can- 
adian Pacific Railway Company and sub- 
mitted the following figures regarding 
the present rental value of the building 


and the expenses of maintenance:— 


Net return from all rentals. 
Land assessed at .. : 
Net return on building over and above 

and above on land.. 


Mr. Harry Nixon, for the Assessment 
Department, raised the point that the 
company in charging itself only $4 per 
square foot for the space it oceupied on 
the ground floor of the building was not 
placing the price high enough. He quot- 
ed prices in the Lawlor Building, across 
the street, Where prices ran from $13.79 


Tt was asked that the assessment be 
reduced by about 100,000, to $77) 
In support of this request, Mr, Williams 
stated that there y 
between the values for retail store pur- 


Rentals to tenants 
Space occupled by company 
Vacant space, valucd at. 


The Cameron 
a great difference 


INCREASE AMOUNTS TO 60 P.C. 


poses between Yonge street, north and The Grand 


south of King street. 


per square foot to $11. 
Trunk Railway paid the higher fi 


who was interested with BE. T, Galt in 
opening up the Galt mines, and estab- 


‘Total rental yalue 
Pxpense in maintaining the bullding 


The former was 


Port Arthur Shows Tremendous Activity 
—Calgary, Vancouver and Saska- 


toon are Busy. 


lishing the city of Lethbridge. When the 
ed from the Dominion 
vas sixty cents per acre. 


land was purel 


Roderick s 
Shetland ponies as a first venture and 
a considerable stock 


October building activity throughout 


Tt is understood the land will 


Canada reports progress on the increases 


shown in September. While 


now go on the market at about $15 an 
aere, which seems to be the established 


Co ISnvestors 


creases of September, 1916, over Sep- 
tember of 1915, showed a 39 per cent in- 


crease, the totals for 45 cit 


price for raw land in Southern Alberta. 


THOSE WHO, FROM TIME TO TIME, HAVE FUNDS REQUIRING 


Le ea INVESTMENT, MAY PURCHASE AT PAR 


ada in October, 1916, shows a gain from 


$2,460,296 in 1915 to $3,949, 


Money is Beginning to Flow Towards 
Real Estate Security. 


DOMINION OF CANADA DEBENTURE STOCK 


or 60 per cent, increase. And that the 


There seems to be a decided tendency 


increase is a real one is further shown 
by the 10 montlis’ total of $30,565,013 


in 1916, 


on the part of many wealthy Americans 
to invest in farm real estate. One thing 
s impressing investors is the sub- 


IN SUMS OF $500 OR ANY MULTIPLE THEREOF. 


s compared with $26,694,540 iu Prienaltesayableuse Occobem iio! 


the same 10 months during 191. 

In 28 eastern cities the total y 
077,331, an increase of $949,312 over 
1915. ‘The leading inereases took place 
in Port Arthur, which showed an in- 
crease of $854,678 over October, 1915, 


or a total building of $857; 


1 prices being received by farme: 
of products, and secondly, 
ble conditions 


ictober by cheque (free 


1st April and 1st O: 
ank in Canada) at the rate of five per cent 


Interest payable half-yearly, 
of exchange at any chartered B 
per annum from the date of purchase. 

Holders of this stock will have the 
accrued interest, as the equivale: 
made under any future war loan E 
Treasury Bills or other like short date security. 

Proceeds of this stock are for war purposes only. 


the tendency to insure sta 
in farm finaneing by the rural credits 
from Chicago state that 
‘arm mortgages are sold at the centres 
quite as readily as ever and these securi- 
led as safe as mortgages 


privilege of surrendering at par and 
cash, in payment of any allotment 
issue in Canada other than an issue of 


5,369 for the 10 months of the vear. 


ties are regar 


This is owing to the immense shipbuild- 


ing interests in this 


made in the large cities. The signs which 


allowed to recog- 
show the willingness of the people who 


de in respect of applications 


‘A commission of one-quarter of one per cent will be 


ity and which ap- nized bond and stock brokers on allotments ma\ 


pears to have a big future before it. 
Windsor was on the building map large- 
ly also, wtih a 300 per cent. inerease 
over October, 1915. This city has been 
showing a steady increase during the 
year. St. Jolin also has made over 100 
per cent. increases owing to shippil 
reasons largely. One-half the eastern 
cities show gains while the other half 
present decreases more or less pro- 


nounced. 


have been making money, to spend their 
money on country places, all enhances 
the value of real estate. 


ASSESSMENT LAW GOOD. 
Assessment Commissioner Forman, of 
Toronto, Offsets Unearned In- 
crement Tax. 

Anent Alderman Ball's proposal in To- 
Bstate was secured from the Government 
ment Commissioner Forman claimed that 


for this stock which bear their 
For application forms app! 


DEPARTMENT OF FINANCE, OTTAWA, 
OCTOBER 7th, 1916. 


ly to the Deputy Minister of Finance, Ottawa. 


i i SS 


In Western Canada the inerease for 


17 cities was 
cent. oyer October, 1915. 


ssment law in Toronto was reas- 
increment tax 
He further 


1,948, a gain of 162 per 


onable, and fair. 
This grand 


would be a disadvantage. 


TO DEVELOP TRADE WITH RUSSIA _ 


showing resulted despite a falling off in 


Edmonton and Victoria. 


maintained that the city had been con- 
servative in the matter of assessment 


showed a big drop from September, but 


an increase of 43% 
1915. _ 
The heaviest inere: 


methods, He thought a tax on unearned 
increment would tend to stop specula- 
[tion in land but that the city should stop 
financing land 


950 oyer October, 


ses took place in speculators by making 


Calgary, whieh jumped from $101,400 in 
September to $302,500 in 1916, and 
and showed a gain of $290,500 over 
October, 1915. Vancouver also is mak- 
ing satisfactory progress with a slightly 
lower Octoher total than in September, 


17 


but an increase of 


subdividors pay for their paving and 
sewering instead of having these ser- 
yices provided as local improvements, 


SKYSCRAPER’S ASSESSMENT. 
Effort Made to Get Reduction on C.P.R. 
Building in Toronto. 

An interesting sidelight on the re- 


630 over October 


1915. Another bright spot is Saskatoon 
with an increase of $17,600 over October, 


BUILDING PERMITS for MONTH of OCTOBER 


Oct. 


yenue from, and cost of up-keep of a 


Vancouver Harbor. 


RADE of Canada and the United 
States with Russia—through 


EASTERN CITIES. 


1916. 


MARITIMES— 
Halifa 
St. Jobn 
Sydney 

QUEBEC— 
Lachine 
Montreal 
Quebec 
Westmount - 

ONTARIO— 
Brantford 
Chatham - 
Fort William 
Galt .. 
Guelph 
Hamilton « 
Kitchener 
Kingston 
Tondon 
North Bi 
Ottawa 
Port Arthur 
Peterboro 
St. Catharine: 
St. Thomas 
Stratford 
Sudbury - 
Toronto . 
Welland - 
Windsor . 
Woodstock - 


the Russian port of Vladivos- 
tok—is growing rapidly, and present 
prospects indicate that it will in the 
proportions. 
Most of the Canadian and a good deal 
of the United States trade is con- 
ducted through Vancouver harbor, 
which though naturally a splendid 
one, is being improved to meet the 
accumulating 


requirements 

commerce. Already 
millions of dollars have been spent 
by the Canadian Pacific Railway Com- 
pany for the equipment of this great 
Paolfic port, and now the great trans- 
portation concern is about to make 
an outlay of $1,500,000 in improving 
Further development 
plans are in view, and the company 
is in the happy position of being able 
to deal with import and export traffic 
{independent of any other concern. 
As a consequence of the building up 
of its interests in Vancouver, and in 
view of the fact that the company 
has a very large fleet of trading ves- 
sels on the Pacific, it is in a situation 
to deal with the new trade develop 
ments of the Dominion with Russia 
and at the same time continue to 


Bird’s eyeview of Vladivostok—Russ 


quantities of eggs are rendered use 
less for commercial purposes in Rus- 
sia because there are few refriger- 
In the matter of meat) 


a number of 
years in the Hast, is familiar with 
the conditions there, and he has a 
wide knowledge of commercial affai 
on this continent. “He spent the first 
five years of his business career in 
various departments of the company 
in America, and he is in close touch 
with the leading manufacturers and 
merchants in the larger centres of 
Russia, and will be glad to look after 
the interests of any Canadian export 
ers desiring to place samples with 


having spent 


ators there. 
preservation 
This shows that there Is a 
big market for refrigerators in Rus- 
a Reports Indicate that 
there is also a big demand im that 
country for electric plants, and for 
The Russians are 
preparing for the rush back to busi- 
ness after the war, and need tools 


sia just now. 


rubber footwear. 


228019 + S019, handle the gigantic Oriental trade|the Russian firms of importers. for their factories, new rails for their 


‘Total 28 Enst. cities. 33,077,331 


MANITORA— 
Brandon « 
St, Boniface 
Winnipeg . 

ALBERTA— 
Lethbridge - 
Calgary . 
Edmonton 
Red Deer .. 

BRITISH COL! 

Kamloops .. 

New Woestminste: 

Onk Bay 

Vaneonyer 

Victoria. 

Nauainio . 

SASKATCHEWAN— 

> Moose Taw . 
Regina 
Yorkton 


with its customary promptitude. 
United States business men are at 
present sending agents to explore the 
commercial circles of Russia, with a 
view to securing a market for Ameri- 
can goods, and also for the purpose 
of purchasing some of the products 
which Russia can export, and which 
fre very necessary on this continent. 
Keen observers in the United States 
seize on the present 88 &n opportune 
time for extended trade with Russia 
via Vladivostok, 
is with a view towards the 
greater deyelopment of trade with 
Canadian Pacific 
Railway appointed Mr. A. R. Owen as 
their general agent at Vladivostok. 
Mr. Owen will look after the great 
volume of traffic that the ©, P. R. is 
har ing to and from Russ{a, and he 


United States concerns are 
much allye te the growth of the trade 
via Vladivostok, 
Canada’ might secure as good a busi- 
ness via this port for an exchange of 
products as this country has already 
secured with Australia and New Zea- 
Russia is a country 
needs much development, as well as 
the introduction of modern machin- 
ery and modern methods in handling 
Her progressive trade 
with the United States and Canada 


Ne ee Saving devices that haye already been 
used advantageously on the Amerl- 
can continent. 

The war brought about an increas- 
ed number of vessel callera at Vlad! 
improvements 
that harbor. 
Warehouses have been built, storage 
yards enlarged, and branch tracks 
from the main rallway lines connect- 
the wharves. 
the waterfronts is also being carrled 
out as neyer before, so that the larg- 
est of ships may enter their berths In 
the greatest comfort. 
{s rapidly developing her resources, 
and the unique opportunity of trad- 
ing with her now and after the war 
should be ayailed of by all Canadian 
and American firms, who will benefit 


with Russia 


and many 
been made 


[++ +++ 


her produce. Dredging of 


obliterate antiquated methods 
introduce new ones, and find a mar- 
ket for a ble quantity of Russian 
goods which heretofore went to waste. 
exporting some- 
thing like $45,000,000 worth of eges 
annually, but if she had proper re- 


The country 


+)4++ +/+ ++ 


themselves and thelr country by trad- 


@.1s0 1 into the possibiliti 
look in’ possibilities ing with this great ally of Great 


frigerator storage for eggs before 
of increasing trade between Russia, 


shipment she might export $100,000,- 


$5,025,851 + $14 


Canada and the United States. Mr.|000 worth each Britain in her fight against Germany, 


$2,460,200 +$1,489,200 $26,004,040 + $3,870,473 
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PUBLIC UTILITY 
BONDS 


To yield 614% 


Particulars on request. 


Gampbail, Thompson & Go. 


Investment Bankers 


IL CANADA LIFE BUILDING, TORONTO 


Offerings of 


OLD OR NEW 
CANADIAN 
BOND ISSUES 


Large or Small 
Blocks 


Governments, Railroad Equipments 


Provincials, Public Utilities, 


Cities, Industrials 


BOUGHT SOLD QUOTED 


W. Sturgis Macomber 


The Canadian Securities Speolalist 
85 Wall Street New York 


Telephone 7528 Hanover 


$100,000 
Town of 


SUDBURY, ONT. 
—To Yield 55% 


Full particulars on request. 


G. H. BURGESS & CO. 


Traders Bank Building 
TORONTO 


A. J. PATTISON, JR. & CO. 
‘Membera Standard Stock Exchange 
Orders Executed on all Exchangoy 


Mining Shares Bought 
and Sold 


56-58 KING ST. WEST, TORONTO 


sie NEW. 
Dominion of Canada 


War Loan 


Price on Application 


W. F. MORGAN DEAN 
& C0. 


INVESTMENT BANKERS 


aan aml” HAMILTON, ONT. 


ERICKSON PERKINS 
& 60. 


Mombers New York Stook Exchange 


STOCKS 
AND 


BONDS 
Private Wires. 


14 KING STREET WEST 
TORONTO 


MONEY AN 


cent., and in the 
Official returns of bank clearings made 
THE PINANCIAL POST for the 
week ending November 9 show a gain 
the 


to 


for whole Dominion, as compared 


| with the corresponding period last ye 
| of 26.1 per cent. 
| was 5.7, and in the B 

The the We: 


larg 


In the West, the gain 
3.6 per cent. 
to show the 
were: Medicine Hat, 88.6; 
66.4; Calgary, 33.5; Saska- 
Sdmonton, 22.2, and Regina, 
| 21.0 per cent. Fort William and Brandon 
were the only cities to show a decline 
In the Bast, Hamiltc 
96.0; Ottawa, 47.8; Toronto, 44.2; Mont- 
the figures for this city 
amounting to over the $99,000,000 mark; 
Peterboro, 31.6; Quebec, 30.4; London, 
).4, and Brantford, 29.9. Por the year 
to date the gain for the Dominion was 
40.3 per cent. 
| WEEKLY BANK OLEARINGS, 


cities in 
gain 
| Lethbri 


toon, 25.5; 


showed a gain of 


real, 36 


Montreal 
Toronto 
Ottawa 

Hamilton 
Quebee 

Hiifax x 
London wee» 2,516,067 + 
St John .. 28 + 
Brantford 

Peterboro 


61 + 


Total, st.. 
Sherb: 
Kitchener 


$188,166, 
734,027 

600,266 

Western Cities. 


Winnipes 


monton . 
Victoria 
Regina 
Saskatoon 

ose Taw 
Fr. William 
Brimdon~ . 
Lethbridge 
N. Westininst 
Medicine Hat! . 


104,360 
718,495, 
471 


Total, West 
Grand total 
Year to date-$8,070,332,655-+$2,491,224,153 


U.S. BANK CLEARINGS. 


nk clearings in the United States for the 
week ending November 2 aggregates $5,909,607,- 
, against $5,913,155,000 last week and $4,480,- 


81.8 per cent. TFollowing are the returns for 
this week and last, with percentages of change 
shown this week as compared with this week 
last year: 

(000's omitted) 


New York 
Chicago - 
Philadelphia 


rancisco - 
Pittsburgh 
Baltimore « 
Cleveland 
Detroit 
Cincinnatl 
Minneapolis . 
Los Angeles . 
Omaha 
New Orleans . 
Milwaukee 5 
Louisville ......- 
Atlanta 
St. Paul ....-. 


i174 
30,041 
30,473, 


Money continues to be plentiful in 
Canada for all No change 
takes place in the rate of interest but 
the high rate is not to be attributed to 
seareity of moncy but to a general re- 
construction of conditions that require 
a new level for the of money. 

There never was a more plentiful sup- 
ply of money for stock market opera- 
tions than there is to-day and in spite 
of what some bankers say it is never- 
theless true that money is being loaned 
on more speculative stocks in Canada 
than was ever the ease before. Neyer- 
theless the rate of interest remains at 
6 to 6% per cent. beeanse the borrower 
is less concerned abont the rate than he 
usually is and partly because the cost 
of doing business is higher and con- 
sequently the lender cannot afford to 
offer money below present rates. At 
any rate he thinks that he cannot. 
Money, for mortgages and commercial 
loans remains the same. 

In New York rates were a trifle stiffer 
than last week. Call money fluctuated 
from 2 to 2% per cent. and 90 day dis- 
counts from 3 to 3% per cent. 

In London rates continue at the high 
level of the past few weeks call money 
being quoted at 5 per cent. and 90 day 
bills at 5% to 5% per cent. Consols 
remained unchanged at 5644. The 
Bank of England rate is 6 per cent. 


purposes. 


price 


EXCHANGE. 
The world’s exchange market, 
mained virtually unchanged and feat- 


re- 


D BANKING 


Bank Clearings for the Dominion During the Past Week 
Showed a Gain of 26.1 per cent—In the West 5.7 per 


East 38.6 per cent. 


ureless through the week. The Ameri- 
ean dollar y subject to a discount of 
1-32 of one per cent. through the week 
but strengthened to par toward the end. 
There is little reason to look for any 
change for some months, Demand 
Sterling is quoted at $4.75 11-16 in New 
York and at $4.75%4 in Toronto prac- 
tieally unchanged . 


BANKs AND RECRUITING. 
The branch banks throughout Canada 
lave ndertaken to assist if reeruiting 
for the Ganadian section of the British 
navy, very ibranch bank will supply 
blank forms, information, and assist in 
every Way in the campaign to raise men. 


BANK OF MONTREAL. 

Lieut. D!Arey Wadworth, formerly a member 
of the staff of the Bauk of Montreal, is report- 
ed 8 being killed in action. Lieut. Wads- 
worth was the son of Mr. W. R. Wadsworth, 
the well-known banker. Educated at Ridley 
‘and Upper Canada College, he entered the 
Bank of Montreal at seventecen, Five years 
Inter he resigned to qualify for a commission. 
He was appointed a subaltern in the Sith Bat- 
talion Which was in the summer of 1915, train- 
Ing at Ningara, He accompanied them as 
scouting officer into thefr winter quarters at 
Brantford, coming later to Toronto for a ma- 
chine-gun course. 

When the Sith reached England, Lieut. 
Wadsworth wag drafted in to the 75th, and at 
once Joined his new Battalion in Flanders. 
They Were soon moved Into Picardy, and St 
was during the costly but successful engage- 
ments on the Somme that he lost his life. 


MERCHANTS BANK. 


A report from Ningara Falls is to the effect 
that Bampfield’s liquor store on Brie Avenue 
has been turned into a branch of the Mer- 
chant's Bank. Another bank mny also soon 
occupy the site of a well-known standard hotel 
in the city, 


HOME BANK, 
Richard P. Gough, president of the Sellers- 
Gough Fur Company, has been clected a di- 
rector of the Home Bank of Canada. 
J. Ambrose O'Brien bas been added to the 
directorate of the Home Bank of Canada, suc- 
ceeding Mr. T. Flynn. 


BANK OF COMMERCE, 

Lieut. Reginald D. Arden, reported to haye 
heen Killed in action, came to Canada from 
England seven years ago nnd joined the Bank 
of Commerce staff, Market branch. Later 
he was transferred to the New York office of 
the bank. When war wns declared he {mme 
diately returned to his home and enlisted with 
the Public Schools ompany of the Royal 
Pusiliers. After serving for five months In the 
trenches he was given a commission, and he 
went back to the front ns an officer in: Sep- 
tember. Lieut, Arden was the son of the late 
Reginald Arden, of the Bank of England, at 
Plymouth, and while in Toronto he resided 
at 6 Dalton Road, 

Mr. John Alrd, general manager of the 
Canadian Bank of Commerce, draws atten- 
tion to the fact that that institution has 
acquired an interest in the British-Italian 
Corporation, An agreement was signed in 
London in March Inst between the London 
ter Bank, Limited, and 
, on the one side, as 

senting a British financlal group, and 
the Crefito Itallano, on the other side, as 
representing an Itallan finayeial group, look 
ing toward the constitution of a British com- 
pany, to be called the British-[talian Corpora- 
tion, with an authorized capital of £1,000,000 
Sterling, and the constitution also of an 
Italian company under the style of the Com- 
pagnie Italo Britannica, with a capital of 
10,000,000 lire. The object of the two com- 
panies Is the deyelapment of the econoinle 
relations between Great Britain and Italy and 
the promotion of undertakings in the com- 
mercini and Industrial Seld in Italy. 


is) Bank, Limit 


STANDARD BANK, 

The tenth annual banquet tendered by Mr. 
John Pllfott, manager of the Standard Bank, 
Belleville, took place Inst week, at the Hotel 
Quinte and was largely attended by the prom!- 

on of the district. Addresses were 

of a patriotle nature by Mr. 9. BD, 
O'Flynn, chairman, Mr, J. W. Johnson, M.P.P. 
for West Hasting N. Parliament, M.P-P. 
for Priuce Edward County; Mr. C. PB. Bailey, 
of the Ontario Department of Agriculture; 
Capt, O'Flynn, who was invalided bome, Major 
Campbell, ond others. A resolution of sym: 
pathy was adopted by a standing vote for Hon. 
Mr. Duff, Minister of Agriculture, for tho 
proyluce, in the death of his son, who waa 
recently Killen In action in France. 


STERLING BANK. 

J. S. Billott, who was teller at the Jordan 
Station branch of the Sterling Bank, has gone 
to the West. He will take up bis dutlew as 
teller nt the Kelwoodi branch. 

H. J. Grace, who was at Fort Erie, is ap- 
pointed ns teller at Jordan Station in place 
of J. S. Blliott, His place at Fort Brie will 
he taken by G, B, Warren, who has been at 
the Port Dalhousie branch for ao short time. 

C. Cuthbert, junior at Tamworth, has been 
transferred to the Chureh Street and Wilton 
ayenne branch, Toronto. 

R. McGenchy, junior at Uxbridge, ns been 
transferred to the Parkdale branch. 
BANKERS’ ASSOCIATION. 

annual meeting of the Canadian 

Association, held at Ottawa on 
Thursday, the principal feature was n change 
in’the presidency. Mr. George Burn, presi- 
dent of the Bank of Ottawa, who bas been 
xeoutive head of the assoclution during 

t two years, WAS eain tendered the 
presidency, but waa forced to decline for re: 
sons of henith, He is succeeded by Mr. B, 1, 
Pease, managing director of the Royal Bar 
of Candin. Dhe other officers elected we 
Hon. Presents, Sir Edmund Walker, 
Vincent Meredith and George Burns 
Presidents, Sir Frederick Willlams-Taylor, 
Bank of Montreal; C, A. Bogert, Dominlon 
Bank; H. A, Richardson, Bank of Noyn Scotia, 
md GH. Balfour, Union Bank, 

Whe executlye offices of the association will 
now be moyed to Montreal, 


At the 
Bankers’ 


the pi 


— 


Dependable Banking Service 


Prompt and dependable Banking Seryice 1s provided 
for business men carrying thelr accounts at The 
Bank of Toronto, The reputation, resources and 
facilities of this Bank are a guarantee of eatisfactory 
service to the business community. 


We invite your business and priyate accounts. 


THE 
BANK or TORONTO 


Head Office - - TORONTO, CANADA 
Paid-UpCapital - $5,000,000 Reserved Funds - - 


DIRECTORS. 
W. G. Gooderham, President. 
J. Henderson, Vice-President. 
John Macdonald, Lt.-Col. A. PB. Gooderham, 
Brig.-Gen. F. 8. Melghen, J. L. Englehart, Ww, I. Gear, Paul J. Myler, 
Dhes, IF. How, General Manager. Jobn R. Lamb, Supt of Branches. 
T. A. Bird, Chief Inspector. 
Bankers—NEW YORK—Natlonal Bank of Commerce, CHICAGO—First 
Natlonal Bank. LONDON, PNG—London City and Midland Bank, 
Amited, 


INCORPORATED 
1855 


$6,439,382 


William Stone, 


The 


London Citys Midland 
Bank, Limited 


Head Office: 


5, THREADNEEDLE STREET, 
LONDON, E.C. 


Foreign Banking 
Business of every 
kind transacted. 
Bills Collected. 
Bills Bought and Sold. 
Drafts Issued. 
Telegraphic Transfers. 
Letters of Credit. 
Commercial Credits. 
Shipowners’ Freights 

and Disbursements. 
Paid-up Capital $23,903,960 
Reserve Fund - - $20,000,000 

8, FINCH LANE, 


Deposits - - $787,696,280 LONDON, E.C 


SIR EDWARD H. HOLDEN, Bart., Chairman. 


Thisis the Trade-Mark 

which banishes the buyer’s hesitation and 

assures him of genuine satisfaction with his 

FILING APPLIANCES 

If you are conscious of ‘‘something wrong” 

with your present filing system the sooner 
you get in touch with us the better. 

[nana Frurwure Miviuracrurers 
Limite 


Foreign Branch Office 
and Shipping Hranch: 


General Offices -  - Woodstock, Ont. 


Ss ——— 
MODERN BUSINESS DEMANDS 


STEEL EQUIPMENT - 


Why buy Wood 
Furniture? 
does not stick or warp—Wood does. 
saves space, therefore costs less. 
will not burn—Wood will. 
is modern—Wood old*fashioned. 
Therefore, Buy Steel Lquipment 
Cuts out the fire risk, saves space, reduces expense. 


THE STEEL EQUIPMENT COMPANY, LIMITED 
UNION BANK BUILDING : : = OTTAWA 


Factory at Pembroke 
Ask for our thirty-two page catalogue. 


STEEL 
STEEL 
STEEL 
STEEL 


_ DIRECT 
SERVICE 


olnt cast /of Port Arthur to Grent Britain, 
3END MARCONIGRAMS 16c, per word. 
3 . per word. 

ondon and Liverpool, 
0c, for first To all other points 
in Great Britain for 12 words, extra words 6c. 
WEPK-END LETTERS to London and Liverpool, $1.00 for 
24 words, extra words 6c. Yo all other points $1.81 for 24 
words, extra words Uc. 


IA MARCON 


For censor regulations and all other par- 
tlculars ?phone nearest Telegraph Office, 


COD 
PLAIN LANG 
NIGHT WIRE 


BRITAIN 


Mark M = 
gem aneenue sn Marconi Wireless Telegraph Co. 


of Canada, Limited, Montreal. 


